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Seventh Dny March 17, ZOOS 

The Iiouse of Representatives of the Fourteenth Northern Marianas Commonwealth 
Legislature convened its Third Day, Third Regular Session. on 1 hursday. March 17. :1005 , at 10:33 
a.m.. ID the House Chamber on Capitol Hill. Saipan, Commonwealth of the Northern Mariana 
Islands. 

The Honorable Benigno R. Fitial, Speaker of the HOLlse, presided. 

A moment of silence was observed. 

The Clerk called the roll and seventeen members were present. Representative Ray N. 
Yumul was absent. 


Speaker Fitial: A quorum is present for this morning' s session. Representatives Yumul is excused. 


ADOPTION OF JOURNALS 


None 


I'REFILED AND INTRODUCTION OF BILLS 

II. B. NO. 14-316: A Bill for an Act to clarify that the Injury Compensation Act 01'2004 does not 
arrly to the Commonwealth Government by adding a new section 6 to Public Law 14-46; and lelr 
other purposes. 

Offered by: Rep. Martin 13. Ada 

PREF'lLE)) AN» INTRODUCTION OF RESOLUTIONS 


None 


MESSAGES FROM THE GOVERNOR 


None 


SENATE COMMUNICATIONS 


None 


-,
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HOUSE COMMUNICATIONS 


None 


COMMUNICATIONS FROM THE JUDICIAL BRANCH 


None 


COMMUNICATIONS FROM THE RESIDENT REPRESENTATIVE 


None 


COMMUNICATIONS .'ROM DEPARTMENTS & AGENCn:S 


Nonc 


OTH.ER COMMUNICATIONS 


None 


REPORTS (W STANDING COMMITTEES 


None 


REPORTS OF SPECIAL AND CONFERENCE COMMITTEES 


Nonc 


UNFINISHED BUSINESS 


None 


RESOLUTION CALENDAR 


None 


BILL CALENDAR 


The Chair recognizcd Floor. 

f'loor leader Babauta: Passage motion on 1-1. B. NO. 14-304 on First and Final Reading. 

The motion was seconded. 

II. B. NO. 14-304: A 13ILL FOR ACT TO APPROPRIATE $10,966,620.53 FOR FISCAl. Y EAR 2005 FOR 

TilE SI,:rrl.l;M ENT OF THE UNPAID WITH-IN-GRADE INCREASE, FROZEN STEPS (PL 10-76 AND II-59) 

AND THE R ETROACTIVI; SAI.AR Y ADJUSTM ENT C OMPENSATION P URS UANT TO PL 7-31 FOR THE FIRST 

AND SECOND SENATORIAL DISTRICTs; AND FOR OTHER PURPOSES. 

Speaker Fitial: Discussion. Roll call. 
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The roll called on the motion to pass H. D. NO. 14-304 on First and Final Reading is as 
follows: 

Ilcp. Manin B. Ada yes 

Rep. David M. A patang yes 

Rep. Jesus T. Altao yes 

Rep . Oscar M. Babauta yes 

Rep. Joseph P. Deleon G uerrero yes 


Rep. Heinz S. Hofschneider yes 

Rep. Jesus SN. Li 7.1UnCl yes 

Rep. Janet U. Maratita yes 

Rep. Claudio K. Norita yes 

Rep. Crispin M. Ogo yes 

Rep. Arnold I. Palacios yes 

Rep. Nonnan S. Palacios yes 

Rep. Justo S. Quitugua yes 

Rep. Benjamin B. Seman yes 

Rep. Ramon A. Tebuteb yes 

Rep. Timothy P. Villagomez yes 

Rep. Ray N. Yumul excused 

Rep. Benigno R. Fitial yes 


Speaker Fitial: I-I. B. NO. 14-304 passes the House on First and Final Reading, 17-0. Passage 
motion on II. B. NO. 14-31 3. 

Floor I .eader Bahauta: So moved, Mr. Speaker, on First and Final Reading. 

The motion was seconded. 

H. B. NO. 14-313: A BIU.. FOR ACT TO REPROGRAM $1 ,046,700.00 FROM APPROPRIATIONS UNDER 

SECTION 5(c)(3) OF PUBLIC LAW 11-119 FOR THE LAU LAU B AY DRIVE AND KAGMAN, PHASE III AND 

IV ROAD PAVING AND DRAINAGE CONSTRUCTION; AND FOR OTI-IER PURPOSES. 

Speaker Fitial: Discussion. Representative Apatang, recogni zed. 

Rep. Apatang: Thank you, Mr. Speaker. I just want to clarify if there is an additional report whether 
this is the actual fund halanee out of this appropriation? Do we have a copy of the report from 
finance? 

Speaker Fitial: Chairman Palacios. 

Rep. Nonllan Palacios: I have to get it in the ollice. 

Speaker Fitial: Do you have the copy orthe report ii-om Finance? Representative Altao . 

Rep. Altao: I have the status report on Kagman Wastewater. May I ask the Clerk to make copies so 
that each member would have the information with respect to the balance of that project? 

Speaker Fitial: Representative Attao, can you just state for the record the balance showing On the 
report as to the availability of the fund? 

http:046,700.00


March 17. 2005 

Rep. Attao: Yes. According to the latest report from Finance that the balance is about $2 Million 
and that halance is questionable. The way I look at it, Mr. Speaker, hecause we have appropriated 
$3.3 M for the Agingan Point. I am kind of surprise that the original balance after taking that $3.3 M 
should have heen $1.46 M, and that is the bill that we are to pass today. But according to that report. 
it is over $1 Million. I think we need to do a call for an oversight with respect to the Wastewater 
Project so that we will try and get the information as to the drawdown of the money and as to the 
expenditures of the funds of that particular project, because CUC came here to get authorization 
from the legislature on the $3.3 Million, but prior to the $3.3 Million, we would like to know the 
expenditure for that. I think it is illegal, Mr. Speaker, for anybody to just take the money without the 
hlessing of the legislature. Thank you. 

Speaker Fitial: I also have the copy of the report that you are referring to ,md you are correct. The 
$3.3 Million that we authorized to be expended on the Agingan project is not rellected on the report. 
So you are correct. This report is questionable. Representative Apatang, recognized. 

Rep. Apatang: Thank you, Mr. Speaker. I just want to clarify heeause if it is in lact true that the 
fund balance is $3 Million then I want to adjust the $1 Million to reflect the $2 Million for the road 
project in Kagman. If the money is not there, I understand that the $3.3 Million that was 
appropriated for CUC is no longer there then we need to question, what happened to the $3 Million, 
and who authorized to reappropriate that without coming to the legislature. In the meantime, we 
need to clarify what is the true fund balance on this because if it is $ 2 Million then I want to change 
the figure here for Kagman. 'fhank you. 

The Chair recognized the Vice Speaker. 

Vice-Speaker Vi llagomez: Thank you, Mr. Speaker. I believe we share the same concerns because 
with the intormation that we have in front of us, there is not even enough money for what the House 
and the Senate passed that is before the Governor now. What even makes it more interesting is that. 
there should not be any activities in the Kagrnan Wastewater System. But based on this report, a lot 
of transactions have taken place from the time that we passed P. L. NO. 14-45 li)r the dialysis, and 
the actions that we took just couple of weeks ago on appropriating $3.3 Million for the Agingan. 
When we passed the $5.8 Million there was still $4.2 Million balance and we got the same 
inflmnation from the author of l-l. B. NO. 14-313, but a lot of expenses have been encumbered since 
then that are questionable. I think this is something that we need to look at carefully. 

Speaker Filial: Okay, so it i.s cleared that there is no funds actually available for the intent of l-l. B. 
NO. 14-313. 

Rep. Ilofschneider: Not necessarily. 

Speaker Fitial: According to this report. Can I recognize Represcntative Maratita. 

Rep. Maratita: Thank you, Mr. Speaker. 'believe' have the same copy but we have available 
project balance of $2 Million. Is that. .. 
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Speaker Fitial: Let me just clarify. The $2.66 Million showing on the report available project 
halance does not include the $3.3 Mill ion that wc authorized to he expended for the Aginghan 
project. which is coming from the same source. So if you removed $3.3 Million from the $2. 
Million, you will naturally have a deficit halance. You may continue. 

Re . Marf\tita: Uut we cannot he sure hecause if this hill is camouflage then it shows here a total 
available of$4.2 and we arc not so sure whether the expenses that are listed here are true. 

Speaker Fitial: That is exactly why Representative AUao is suggesting that the Committee on Ways 
and Means and also PUTC should look into these expenditures that have already been incurred under 
this source of funds. Only after the findings of the Committee, we will be able to know the actual 
funds availahle under the $10 Million funding source. Do you have the date on that report? 

Rep. Maratita: December 31,2004. 

Meaker Fi tial: Thc report that all of us are looking at is as of March 17, 2005. So this is more up to 
date or current. Representative Apatang, recognized. 

