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First Day May 19, 2006 

The House of Representatives of the Fifteenth Northern Marianas Commonwealth 
Legislature convened its First Day, Second Special Session on May 19, 2006, at 9:18 a.m., in the 
House Chamber on Capitol Hill, Saipan, Commonwealth of the Northern Mariana Islands. 
  
 The Honorable Oscar M. Babauta, Speaker of the House, presided. 
 
 A moment of silence was observed. 
 
Speaker Babauta:  I want to inform all the members and the staffs that we have our Manamko Take-
over day and we have our Speaker for the day, the Honorable Mrs. Olympia Saralu from the Aging 
Office to help me conduct business this morning.  Gaige si Mrs. Saralu pago ya guiya siempre 
timumomon mona ya bai hu ayuda gue gi un banda pot esti i asunton ni ta a’gang na hunta ni para ta 
pasa siha man maolek na actu ya para u finamaolek i tano-ta.  Antes di bai hu rekognisa uno yan otro 
bai hu faisen i Clerk pago ya u hagan i man presente na membru para i rekot i Lehislatura. 
 
 The Clerk called the roll and fifteen members were present.  Representatives Florencio T. 
Deleon Guerrero, Candido B. Taman, and Stanley T. Torres were absent. 
 
Speaker Babauta:  A quorum is duly established for today’s special session.  If no objection from the 
members, I wish to continue to appoint Representative Lizama as our Acting Floor Leader.  Also, 
Clerk, pot fabot nota papa i ma naigue guine na oga’an si Congressman Bobby Deleon Guerrero, 
Congressman Taman yan si Congressman Torres pot asunton minalañgu, pot fabot nota papa na 
manma dispensa pago na oga’an.  Congressman Palacios. 
 
Rep. Palacios:  For the record, Mr. Speaker, malagu yu bai hu tungo iyota Acting Speaker ginen 
manu na precinct gue? 
 
Acting Speaker Saralu:  Gaige yu gi Precinct III. 
 
Speaker Babauta:  Lau hu mallum yu na gaige lokue si Speaker Saralu sinenteña gi todudu I 
Precinct. 
 

ADOPTION OF JOURNALS 

 
 Acting Floor Leader Jesus Lizama moved for the adoption of the First Day, First Special 
Session 2006 Journal; the motion was seconded. 
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1sh Day (05/04/06), First Special Session 2006 
 
Speaker Babauta:  Discussion on the motion.  Representative Tebuteb. 
 
Rep. Tebuteb:  Thank you, Mr. Speaker.  On page 16, ta na simple ha, Mr. Speaker, either we delete 
my comment or we just insert “not.” 
 
Speaker Babauta:  Any more discussion.  Vice Speaker Quitugua. 
 
Vice Speaker Quitugua:  Si Yu’us ma’ase, Mr. Speaker.  Esta iyoku comment hu na’i i Clerk ya 
siempre umana’- halom despues di esti i session. 
 
Speaker Babauta:  Further discussion.  Representative Palacios. 
 
Rep. Palacios:  May we also ask that we be allowed make additional changes.  Thank you. 
 
 The Chair recognized Representative Tenorio. 
 
Rep. Tenorio:  Yahu  bai hu chule esti na oportunidat para bai hu na’i un dangkuuo na si Yu’us 
ma’ase para hagu yan i membro siha pot in hasso yu gi tanaitai miyu anai gaige yu gi espitat.   
 
Speaker Babauta:  Si Yu’us ma’ase, Representative Tenorio.  Tai manu ha’ i kinemprendeta gi taftaf 
na manera, man akomprendi hit na esti i Journal komu i record i lehislatura ni kada man dibati hit gi 
kada miteng-ta, ta autorisa i Clerk yan hamyo ni man tinetika na membru ni para in korihi yan i 
Clerk hafa malagu miyo ni para in na halom pat para in lakñgos.  Pues talo un biahe, ta sigi ha 
sumedi enao na kostumbre ni para ta autorisa hamyo ya hamyo in arekla i hafa lachi na palabra ni 
ma tugi papa gi papit yan hafa ma rikot gi i tape recorder.  Without objection, an siña man session hit 
ya ta allow i Acting Speaker for the day to understand our process in the Chamber, I ask that we 
deliberate from time to time in vernacular -- gi fino’-ta. 