Rep. Apatang: Mr. Speaker, can we just k<-'Cp the bill on thc Calendar and we will clarify this 
information with Finance so they can give us the actual figure hecause as lar as I can recall, after the 
$5.ll M appropriation and the $3.3 Million, there should be still a fund balance out of this funding. If 
there is no money available at this point in time, then somebody is stealing the money and putting it 
somewhere else and that we need to find out who authorized them. Thank you. 

Speaker Fitial: Well, the only way to find out if someone is stealing is to find out. 

Rep. Apatang: Mr. Speaker, the $3.9 Million that is indicated here lor the Honolulu District, 
wonder if that $3.9 Million is lor the Anny Corps of Engineer or it is being set aside. They use it as 
a camouflage to pay the Iionolulu District, but that money I believe is still available lor us to 
appropriate and if they have not taken out the $3.3 Million lor cue then that $3.9 is still there, and 
there should still he a remaining balance of $1 Million. I think that $3.9 M is placed tbere just to 
camoullagc. 

Speaker Fitial: Well, we can assume everything that we want to assume hut the only way is to find 
out. Representative Arnold Palacios, recognized. 

Rcp. Arnold Palacios: Thank you, Mr. Speaker. I am looking at the same report have and the way I 
read it, it says. initially. we have $10 Million then we reprogrammed it via the P.L. NO. 14-45. You 
subtract $5.8 Million and you have a total available fund under that at $4.2 Million. The way I am 
reading this, I think all these expenses, Mr. Speaker, is from the $5.8 M. So, you subtract all these 
other expenses from the $5 .8 amI you come up with $2.6, if 1 am reading it. .. 

Speaker Fitial: No, no, no. You look down. Always look down. 

Rep. Arnold Palacios: But this has nothing to do with the wastewater projects. 
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Speaker Fitial: Let us find out. That is why Representative Attao is correct. We should find out. 
Representative Hofsehneider, recognized. 

Rep_ Hofsehneider: The only way to lind out is 10 pass this bill. Seriously. 

Speaker Fitial: I think ... 

Rep. Hofschn",ider: Your opinion about the bottom line, the accOlmting, there arc three different 
accounting presented since the last attempt to reprogram that fund for the Agingan Sewer and none 
of them is coinciding with what we think should be in the bank. So the only way to lind out is pass 
the bill. I think the other bill is before the Governor for signature, or has it been signed into law? 
That bill is sitting on the Governor's desk for the Agingan Sewer coming from the same source, we 
passed this bill, the position of the House and the legislature is that the two appropriations in our 
review and in our position is sutlieient to he reprogrammed from the same source, the fund halance 
of Kagman Sewer Project. So, it behooves the Governor to veto the hill without a message. Pass the 
bill. 

The Chair recognized Representative Norita. 

Rep. Norita: I have to di sagree with my colleague, Mr. Speaker. It seems that it hoils down to two 
wrongs don ' t make a right. 

Rep. Hofschneider: So whieh one is right? 

Rep. Norita: Well , either one . .. hoth of them are wrong if we pass. If we pass this, you all know in 
your mind and in your conscious that something is wrong with this picture. The writing is on the 
wall. 

Rep. llofschneider: Point of clarification, Mr. Speakcr. 

Speaker Fitial: State your point of clarification. 

Rep_ Ho jschncider: You mean, Representative Norita, that everyone who voted /(lr the Agingan is 
wrong now'! 

Rep. Norita: No, not Agingan. I am talking about funds that arc unaccounted right now as we look 

lor it. 


Rep. HotSchneider: Representative Norita ... 


Speakcr Fitial: The recording is not recording. 


Rep. Hofsehncidcr: Mr. Speaker. 


Rcp. Nori!a: J believe it is my ... 
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Rep. I-Iofschneider: The clarilication, Mr. Speaker, is that we have before us and Representative 
Altao pointed out clearly. 

Speaker Fitial: Okay, can I record my statement. .. recognized, Representative Hofschneider. 

Rep. Ilo[schneider: Thank you. Representative Attao pointed out very clearly that even the 
Agingan appropriation is insufficient. So are you saying that we all votcd for the wrong reason, 
because you vowd [or the Agingan and you went on the assumption that the ligures given to us at 
that moment in time when we were contemplating to appropriate Agingan appropriation. The 
money was there. With this ledger, it is showing the $3.3 Million for Agingan is insufficient. There 
is only $2. Million leli in total. 

S eaker Fitial: Representative Norita, recognized. 

Rep. Norita: Ifwe had this ledger hack then before wc voted [or Agingan, we would have not voted 
for Agingan, but we have the ledger now which is dated March 17,2005, so in doing so, and we all 
have the figures right in front o[ us, can we consciously vote ll)r another expenditure knowing that 
Agingan is already threatened to be vetoed because there is no money? And number two, knowing 
that there is money missing on this accounting. So, do we make another wrong mistake and vote on 
it again? Or do we go back, sit down with the administration or do an oversight whichever direction 
wc want to do and bring ligbt or shcdlight into this matter so tbat we can correct the problem? Two 
wrongs don't make a right. 

Speaker Fitial: Let me just make a very short observation here. Representative Altao had already 
suggested that we look into this because he questions these ligures and I agree with Representative 
AllaO. These figures do not reflect the recent actions that we took when we passed $3.3 Million for 
Agingan. So just plug in $3.3 Million here and you will see that the available project balance will be 
diflerent lrom what it is going on the record. So can we entertain Representative Allao's suggestion 
to bring solution to what we arc trying to accomplish here? 

Rep. Hofschneider: Let them qualify to uS that there is insullicient funds Il)r. .. linaudible] 

Speaker Fitial: Well , we can easily accomplish that by bringing in these people who prepared this 
report and ask thcm to explain every single item on this report. That is morc reasonable. 
Representative Quitugua, recognized. 

Rep. Quitugua: Thank you, Mr. Speaker. On the column that says, surveying cost/design with 
SSFM, I think we have CUC over here and may be we can CUC whether they expend this money or 
whether they did this expenditure of $1.431? 

Speaker Fitial: The only way to satisfy your request is to go into the Commillee of the Whole. Can 
we go into the Committee of the Whole for one minute just to see i r CUC is ready to respond to 
Representative Quitugua's question? Vice Speaker. 

Vice-Speaker Villagomez: Point of clarification, Mr. Speaker. 

Speaker Filial: State your point ofclarilication. 

-7



Man::h \ 7. 1()1.}5 

Vice-Speaker Villagomez: I think this project was taken away from CUC and given to the purview 
of the Army Corps of Engineer. I do not think that it is right for CUC to be answering something 
that they are not purview to. 

Speaker Fitial: I can see the Dircctor of CUC nodding her head back there. So if no objection, can 
wejust entertain Representative Allao's suggestion? Wejust hold and we will call in the responsible 
people who prepared this report to explain every line item that appears on this report. Floor Leader. 

Floor Leader Babaula: With that, I withdraw my motion for passage and place the bill on the 
Calendar as being inactive. 

The motion was seconded and carried by voiee vote. 

Speaker Fitial: Motion carries. H. B. NO. 14-313 is hereby deferred. Representative Deleon 
Guerrero recognized. 

Rep. Delcon Guerrero: Thank you, Mr. Speaker. If there are no objections from any members. I 
would li ke to offer a motion to recall H. I:l. NO. 14-77 from the Committee on lIealth and Welfare. 
This is the proposed CNMI Lead Ban Act, which was referred some couple of years ago. [t is a very 
simple bill but very important bill that I think should warrant our action. 

The motion was seconded . 

Floor Leader Babauta: Point of clarification, Mr. Speaker. 

Speaker Fitial: State your point of clarification. Floor Leader. 

Floor Leader Babauta: So that the record may reflect and c1ariliet! that the bill was not referred 
couple of years ago. 


Rep. Deleon Guerrero: Maybe last year. 


Floor Leader Babauta: Let us be proper in making motions on the floor because Chairman Ogo just 

took his Oath of Ollice last y~ar in January and not couple of years ago. Thank you. 


Rep. Deleon Guerrero: My apologies. 


Speaker Fitial: I think Representative Deleon Guerrero was only using figumtive of speech. 


ReD. Deleon Guerrero: My apologies, Representative Ogo but the motion still stands. 


Sp"aker Fitial: Discussion. Floor Leader. 


Floor Leader Babauta: I would like to ask the Chair whether or not the majority of the Committee 

on Health and Welfare has consented to the recall? 
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Rep. Hofschneidcr: This Committee as a Whole ~upercedes ... linaudibleJ ... so majority of the 
vote ... [inaudible I 

There was no objection and the motion to recall H. B. NO. 14-77 from the Committee on 
Health and Wellare was carried by voice vote. 

Speaker Fitial: Motion carries. Passage motion on H. B. NO. 14-314. 

Floor Leader Babauta: So moved, Mr. Speaker, for the passage of II. B. NO. 14-314 on First and 
Fi.nal Reading. 

The motion was seconded. 

H. B. NO. 14-314: A BII.L FOR ACT TO PROHIBIT THIRD PARTY CLAIMS r-DR BAD FAITH AND FAIR 
DEALING IN INSURANCE CASES BY AMENDING 4 CMC § 7502; AND r-DR OTHER PURPOSES. 

Speakcr Fitial : Discussion. Representative Apatang recognized. 

Rep. Apatang: Thank you, Mr. Speaker. I just want to ask the author whether there is any letter 
from the Insurance Association or from the Attorncy Gencral in rcgards to this bill? 

Rep. Ada: None, Mr. Speaker. Whatever you suggest colleab'lle Apatang today defer, rcler or 
whatcver, I am ready to hold back the bill and get morc letters, public comments if you request. 
have no objection. Thank you, Mr. Speaker. 

The Chair recognized Representative Apatang. 

Rep. Apatang: Thank you, Mr. Speaker. This is an important bill and I leel that we should get some 
comments from the Insurance Commissioner and thc insurancc association of the CNM I in regards 
to this particular bill on what their opinion is. So I would like to recommend that we keep this on the 
Calendar until we get some COlTUnents from the Insurance Commissioner and the Insuran<:e 
Association. Thank you. 

The Chair Chairman Ada recognized. 

Rep. Ada: Mr. Speaker, yesterday we passed a very important bill that has to do with taxicabs and in 
the same token, we never reccived any commcnts from the Taxicab Bureau of the Department of 
Commerce. So 1 just want to put this on record. Thank you. 

The Chair recognized Representative Hofschneider. 

Re . I-1ofschneidcr: Mr. Spcaker and mcmbers, both previous spcakers are right, om: claiming 
public comment, the other one, the Chairman is right, we passed bills without comments. 'rheyare 
both right but I want to ask the Chairman or any member, what do we mean by third party claimant 
bad taith against insurer? Can we gct a practical real life example? I do not understand . Can we ask 
the author or any member who knows of a third party bad faith claimant against insurers? 
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The Chair recognized Chairman Ada. 

Rep. Ada: A third party is someone for example who is not insured but is part of...let us say, an 
auto accident happens and the two ears collided and the driver is insured hut there is a passenger that 
is not insured or not covered, now that is the third party that is not covered. A passenger that wants 

to elaim his or her injuries due to an accident is the third party. 


Rep. Ilof,chncidcr: So what is a bad faith" 


Rep. Ada: Bad faith is when the insurance company docs not want to honor the claim of the third 

party . 


Re . I-1ofschncidcr: In spite of medical reasons, medical documents and whiplash evidence and 

lacerations? 


Rep. Ada: Yes, sir. 


Rep. I [ofschneider: You are allowing people not to allow claims? 


Rep. Ada: Yes, sir. 


Rep. Hofsehneider: Holy molly! Can we recess, Mr. Speaker? 


Rep. Ada: Some insurance companies only carry first and second party. 


Rep. Hofschneider: So why are we preventing or trying to prevent a person that is injured or has a 

potentially .. . 


Rep. Ada: No. The bill is saying to allow this third party to claim his injuries. 


Rep. !!of.<;chneider: No. That is not what it is saying. 


Rep. Ada: Counscl, can you please clarifY Representative Hofschneider's inquiry? 


Rep. I [ofschneider: No. I am asking you, Chainnan" 


Rep. Ada: Well, we have counsel's here to clarify. [f beyond our comprehension here in the 

legislature as members. you do not understand certain provisions or you cannot go beyond 
terminologies in the bill that is due to he explained. That is why we have counsel's here. Like you 
said the other day, we are not lawyers here. 

Rep. Hof<;ehneider: [s there a simpler way of writing the effective clause on Section 2, 4 CMC 
7502(i), Implied covenant of good faith and fair dealing. I mean this is strictly legal English. It 
seemS like we are going to court already on this language. However. "The implied covenant of good 
faith and fair dealing does not, and shall not, exist between the insurer and any third party who is not 
an insured under the insumnce agreement and there shall be no cause of action for breach of the 
insurance agreement, breach of the covenant of good faith and fair dealing or bad Iilith by any person 
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or entity that is not an insured under the Insurance agreement." Do you understand that, 
Representative Ada? 

Re p. Ada: Sir, I understand simple English. 


Rep. Hof.~chneider: Exactly my point. I need clarification as to the whole paragraph here. What are 

we trying to imply? 


Rc . Ada: My good counsel , can you please explain it in simpler terms') 


Speaker Fitial: ls that a request? 


Rc . Ada: Yes. 


Speaker Fitial: Okay. Short recess. 


The House recessed at I I :05 a.m. 


RECESS 


The I louse reconvened at I I :22 a.m. 


Speaker Fitial: 'nlC House will reconvene. Bef{)re we went on recess, we were deliberating on H. B. 

NO. 14-314. Floor Leader. 


nom Leader Babauta: So moved to withdraw passage motion and just place the bill On the 

Calendar. 

The motion was seconded and carried by voice vote. 

~peaker Filial: Motion carries. H. B. NO. 14-314 is deferred, yct it will remain on future sessions 

Calendar. 


Rep. Ada: Mr. Speaker, privilege. 


Speaker Filial : Privilege, Representative Ada. 


Rep. Ada: I did not request for H. B. NO. 14-316 to be placed on today's Order of Business. r want 

to ask the Floor Leader if no objection from the members also ... for your inlomlation, this is another 

bill lhat has to deal with insurance so we will get to it. Thank you. 


Floor Leader Bahauta: Technical amendment. 


Rep. Ada: Yes, sir. 


Speaker Fitial: So passage motion on H. B. NO. t4-285. 
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Floor Leader Babauta: So moved , Mr. Speaker, fur the passage or H. B. NO. 14-2R5 on First and 
Final Reading. 

The motion was seconded. 

H. R. NO. 14-285: A BILL FOR ACT TO AUTHORJZE THE COMMONWEALTII DEVIi LOPMENT 

AUTHORITY (CDA) TO WRITE OFF THE PRINCIPAL SUM AND INTEREST DUE TO IT, FROM I.OANS 

EXTENDED TO Till ·: COMMONWEALTH UTILITIES CORI'ORATI()N REFERENCED IN THE AMENDED 

MEMORANDUM OF AGREEMENT BETWEEN CUC AND CDA EXECUTED ON JANUARY 13,2004, BY EACH 

RESPECTIVE PUBLIC CORPORATION; AND FOR OTHER PURPOSES. 

Speaker Fi lial: Discussion. Roll call. 

The roll called on the molion to pass I-I. B. NO. 14-285 on First and Final Reading is as 
follows: 

Rep. Martin n. Ada abstain 

Rep. David M. Apalang no 

Rep. Jesus T. Allao /10 


Rep. Oscar M . Babauta yes 

Rep. Joseph P. Deleon Guerrero no 

Rep. Heinz S. Hofschneider no 

Rep. Jesus SN. Liz.ama yes 

Rep. Janel U. Maralita no 

Rep. Claudio K. Norita yes 

Rep. Crispin M. Ogo yes 

Rep. Arnold I. Palacios no 

Rep. Norman S. Palacios abstain 

Rep. Justo S. QuiLugua yes 

Rep. Benjamin B. Seman no 

Rcp. Ramon A. Tebuteb no 

Rep. Timothy P. Villagomez yes 

Rep. Ray N. Yumul excused 

Rep. IJenig,no R. Fitial yes 


Speaker Fitial: How many abstain'? 

Assistant C lerk Cecilia Ccles: Two. 

Speaker Filial: The motion to pass H. B. NO. 14-285 is defeated . Floor Leader. 

Floor Leader Babauta: So moved, Mr. Speaker, for the passage or 1-1. B. NO. 14-95, HS I on First 
and Final Reading. 

The molion was sec:onded. 

II. [3. NO. 14-95, HSI: A [311.. L FOR Acr TO 'REATE A PUBLIC UTILITIES, TELECOMM UN ICATIONS, 

ANIl SERVICES COMMISSION IIY REPEAUNG THE "COMMONwEALTH TELECOMMUNICATIONS ACT" IN 

ITS ENTIRETY AND BY AMENDING 4 CMC, DIV. 8 TO ADD A NEW Cr-IAPTF:R 3, SECTION IDO], ET SEQ., 
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ro REDESIGNATED AS THE "PUBLIC UTILITIES, TELI':COMMlJNICATIONS, ANI> SERVICES COMMISSIO 

ACT''' AND FOR OTII ER PURPOSES. 

Speaker l'itial: Discussion. Representative Hofschneider recognized. 


Re . Ilo(~chncider: Just for certainty, Mr. Speaker. All the authoritics of cxisting Commissions and 

Roards that now is consolidated are in fact removed? The regulatory authority of CUC, the 

regulatory of CTC is now removed under this proposed legislation and consolidated to one entity? 

want to make that sure. 