INTRODUCTION OF BILLS 
  
H. B. NO. 15-127: A Bill for an Act to establish a comprehensive dive safety program for the CNMI 
and to protect the coral reef system of the CNMI, a vital natural resource; and for other purposes. 
 

Offered by:  Rep. Justo S. Quitugua and one other 
Referred to:  Committee on Judiciary and Governmental Operations 

 
H. B. NO. 15-128: A Bill for an Act to repeal and reenact Title 6, Division 3, Article 4 of the 
Commonwealth Code to eliminate smoking in all workplaces and public places.  
 

Offered by:  Rep. Justo S. Quitugua 
Referred to:  Committee on Health, Education and Welfare 

 
H. B. NO. 15-129: A Bill for an Act to establish a CNMI Veterans Cemetery; and for other purposes.  
 

Offered by:  Rep. Ray N. Yumul and five other 
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 Referred to:  Committee on Health, Education and Welfare 
 
H. B. NO. 15-130: A Bill for an Act to authorize the licensing of drag nets for a limited period of 
time every two years; and for other purposes.  
 

Offered by:  Rep. Justo S. Quitugua  
Referred to:  Committee on Natural Resources 

 
H. B. NO. 15-131: A Bill for an Act to provide for the efficient winding-up of garment 
manufacturing operations in the Commonwealth of the Northern Mariana Islands; and for other 
purposes.  
 

Offered by:  Rep. Jacinta M. Kaipat and seven others 
Referred to:  Committee on Commerce and Tourism and Judiciary and Governmental 

Operations 
 

H. B. NO. 15-132:  A Bill for an Act to grant approval for the Commonwealth Government to secure 
a loan from the Northern Mariana Islands Retirement Fund for the maintenance and improvement of 
the Commonwealth’s power, water, sewer facilities; and to establish a sinking fund to guarantee the 
repayment of the loan, backed by the full faith and credit of the Commonwealth Government; and 
for other purposes. 
 
 Offered by:  Rep. Crispin M. Ogo  
 Referred to:  Committee on Ways and Means 
 
H. B. NO. 15-133:  A Bill for an Act to authorize nonrefundable tax credits for contractors, 
designers, and material supplier for work performed on the development & construction of a Saipan 
International Raceway; and for other purposes. 
 
 Offered by:  Rep. Martin B. Ada  
 Referred to:  Committee on Ways and Means 
 
H. L. B. NO. 15-28:  A Local Appropriation Bill for an Act for the First Senatorial District to 
appropriate $55,000.00 from the local license fees collected for pachinko slot machines and poker 
machines in the First Senatorial District; and for other purposes.   
 
 Offered by:  Rep. Crispin M. Ogo 
 
H. L. B. NO. 15-29:  A Local Appropriations Bill for an Act to amend Section 1 of Tinian Local 
Law 14-2; and for other purposes. 
 
 Offered by:  Rep. Edwin P. Aldan  
 
H. L. B. NO. 15-30:  A Local Bill for an Act to amend Saipan Local Law 14-28; and for other 
purposes. 
 
 Offered by:  Rep. Justo S. Quitugua 
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H. L. B. NO. 15-31:  A Local Appropriation Bill for an Act for the Second Senatorial District to 
establish local hotel occupancy tax in the Second Senatorial District and to create the Tinian 
Tourism and Beautification Revolving Fund; and for other purposes. 
 
 Offered by:  Rep. Edwin P. Aldan  
 
H. L. B. NO. 15-32:  A Local Bill for an Act for the Third Senatorial District to rename the 
Apinomw Avenue located in the village of Tanapag to the “SSG Wilgene Lieto Road”, in honor of 
the late Staff Sergeant Wilgene Christopher Tudela Lieto of the U.S. Army Reserve, for making the 
courageous and ultimate sacrifice while unselfishly serving in our mother country’s fight to liberate 
the people of Iraq and defend freedom in Operation Iraqi Freedom. 
 
 Offered by:  Rep. Arnold I. Palacios and seventeen others 
 
H. L. B. NO. 15-33:  A Local Bill for an Act for the Third Senatorial District to rename the Orchid 
Street located in the village of Garapan to the “CPL Derence Jack Road”, in honor of the late Corporal 
Derence Jack of the U.S. Army Reserve, for making the courageous and ultimate sacrifice while 
unselfishly serving in our mother country’s fight to liberate the people of Iraq and defend freedom in 
Operation Iraqi Freedom. 
 