The Chair recognized the Vice Speaker. 

Vicc-Speaker Villagomez: Yes, that is correct. 

Rep. I-Iofschneider: So under thi s proposal, Mr. Speaker, then CUC in the future does not have the 
regulatory authority that it has now vested in the future, when this bill comes law'? 


Vice-Speaker Villagomez: That is correct. CUC justifies its rates to a puhlie utilities commission. 

So that authority of sctting rates, we arc getting it approve now would go through a public utilities 
commission. Just like on the rate setting. 

Rep. Hofschncider: In thc existing Telecommunication, Cable T.V. was not included. Can we refer 
to the bill that includes all entities out of te lecommunications? 


Vice-Speaker Villagomez: On page 2. 


Rep. Hofschneider: Then would the ex isting boards then, Mr. Speaker, be diminished, and if in fact , 

in authority. then they remain existence? 


Vice-Speaker Vi llagomez: I am sorry ... 


Rep. I-Iofschneider: cue hoard and ere will continue to exist? 


Vice-Speaker Villagomez: No. Well, CUC Board continues to exist. We are only tak.ing rate

setting fUnctions of cue Board. erc is generally replaced and dissolved, and all functions of eTC 
falls under the PUc. But as far as CUC's concern, that hoard still, is in efTect. I am just taking the 
rate setting functions of that board and putting it into commission. 

Rep. IIofsehneider: Okay. 


Speaker filial: What is the current rdte of CUC board compensation? 


Vice-Speaker Villagomez: I believe they are still $30.00 and $60.00 for an excess of four hours. 


Rep. Hofschneider: Then what is the rationale in putting $200.00 per day on your proposed 

legislation? 
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Vicc-Speaker Villagomez: Most standards in public utilities commissions including that of Guam 
and the State of Honolulu ... 

Rep. Iiof.,chneider: Never mind the others. Let us talk about what is inherently good for us. Wc 
just went through a debate ahout part-time legislators being paid $ 120.00 per session and here I just 
asked you, what is the current rate of compensation lor existing boards and you said $30.00. Now 
what is the rationale of $200.00'1 Because I asked previously what are we taking away from the 
existing ClJC hoard and rate setting is the only thing we have taken away from cue, and they are 
getting paid $30.00 per board meeting day. This is a compilation of regulatory issues, new creation 
hoard, and you are paying them $200.00 just because other jurisdictions are paying them. We just 
went through the exercise of what is the reasonable public service as a compensation, we made the 
argument that $120.00 per day on a part-time legislator is adequate. Why $200.00? 

Speaker Fitial: How much is MPLA Board? 

Rep. Hofschneider: That is another quark. 

~aker Fitial: $300.00'! 

Rep. Norita: MPL T $SOO.OO. 

Rcp. Hofschneider: MPLTis $500.00. So it is no longer public service, it is an employment. 

Speaker Fitial: Well, this is a proposal so we can easily .. . 

Rep. Hofschneider: Make it at $30.00 equally to CUC now. Hard job. It is a public service. When 
you arc asked to help the public, you volunteer your commitment to do good for society. Not having 
the lirst premise of being compensated tirst. That is secondary. Puhlic service and boards and 
commission are from the heart and you want to do good for your community and for your people. 
You want to protect them. Just as we are eJected here and somebody said that we are only worth 
$]20.00 per day. I say not, we have a deferring and we should respect our individual opinions, but 
now that we arc considering or creating a new boards and commission, it is ludicrous to conform to a 
$200.00 per day. PSS board was audited, and a member was able to racked over $40,000.00 per 
diem in a single year, Mr. Speaker. That is abusive. This can technically be abused. 

Speaker Filial: I do nol support those abuses but eue is liuTIOUS lor that. 

Rep. Ilofschneider: Can we just reducc it, Mr. Speaker and make it comfortahle. Gut I like the 
Museum Board. If you want to sct an example, look at the Museum how they compensate the 
Museum Board. Vice Speaker, do you wish to ... 

Vicc-S eaker Villa (>mez: Well, let us go back on thc rationale when Puhlic Law 12-39 wa~ 
approved in which, ere was getting $200.00. I mean, what was the mtionale then? 

Rep. I-]ofsehneider: I did not vote for that. 
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Vice-Speaker Villagomez: Well, and that i~ when I said, a Public Utilities Commission, Mr. 
Speaker, is a very volatile commission that not only entails the rates ofClJC, erc, we went through 
two years of what the Commissions of CTC had to go through, and amount of work that had to go 
through. I do not think anybody would take that. 

Rep. I-Iofschneider: It is public service that we are talking about. It is not employment. It is public. 
To serve on boards and commission is a public service. That is the definition that is missing all 
throughout the CNMI. We no longer have the convention to serve the people. We wanted to be 
compensatcd first. Where is the spirit of earing for your people when you arc asked to serve your 
people? On boards and commissions is a voluntary notion to begin with. 

The Chair recognized Representative Deleon Guerrero. 

Rep. Deleon Guerrero: Thank you, Mr. Speaker. In general, I support the intent of the bill and that 
it proposes to consolidate into one regulatory agency, the various utilities, cable and 
telecommunication industries, to be regulated under one roof. With that said, I just wanted to ask, 
was there ever a public hearing on this bill? It is a very significant bill. There was? It is too bad I 
was no! part of the Committee and therefore I did not see any of the comments that were provided to 
the Committee from various atlected agencies and instrumentalities. I do however want to olTer 
some amendments, which I think is important lor this bill to be more effective. The tirst one is on 
page 30, line 23, subsection 8338, under expansion of production facilities. It says; all public 
utilities must obtain prior to the approval of tbe commission for significant purchasc of capital li)r 
thc production of electricity, water or treatment of wastewater. ''Ibis talks about getting or securing 
the commissiong approval for a significant capital infusion for just the production, but I think it 
should be important to include transmission because you could also have significant infusion of 
capital for not only production. With production you are only talking about the power plant but what 
happen if there is a proposed privatization of the transmission portion of the utili ty, would that be 
not covered and so to include trnn,mission you would also be regulating that component of the 
utility or transmission system. If you are only talking production, then you really are talking about 
thc power plant. So I wanted to include tllat for your consideration, 

The Chair recognized the Vice Speaker. 

Vice-Speakcr Vi llagomez: You usually do not privatize your distribution. You privatize the 
maintcnance of your distribution but not the distribution itself, but may be that is a legal question 
and I do not disagree with it but I never thought about it on the transmission sidc of it but if it does 
not hurt, let us put it in. 

Speakcr Fitial: Was that a motion or just a suggestion" 

Rep. Deleon Guerrero: It is a motion, Mr. Speaker, and we should go through the diflerent 
amendments on the various pages then we can di spose of it as one. 

Speaker Fitial : I think it is best when we do it one by one otherwise we might not remember 
everything. So can we have a discllssion on the motion to include the distribution or transmission 
of... Vice Speaker? 
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Vice-Speaker Villagomez: Would Section 8337 subsection (h) address your issue? 13ceause as long 
as it ehanges ... page 30, line 17. Because ifit is going to change the mte .. . 

Rep. Deleon Guerrero: That is the divestiture but the next section talks ahout obtaining approval for 
infusion of capital or significant purchase of capital. I guess to change it to transmission would 
make it consistent with (b) to amend it and include tmnsmission would make it consistent with § 
8337(b). 

The Chair recognized Representative Hofschneider. 

Rep. Hof.<;ehneider: Is the language on this bill mostly from a comparable language from other 
jurisdiction? Then there has to be a reason why they did not include it. 

Speaker Fitial: Perhaps the Vice Speaker should explain more on the privatization of this utility 
services because ... 

Vice-Speaker Villagomez: It is mrely ... [inaudible] ... in this industry that a privatization of its 
distribution system. I mean, there is no money in tnmsmission line or there is no money. It is either 
buy the whole thing Of.. . so gcnemtion and production is where the issue where you want to control 
the rates because you do not set rates as far as distribution is concerned. 

Speakcr Filial: Anyway, Representative Deleon Guerrero is concerned about consistency in Section 
8337 and Secti on 8338. 

Vice-Speaker Vi llagomez: And as stated by Congrcssman Hofsehneider, it is either you privatize 
the whole thing lor example, genemlion and distribution Of partial privatization, privatiZe the 
generation but you contTOI the distribution. So it is the only way and ou do DoL privatize the 
generation then you privatizc distribution because you are then geuing two companies fighting each 
other on who owns what. 

Rep. Deleon Guerrero: So you are saying that tbere will be no possibility and III the future the 
maintenance of the distribution will not be ... [inaudible1 

Vice-Speaker Villagomez: The maintenance distribution. you can always privatize. The ownership 
of the distribution. 

Rep. Deleon Guerrero: In its current form right now, will this govern? 

Speakcr Fitial: Can you press talk? 

Floor Leader Babauta: Mr. Speaker, can we take recess and we open discussion on Representative 
Deleon Guerrero' s concern so that we can come back and recti/)' through amendments. 

Speaker Fitial : Well, what is thc contentious because this is a ... 

Rep. Hofschneider: Recess, Mr. Speaker. 
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Speaker ritial: Short recess. 

The House recessed at 11:44 a.m. 

RECESS 

The House reconvened at 12:02 p.m. 

Speaker Fitial: The House will reconvene. We are still deliberating on the motion to pass H. B. NO. 

14-95. Representative Deleon Guerrero recognized. 


Rep. Deleon Guerrero: I do have some comments then on that bill or rather amendments. 


Speaker ritial: Press talk . 


gep. DeJeon Guerrero: I have a motion on the Jloor. On page 30, line 23 after the word , 

~'production" insert ~~or transmission." 

Sneaker Fi tial: Representative Deleon Guerrero, can we just dispose of one motion at a time. 


Rep. Deleon Guerrero: Very easy, Mr. Speaker. They are all one word and grammatical. 


Speaker Fitial: Okay. 


Rep. Deleon Guerrero: On page 35 ... 


Rep. ori ta: Did you say transmission or distribution'! 


Rep. Deleon Guerrero: Tmnsmission. 


Rep. Norita: Should it not be distribution because the power plant is ... 


Kep. Deleon Guerrero: You know, line 19, it says transmission systems SO let us make it consistent. 

On page 35, line 3 (t), services provided pursuant to subsection (a), it should also include h(b)" 

because if you read subsection (b) on page 32, subsection 8342. Okay cancel or withdraw that one. 


Rep. Hofschneider: Is that it? 


Rep. Deleon Guerrero: No, one more. On page 41, subsection 8351, discounts for schools, 

libraries ... after libraries put a comma (.). and insert, "learning centers" and insert the same on line 

18 on the same page atter libraries. 


The amendments offered by Representative Deleon Guerrero was seconded and carried hy 
voice vote. 

Speaker Fitial: Motion carries. We are now voting on II. B. NO. 14-95, liD I. Roll call. 
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The roll called on the motion to pass H. B. NO. 14-95, HD I On First and Final Reading is as 
follows: 

!Rep. Martin 8. Ada yes 
Rep. David M. Apatang yes 
Rep. Jesus T. Atlao yes 
Rep. Oscar M. Baballta yes 
Rep. Joseph P. Deleon Guerrero yes 
Rep. Heinz S. I-Iof<;ehneider yes 
Mr. Speaker, before I cast, I just want to point out to the members on page 4, line I X. This. is 
significantly different that, in a change of administration, there shall be no courtesy 
resignation. and I just want to point that out for the record. This is significantly different. 
Thank you. 
Rep. Jesus SN. Lizama yes 
Rep. Janet U. Maratita yes 
Rep. C laudio K. Norita yes 
Rep. Crispin M. Ogo yes 
Rep. Arnold 1. Palacios yes 
Rep. Nonnan S. Palacios yes 
Rep. Justo S. Quitugua yes 
Rep. Uenjamin B. Seman yes 
Rep. Ramon A. Tebuteb yes 
Rep. Timothy P. Villagomez yes 
Rep. Ray N. Yumul excused 
Rep. Benigno R. Filial yes 

Speakcr Fitial: H. B. NO. 14-95,1101 passes the House on First and Final Reading unanimously. 
Representative Apatang recognized. 

Rcp. Apatang: Can we just accept the Senate amendments to H. B. NO. 14-31? 

Speaker Fitial: We are going down the line and that is next after S. B. NO. 14-63, CDI. Passage 
motion. 

Floor Leader Babaut<!: So moved, Mr. Speaker on First and Final Reading on S. B. NO. 14-63, 
HDI. 

The motion was seconded. 

S. B. NO. 14-63, HDI: A BILL FOR A c r TO AMEND THE COMMONWEALTH CODE TO ALLOW THE 

LICENSURE AND OPERATION OF UP TO TWO MANUFACTURING CONCFRNS IN TilE FIRST SENATORIAL 

DISTRICT: AN D FOR OTHER PURPOSES. 

Speaker Fitial: Discussion. Representative Hofschneider recognized. 

Rep. Hofschncidcr: Mr. Speaker, just out of curiosity, you want to limit yourself hy law only to two 
manufacturers'> Why do we not just leave it open and it is up to the discretion of the ... 

Speaker Filial: I helicvc this is the doctrine of Noah where we can take only two and as long as il is 
a male and female. Representative Ogo, recognized. 
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Rep. Ogo: I believe the delegations concern is just by environmental issues. That is why we just 
want to limit to certain or just two factories, and if it then fits for future, then we probably can make 
and amendment later. Thank you. 

Speaker Fitial: Ready for the question? 

Several mcmbers voiced, "ready." 

S eaker Fitial: Roll call. 

The roll called on the motion to pass S. B. NO. 14-63, HOI on First and Final Reading is as 
follows: 

Rep . Martin B. Ada yes 
Rep. David M. Apatang yes 
Rep. Jes"s T. A\tao yes 
Rep. Oscar M. Baballta yes 
Rep. Joseph P. Delcon Guerrero yes 
Rep. Heinz S. JJofsehneider yes 
Rep. Jesus SN. Liz.ama yes 
Rep. Janet U. Maratita yes 
Rep. Claudio K. Norita yes 
Rep. Crispin M. Ogo yes 
Rep. Arnold l. Palacios yes 
Rc p. Nonnan S. Palacios yes 
Rep. Justo S. Quitugua yes 
Rep. Benjamin B. Seman yes 
Rep. Ramon A. Tcbutcb yes 
Rep. Timothy P. Villagomez yes 
Rep. Ray N. YumllJ excused 
Rep. Benigno R. Fitial yes 

Speaker Fitial: S. B. NO. 14-63, HDI passes thc House on First and Final Reading. Before we 
etTeetuate a motion on the next bill for passage, I just want to inform the members that H. 13. NO. 
14-8 will be considered at our next session because at the request of Chairman Ogo, he wanted to 
call in certain people responsible ftlr the expenditure of this program to clarify the balances that we 
have concerning the funds. Representative, Seman recognized. 

Rep. Seman: Thank you, Mr. Speakcr. For the information of the members, I consulted with the 
Department of Finance who has advised me that tbe programs funded under P. L. NO. 13-58 are 
continuing to receive quarterly allotment for this Fiscal Year under continuing resolution . 
Therefore, the monies that lapsed last fiscal year due to the fuet that fundings were given out towards 
the end of the fiseal year had lapsed but because of the opinion by the Attorney General's Office, 
Finance are obligated to continue funding this program as it was created by 1'. L. NO. 13-58. 
Therctore, I also consulteu with the Department of Public Health as well as 'rinian I Iealth Center 
and Rota Health Center, and had advised me that they are receiving current allotments for fundings 
for those programs. If you look at P. L. NO. 13-58, the Governor line item vetoed programs for the 
Youth and Public School ystcm, and that is why the S L3 Million that is curre:otly available as 
stall.'<i by the Department of Finance for appmpriation by the Legis lature is in front of us as I L 13. 
NO. 14-8. and because of being advised that this programs funded by P. L. NO. 13-58 arc still 
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receiving funding. I am submitting HS I to divert this funding to other programs in con{(Jrmity of P. 
L. NO. 14-38 and I would like for your consideration and the House consideration to defer any 
further deliberation with the agencies because I had already consulted with them and the Department 
of Public Health had requested assistance in funding for the construction of the Kagman Wellness 
Center. which is critically needed, and the expansion and renovation of the San Roque Well ness 
Center as wcl.l as the San Antonio Wellness Center. I will be giving funding to Youth Centers and 
Public School System as required by P. L. NO. 14-38, and various funding to also the virst and 
Second Senatorial District. During our prior meetings with the Committee on Health and Welfare, 
we discussed the needs of the Health Centers and basically I called both the Resident Directors and 
they are both in need of what is stated on this House Substitute, which are the data management 
system to imp lement the prenatal and child health data as well as establishing an onside chronic 
prevention program. I will continue to provide funding for the Youth Programs lor both Senatorial 
Districts. 

Speaker Fitial: There is only one Concern raised by the Chairman of Health and Welfare thi s 
morning at the Leadership meeting prior to the session and that is the lapses. We continue to show 
lapses although at the same time these programs continue to receive allotments. So unless Chairman 
Ogo wishes to forego his request... Representative Hofschneider. 

Rep. Ilofschncider: May I share something about lapses? If wc look closer and dceper to the reason 
why these types of programs realize lapses, two things are very common. One is that the allotment 
to those programs are held back untiJ towards the end of the IiscaJ year when the program. providers 
really do not have any time because they were told that. if you do DOl use it by Sepmmber 30 you 
lose it, and they issoo the allotmeot and release it on September 15 lor instance, they have a fe w 
days. This is bonest to goodness the 1nIth becallse 1know.. .people are calling me. The other reason 
is they process hiring under !his program that is permittEd. they process personnel actions and they 
beld it back. Procurement of SuppLie:> and ot.beJ- plogJam IJI:CIIb is beld back and It remains wiIb. one 
person in the system so this prognun pnlVidel1) at the end of tbe year, when you ask them why they 
have not used the 1llOIIeY. then they give you those two common explanation. we never got our 
money beginning or as required on a quarterly bases but towards the rod of the fiscal yeaT, so there 
is not reco~ for us, and they were told that if they do not ~ it by September 30, yOIllose it. That. 
necessitares that qualilication, thai (oo1note on thai summary of fund balance., the Attorney Gene ral's 
opinion, b..callse I think that they relied in the initial fuca) year that if you hold it back. and give it to 
tbern and tbey do not have no timctabI.e to spend it. then it Iapscs into the gcoaal fl.lDd for purposes 
of retiring the ddicit Of pmjJOsw ofmeeting 0I.b0:rpmpo 

Speaker Filial: I understand. 

Rep. ) lo fschneider: That is the indirect legal way of using reserved earmark.ed fUDrls like the 
Tobacco Funds for it to reach the general fond at the rod oftbe fiscal yeaL That. is the IegaJ way. If 
you do not provide " i lhout jiseal yeaT li mitation in your legislation and your marking, technically 
those funds revert into the general fund for their own purposes. 

Speaker Filial: Yes without an allotment you cannot incur obligations bu1 if they receive allotment, 
they can always obligate the funds. They have many ways of obligating fimds provided that an 
allotment is issued. Representative Ogo, recognized. 
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Rep. Ogo: Thank you, Mr. Speaker. I still want to forego my decision to defer this until such time 
that we bring in Mr. Untalan. If you can see the paper that was passed out, you can see on tiscal 
year 2003. programs were zeroed out li)r the Third Senatorial District li)r those appropriation but lor 
the First and Second, it lapsed. Now, lor the fi scal year 2004, it kind of bothered me to think that 
this money of over $100,000 for various programs lapsed. We all know that every quarter we get 
allocated. You should know your expenditure and what you need for your progrmn. I felt that the 
first year, they obtain aU necessary equipment or things to start their program, however, it seemS that 
the money that is being provided is a lot. It is too much and I feel that we should ... Iike I mentioned 
earlier to the Chainnan of Education that we sh u1d come together because Ibis is a lot of money that 
P. L. NO. 13-38 received from taxation of cigarettes or tobacco, and we should really look into 
agencies to corne togcthcT and real ly see what is the need for prevention program. This is 2003, the 
program was implemented, we are on the third year of this progr.uns, and i1 seems to me that by 
looking at the nWDber.i that I.bere are progr.uns ben: that were given a lot of funding and we should 
revisit the needs. Tbat is all I am saying. So we can call in the people from Public Health to explain 
to this body of the progr.uns that they are providing and what is the statistics, and have it available 
after thre years. That is my concern ben:. We do not want to oome back again next year or in 
October and see that there are lapses agaiIL 

'ille Chair recognized the Vice Speaker. 

Vice-Speaker Villagomez: Mr. Speaker, I do not think Mr. Untalan is going lO come in here and say 
that there are lapses and I can assure you that beca.llse I menlioned Ibis to him yesterday, I think. that 
we should oct on this now, the amendmellt tbat is being proposed by Congres:;man Seman, has 
prognIIIIS that are in dire need of fundiog and one of which is the Kagman Health Wellness Center, 
in which 95% of the grant bas been processed with the exemption of the one issue which is the 
matching fund, I think that we should not delay 00 Ibis lIIJdlet lIS ad on it today 50 we can move on.. 
Th3l1k you, Mr. ·pcaker. 

The Chair recognized Representative Norita. 

Rep. Norita: I do agree with my colleague, Congressman Ogo, that every government funded 
programs Deeds lO be justified but at the same time, in working with government programs, I do 
know that they need at least three years lO really gauge the quality of service that they arc producing 
or delivering to the community. I do 001 believe that CHC is going to COIIIt back ben: aDd tell you 
that they havc lapses. Some of the issues that ongressman Hofschneider brought up earl ier are 
valid issues that occurring in our government because of lack of cash flow and micro management of 
programs from people utside the agencies.. So it is not fair for CIIC or any of the alcohol. tobacco 
programs that are being funded, for lIS to put them on the spot. right now, becaU5C the- yean of 
service that they implemented is not enougb 10 truly gauge their efficiency or effectiveness. 

'n.e Chair recognized Representative Seman. 

Rep. Seman: Thank you, Mr. Speaker. I do not belie e that we provid<.-d copies of the advise lhat 
we received from the Department of Finance to everybody, but for FY 2005 for the fi rst and ccond 
quarter, it bas been send out to the respective agencies, 8Ild there are also indications that this 
funding have been obligated by the respective agencies and they are already implementing the 
programs. I believed that it took them for a while to start implementing and they are doi ng it right 
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now so that is why I took those limdings out of the 1-1. 13. NO. 14-8 and have it diverted to other 
emergency needs that would conform with 1'. L. NO. 13-38. We have passed out a copy of I-IS I that 
I would like to offer and the one that is dated March 16, 2005 would be the onc that I am offering as 
a I-louse Substitute. 

Speaker Fitial : You cannot offer any amendment or second at this time hecause we have not 
effectuate a motion to bring it to the floor. Floor Leader. 


Floor Leader Babauta: Mr. Speaker, so moved for the passage on First and Final Reading and to 

accept the Senate amendment under I I. B. NO. 14-3 I, SD2. 


Speaker Fitial: Let us efTectuate a passage motion fust on l-l . B. NO. 14-8. 


Floor Leader Babauta: So moved, Mr. Speaker, on First and Final Reading. 


Speaker Filial: Okay. Representative Ogo, recognized. 


ReD. Ogo: Mr. Speaker, I also want to offer a tloor amendment if I am not out of order on this. 


Speaker Filial: You are in order. 


Rep.Ogo: I have prepared a floor amendment j ust in ease this bill was to be placed on today's 

Calendar. The floor amendment is specifically just for the First Senatorial District and at the same 
time it is mostl the tobacco related prevention progmms. I believe there are lwo amendment:; on 
the floor already so...1 understand then: is $ 1.2 Million available so I am just offering a floor 
amendment fo r the First Senatorial District. 

The molion was seconded. 

Speaker Filial: We have a written floor amendment offered by Representative Ogo. It has been 

seconded. The floor is open for discussion. 


Rep. Apatang: Mr. Speaker, can we just bave a short recess so we can have time to review this. 


Speaker Filial: Short recess. 


The House recessed at 12:27 p.m. 

RECESS 

The House reconvened at 12:41 p.m. 

Speaker Fitial: The House will reconvene. We have a proposed written floor amendment otlcrcd by 
Represcntative Ogo. Everybody has copies of the proposed floor amendment from Representative 
Ogo. Discussion. Roll call . 
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The roll called on the written floor amendment offered by Representative Crispin Ogo to 11. 
B. NO. 14-8 is as follows : 

Rep. Manin B. Ada no 
Rep. David M. Apatang no 
Rep. Jesus T. Altao no 
linaudible) ,., 1 co-signed that bill, however, the amendment here appears to be a diversioQ of 
lhe intent of the original law. 
Rep. Oscar M. Babaula yes 
Rep. Joseph P. Deleon Guerrcro no 
Rep. Heinz S. Hofsehneider no 
Rep. Jesus SN. Liz.ama yes 
Rep. Janet U. Maratita no 
Rep. Claudio K. Noril. yes 
Rep. Crispin M. Ogo yes 
Rt:p. Arnold I. Palacios no 
Rep. Norman S. Palacios yes 
Rep. Ju.s lo S. Quilugua abstained 
Rep. Ucnjamin B. Seman no 
Rcp. Ramon A. Tcbutcb no 
Rep. Timothy P. Villagomez nO 
Rep . Ray N. Yumul excused 
Rep. Benigno R. Fitial yes 

Speak~r Fitial: Representative Ogo's floor amendment is defeated. Representative Seman 
recognized. 

Rep. Seman: Mr. Speaker. I would like to offer a HS I to the original bill. Copies have been al ready 
been distributed. 

The motion was seconded. 

Speakt!r Fitial: Oiscussion. Floor Leader. 

Floor Leader Rahaula: Just a minor oral amendment, Mr. Speaker. Page I, line 19, to strike out the 
comma (,) iller Youth Anuirs and insert, "to be equally distributed." 

The motion was seconded. 

S~aker Fitial: D iscussion. Representative Quitugua. 

Rep. Ouitugua: Thank you, Mr. Speaker. On page 2, line 14. 

Speaker Fitial: Representative Quitugua, we have a subsidiary motion on the floor and we have to 
dispose oflhat before .. . 

Rep. Ouitugua: My apology, Mr. Speaker. 

The floor amendment proposed by the Floor Leader was carried by voice vote. 

Speaker fitial : Motion carries. Representative Quitugua, you are now recognized. 
-2.1 
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Rcp. Quitugua: Thank you, Mr. Speaker. On page 2, line 14, substitute the word, "consultation" 
with the word "collaboration." 

Speaker Fitial: Discuss ion. 

The floor amendment olTered by Representative Quitugua was seconded and carried by voice 
vote. 

Speaker Fitial: Motion carries. Representative Ogo, recognized. 


Rep. Ogo: Thank you, Mr. Speaker. Let mc try one more time. Oral Floor amendment on page 3, 

linc I , the expenditure authority shall be "the President of the Luta Amateurs Federation." Strike out 

the "Mayor" and insert, " the President of the Luta Amateurs Federation." 


ful!<aker Fitial : Discussion. 


The floor amendment oflcred by Representative Ogo was seconded and carried by vOIce 
vote. 

Speaker Fitial: Motion carries. Recognized, Representative Nonnan Palacios. 

Rcp. Norman Palacios: Thank you, Mr. Speakcr. I would likc to make an oral amcndment. On 
page 3, line 8, strike out " Mayor of Tinian" and insert, "Director of Youth Center." 


Rep. Norita: Is that Director of Youth Center nol an employee of the Mayor? 


Speaker Fitial: Rule Y, Section 4, would not allow any discussion to be recorded without being 

recognized. Discussion on the floor amendment offered by Representative NomJan Palacios? 

Representative Ilofschneider recognized. 


Rep. Hofschneider: Just for clarification, Mr. Speaker. What was the amendment? 


Speaker Fitial: The amendment is on line 8, page 3. 


Floor Leader Babauta: Point of information, Mr. Speaker. 


S aleer Filial: State your point of information. 


Floor Leader Aabauta: May I ask the mover of that motion to clarify to the House if there IS a 

Director of... 


Rep. Nonnan Palacios: Yes. 


Floor Leader Babauta: Under which? 


Rep. Norman Palacios: ... [immdible] 
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Speaker Fitial : Further discussion on the floor amendmcnt. 

There was no discussion and the noor amendment offered by Reprcsentative Norman 
Palacios was carried by voice vote. 

S caker Fjtial: Motion carries. Just for your inl()rmation, this is HD4 that we just ctisposed of so we 
are now discussi (ln H. B. NO. 14-8, HS I, HD4. Further amendments? Representative Maratita. 

Rc . MamUla: Thank you, Mr. Speaker. Just for point of clarification on line 15, page 2. I just 
want to be sure whether the Guma EspardIlW Women's Shelter should be under the expenditure 
authority of the Executi e Director of Karidat Social Services or should be the Director of 
Communi ty Guidance. Because the Guma Espar.mza Women' s Shelter is onder the Community 
Guidance Center. 

Rep. Seman: No. 

Rep. Maratita: Okay, I just want c1arilication. 

Representative Altao recognized. 

Rep. Atlao: Mr. 'peaker, I have a concern on page 2, subsection (g) and also on page 3, subsection 
(e). This is with respect to the allocation of $55,000.00 for the First Senatorial District and 
$55,000.00 fo r the Second Senatorial DistriCL Looking at the fund balam:e from Finance, Mr. 
Speaker, il appears that on FY 2003, there was a lapse of $50,000.00 for both First and Second 
Senatorial Districts, under continuing appropriation for FY 2004 there is zero. I would like the 
Representative Seman to enlighten me as to the continuing appropriation with respect to FY 2004 as 
to how much is to be allocated to Tin ian and Rota, because for FY 2005, it appears that there was an 
allocation for lSI quarter of $7,500.00 and $5,000.00 lor Tinian. 

Rep. 'eman: Thank you, Mr. Speaker. Yes, both senatorial districts health eenters are receiving 
these functing and as we speak. The Resident Direetor of Rota Health Center is trying to vcrify who 
has that allotment because he had not seen it yet, and that is the reason why we are ctiverting the 
expenditure authority to the Resident Din:ctor as opposed to the Mayor as stated on P. L NO. 13-58. 
Thai is wby I specifically spelled out where the funding is going LO if e give it 10 both health 
centers and that is to plUCbase the specific equipments and data system to be installed within the 
bospi lal outside of th programs that they are 1.UTCIItly llSing to use Dp the money that is currently 
being allotted to them.. which are preventive brochures. education aIId otbe13 that an: being done 
right now. 

The Chair recognized Representative Altao. 

Rep. Attao: Mr. Speaker, under thc continuing appropriation for FY 2004, it appears based on 
Finanee Report that Tinian did received $5,000 while Rota received zero. The question is, what 
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happened to the allocation for Rota under the continuing appropriation for FY 2004'1 Whether Rota 

was eliminated because if you look at FY 2005, there appears to be a $7,500 for Rota. 


Speaker Filial: The only logical explanation would be that in FY 2004 that funding was never 

allotted. 


Rep. Attao: So what is the reason lor not allotting tllis under lOY 2004 wllile allotting it undcr FY 

2005? So I think we have to question what happened to the money. 


Speaker filial: That is the whole reason why Representative Ogo asked for clarification. lie asked 

if he could be given the opportunity to meet with both Finance and Public Health to clarify the~e 


lapses. You arc correct, Representative Altao, it does not follow any logic why in FY 2004 there is 

zero funding lor tbat particular program, and then in FY 2005 there is $7.500.00. 


Rep. Attao: In addition to that, Mr. Speaker, subsection (g), $55,000.00, is that coming from the 
lapse or coming from the total $1.3 lapse from P. L. NO. 13-38? That is my second question 10 tb.is 
particular amendment. 

Speaker Filial : Obviously it comes from P. L.. NO. \3·38. 


Rep. Seman: All the fu ndings under the H. B. NO. 14-8 is coming from the $1.3 Million that has 

been coiJected and reserved in the Tobacco Control Funds outside of the lapse money that was not 

d i vened back. to the geneT".ll fund. 


Speaker Filial: True. Representative Ogo, for the last time. 


Rep. Ogo: Just a minor noor amendment again, Mr. Speaker. On page 2, line 1. To include after 

Kagman "and Rota Youth Learning Center." 


Floor Leader Babauta: Para i Third Senatorial District ha. 


Speaker Fitial: Thai would be geograpbically impossible. 


Rep. Ogo: Mr. Speaker, I guess my point here is, we have a new Rota Youth I.eaming Center and I 

would also like to have that Youth Center funded for youth progmms. So if it is best to include it, I 

can offer a floor amendment on page 3, line 9. 


Rep. Deleon Guerrero: Second Senatorial District pago enao. 


Rep. Ogo: I am sorry. On page 3, line I, to include SIO,OOO.OO for the Rota Youth Learning Center. 


Rep. Deleon Guerrero: Clarification, Mr. Speaker. 


S aker Filial: RepreseotaLive Deleon Guerrero recognized. 

Reo. Deleon ,uerrero: Mr. Speaker, the S20,000.00 on page 2, line 28, $20,000.00 is fi,r Youth 
Organizations and other youth related programs, which can be used for the Youth Ceo/cr. All my 
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good colleague has to do is may be change the President of the Sports Association to whoever the 
Director of Youth Center is as the expenditure authority. 

Rep. Ogo: I would prefer to have the President. Okay, Mr. Speaker, later we will. . . 

Speaker Fitial: Okay, we are voting now on the motion to pass II. B. NO.8, I-lSI, HD4. Roll call. 

The roll called on the motion to pass II. B. NO. 14-8, HS I, HD4 on First and Final Reading 
is as follows: 

Rep. Martin 1.1. Ada yes 
Rep. Oavid M. Apatang yes 
Rep. Jesus T. Attao yes 
Rep. Oscar M. l3ubauta yes 
Rep. Joseph P. Delcon Guern:ro yes 
Rep. Heinl. S. Hofsehneider yes 
Rep. Jesus SN. Lizama yes 
Rep. Janet U. Maratita yes 
Rep. Claudio K. Norita yes 
Rep. Crispin M. Ogo yes 
Rep. Arnold I. Palacius yes 
Rcp. Nonnan S. I)alacios yes 
Rep. Justo S. Quitugua yes 
Rep. Benjamin B. Seman yes 
Rep. Ramon A. Tebuteb yes 
Rep. Timothy P. Villagomez yes 
Rep. Ray N. Yumul excu~d 

Rep. Benigno R. Fi lial yes 

Speaker Fitial: H. B. NO. 14-8, HS I, HD4 passes the House on First and Final Reading, 17-0. 

Speaker Filial: Okay we will recess untiL. . Floor Leader. 

Floor Leader Babauta: I just want the Chair to know that I was in control earlier but apparently the 
wheel was taken away [rom me but I ask that we pass one more bill before we break, and with that, 
Mr. Speaker, on First and Final Reading and to accept Senate amendments on H. B. NO. 14-31. 

The motion was seconded. 

II . B. N . 14-31, IIS I, SD2: A BILL FOR ACT TO AMEND 2 C M C § 4323 TO REQUIRING Ti ll ' 

MARIANAS P BLIC LA OS Au HORITY TO GRANT 1T11..E TO PUBLIC LAND TO QUALIFIED PERSON WHO 

DEMONSTRATED FwreN (15) YEA RS OF CONTINUOUS AND ACTUAL OCCUPA CY OF PUBLI I.AND, BUT 

DID OT RECEIVIO If I1T11..E OE PITE BEING QUALIFIED BlOC 5E Of HIS OR HER EXCLUSION FROM TH E 

LIST OF QUALI FIED Pt;:RSO S ESTABLISHED BY MPI. ; TO MA ·DATE THAT MPL. REVIEW AU. PAST 

A 0 PENDI G CLAIMS AND GRA r SUCH Tm.E TO QUALIFIED PERSONS; TO AMEND 2 CMC § 4324 TO 

mcrEND nlE TIME LIMITATION FOR EW CLAIMS MADE PURSUANT TO 2 CMC § 4323 FROM TWELV E 

( 12) TOlWENTY-Fi E (25) YEARS; AND FOR OHlER P R.POSES. 

Speaker Filial: Discossion. RoU caU. 
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The roll called on the motion to pass H. B. NO. 14-31, HSI, SD2 on First and Final Reading 
is m fo llows: 

Rep. Martin U. Ada yes 

Rep. David M. Apatang yes 

Rep . .Iesus T. Attao yes 

Rep. Oscar M. Uabauta yes 

Rep. Joseph P. Delcon Guerrero yes 

Rep. Heinz S. Hofschncider yes 

Rep. Jesus SN. Lizama yes 

Rep. Janet U. Maratita yes 

Rep. Claudio K. Norita yes 

Rep. Crispin M. Ogo yes 

Rep. Arnold I. Palacios yes 

Rep. Norman S. P"lacios yes 

Rep. Justo S. Quitugua yes 

Kep. Benjamin D. Smnao yes 


Rep. Ramon A. Tebuteb yes 

Rep. Timothy P. Villagomez yes 

Rep. Ray N. Yumul excused 

Kcp. Ocnigno R. Fitial yes 


Speaker Filial: H. 13. NO. 14-31, HS I, S02 passes the !louse on First and Final Read ing, 17-0. 
Thank you, gentlemen. 

Rep. Ada: Privilege, Mr. Speaker. 

Speaker Fitial: State your point of privilege. 

Rep. Ada: II. B. NO. 14-316 is vcry important because we have a Public Law that amends 14-46. 
We do need H. B. NO. 14-316 because it is just clarifying a provision in that law as requested by the 
technical provision there and requested by the administration. [t has been reviewed by the 'AI'LR 
and is very much ready. There is liability out there I th government ifwe do not act on this now. 
Thank you. 

Speaker Fitial: Okay SO placement motion. 

Floor Leader Babauta: Thank you. Suspension Rule VII, Section 9, Rule IX, Section 9, 10 and 11 
for the placement and passage on First and Final Reading the following bills, H. 13. NO. 14-77 and 
H. B. NO. 14-3 16. 

The suspension motion was seconded and carried by voice vote. 

Speaker Filial: Molion carries. Passage motion. 

Floor Leader Babauta: So moved on Firsl and Final Reading, II. R. NO. 14-316. 

The motion was seconded. 
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H. B. NO. 14-316: A BILl. FOR ACT TO CLARIFY THAT THE INJURY COM.PENSATION ACT OF 2004 

DOES NOT APPLY TOTJJE COMMONWEALTH GOVERNMENT BY ADDING A NEW SE ON 6 TO PUBLIC 

LAW 14-46; AND FOR OTHER PURPOSES. 

Speaker Filial: Discussion. Roll call. 

Thc roll called on the motion to pass H. B. NO. 14-3 16 on l'irst and Final Rcading is as 
lollows: 

Rep. Martin B. Ada yes 
Rep. David M. Apatang yes 
Rep. Jesus T. Attao yes 
Rep. Oscar M. Babauta yes 
Rep. Joseph P. Delcon Guerrero yes 
Rep. Heinz S. Hof,chneidcr yes 
Rep, Jesus SN. Lizallla yes 
Rep. Janet U. Mamtit. yes 
Rep. Claudio K. Norit. yes 
Rep. Crispin M. Ogo yes 
Rep. Arnold I. Palacios yes 
Rep. Norman S. Palacios yes 
Rep, Justo S. Quilug ua yes 
Rep. Benjam in B. Seman yes 
Rep. Ramon A. Tcbuteb yes 
Rep. 'l"imothy P. Villagomc"l yes 
Rep. Ray N. YuOlu] excused 
Rep. Benigno R. Fitia l yes 

Speaker Filial: H. B. NO. 14-3 I 6 passes the House on First and Final Reading. 

Floor Leader Bahauta: So moved lor the passage on First and Final Reading on II. B. N O . 14-214, 

IISI , HD I. 

The motion was seconded. 

H. /3. NO. 14-214, HS1, HO I: A BILL FOR ACT TO PROVIDE FOR TltE REGULATION or N ONBANK 

A UTOMATED TELLER M ACH INES BY ADDING A NEW CIJAPTER 10 TO T mE 4, DIVI ION 6; AND fOR 

OTHER PURPOSES. 

Speaker Filial: iscussion. RoU call. 

The roll called on the motion to pass H. B. NO. 14-214, HSI , 1101 on First and Final 
Reading i. as follows : 

Rep. Marti" B. Ada yes 
Rep. David M. Apatang yes 
Rep. Jesus T , Auao y ' 
Rep. Oscar M. Babmrta yes 
Rep. Joseph P. Deleon Guerrero yes 
Rep. Ileinz . ~Iofsehneidcr yes 
Rep, Jes US SN. Lizama yes 
Rep. Janet U. Mardlita yes 
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Rep. Claudio K. Norita yes 
Rep. Crispin M. Ogo yes 
Rep. Arnold I. Palacios yes 
Rep. Norman S. Palacios yes 
Rep. Justo S. Ouitugua yes 
Rep. Benjamin B. Seman yes 
Rep. Ramon A. Tcbuteb yes 
Rep. Timothy P. Villagomez yes 
Rep. Ray N. Yumul excused 
Rep. Benigno R. Pitial yes 

Speaker Fitial: II. B. NO. 14-214, HS1, HD1 passes the House on First and Final Reading. 


Rep. Hofschneider: Privilege, Mr. Speaker. 


Speaker Fitia l: Privilege motion, Representative Hofschneider. 


Rep. Hofsc hneider: ... [inaudible). . . 00, DO. honestly. We are communicating? 


Speaker Filial: Short recess. 


The House recessed at 12 :55 p.m. 

RECESS 

The House reconvened at 12:57 p.m. 

Speaker Filial: The I louse will reconvene. Floor Leader. 

Floor Leader Babauta: Passage motion on I I. B. NO. 14-77 on First and Final Reading. 

The motion was seconded. 

1-1. B. NO. 14-77: /\ BILL FOR Ac r TO PROHIBIT THE IMPORTATION OF LEAD PLUMBING FIXTIJRES; 

AND FOR OTHER PURPOS S. 


Speaker Fitial : Discussion. Roll call. 


The roll called on the motion to pass H B. NO. 14-77 on First and Final Readi ng IS as 
follows: 

Rep. Martin B. Ada yes 
Rep. David M. Apatang yes 
Rep. Jesus T. Atlao yes 
Rep. Oscar M. Babauta yes 
Hep. Joseph P. Delcon Guerrero yes 
R.ep. Heinz S. Ho(,ehneider yes 
Rep. Jesus SN. Li:t.amu yes 
Rep. Janel U. Marntila yes 
Rep. Claudio K. Norita yes 
Rep. Crispin M. Ogo yes 
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Rep. Arnold I. Palacios YC!-l 

Rep. Nonnan S. Palacios yes 
Rep. Justo S. Quituglla yes 
Rep. Benjamin O. Seman yes 
Rep. Ramon A. Tcbuteb yes 
Rep. Timothy I'. Villagomez yes 
Rep. Ray N. YUlTIlll cxcused 
Rep. Benigno R. Fitial yes 

Speaker Fitial: H. B. NO. 14-77 passes the House on First and Final Reading. Floor Leader. 

Floor I.ead"r Babauta: Last onc. Motion 10 recess. 

Speaker Filial: House stands recess subject 10 the call of the Chair. 

MISCELLANEOUS BUSINESS 

None 

ANNOUNn~MENTS 

None 

The HOllse recessed at 12:59 p.m. 

Respectfully submitted, 

APPEARANCE OF LOCAL UILl~ 

None 
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