 Offered by:  Rep. Arnold I. Palacios and seventeen others 
 

INTRODUCTION OF RESOLUTIONS 
 
H. R. NO. 15-51: A House Resolution to recognize and commend Mr. Alfred A. Pangelinan and Ms. 
Alice I. Concepcion for their dedication and efforts on the preparation and implementation of the 
Disaster Unemployment Assistance Program. 
 
 Offered by:  Rep. Jacinta M. Kaipat and seventeen others 
 
H. R. NO. 15-52:  A House Resolution to request the Department of Finance and the Division of 
Revenue and Taxation to strengthen enforcement of the mandate that businesses must provide a 
receipt to all customers for all sales transactions as set forth in Public Law 13-26, the Sale Receipt 
Act of 2002. 
 
 Offered by:  Rep. Martin B. Ada 
 
H. R. NO. 15-53:  A House Resolution to request the Commonwealth Utilities Corporation to repair 
the water pipelines between the San Vicente Headstart and the Uncle John’s Supermarket in Dandan. 
 
 Offered by:  Rep. Martin B. Ada 
 
H. R. NO. 15-54:  A House Resolution to request the Mayor of Saipan and the Department of Public 
Lands to authorize the Marianas Auto-motor Sports Association to use the old airport strip in 
Koblerville as a temporary racing site. 
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 Offered by:  Rep. Martin B. Ada  
 Referred to:  Committee on Judiciary and Governmental Operations 
 
H. C. R. NO. 15-1:  A House Concurrent Resolution to approve revenues and resources of the 
Commonwealth of the Northern Mariana Islands, as identified by the Governor in compliance with 
Article III, Section 9(a) of the Constitution, as amended, and 1 CMC Division 7, for Fiscal Year 
2007 beginning October 1, 2006 and ending on September 30, 2007. 
 
 Offered by:  Rep. Crispin M. Ogo 
 

MESSAGES FROM THE GOVERNOR 
 

GOV. COMM. 15-87 – [4/28/06] – Certification of vacant position for Director of Alcohol and 
Beverage Control at the Department of Commerce. 

 
GOV. COMM. 15-88 – [4/28/06] – Certification of vacant positions for Economist III, and 

Administrative Hearing Officer at the Department of Commerce. 
 

GOV. COMM. 15-89 – [5/4/06] – Granting Sandcastle Saipan, LLC exemption to the CNMI 
labor moratorium. 

 
GOV. COMM. 15-90 – [5/8/06] – Transmitting Reorganization Plan No. 2 of 2006 “CUC 

Reorganization Executive Order”.  
 

GOV. COMM. 15-91 – [5/9/06] – Certification of vacant positions for Zoning Administrator 
and Administrative Assistant, Office of the Governor. 

 
GOV. COMM. 15-92 – [5/12/06] – Informing the House that he signed into law H. B. NO. 15-

88, HD1 (Appropriating $259,712 for Garapan & Oleai Elementary Schools). [Public Law No. 15-
9] 

 
GOV. COMM. 15-93 – [5/16/06] – Informing the House that he signed into law H. B. NO. 15-

95, HD3 (Appropriating $50,500 from the First Senatorial District Solid Waste Management Fund). 
[Public Law No. 15-10] 
 
 There was no discussion.  
 

SENATE COMMUNICATIONS 

 The Chair recognized the Floor Leader. 
 
Acting Floor Leader Lizama:  Si Yu’us ma’ase, Mr. Speaker, guaha siha guine ginen i San Hilo na 
Guma komu SEN. COMM. 15-38 estai SEN. COMM. 15-44.  Thank you, Mr. Speaker.  We have SEN. 
COMM. 15-38 through SEN. COMM. 15-44.  Kumo taya objection, malagu yu bai hu suspendi I Rule 
IX, Section 11 ni para ta aksepta esti siha na communications ginen i Senate. 



 

-6- 

 
SEN. COMM. 15-38: (5/12/06) – Informing the House that the Senate filed H. B. NO. 14-44, 

(To include the Commission of DPS as an Advisory Member to the MVA Board) in its 1st Day, 
Second Special Session on May 11, 2006. (For info) 

 
SEN. COMM. 15-39: (5/12/06) – Returning H. B. NO. 15-60, HS1, the “Fire Safety 

Enhancement Act of 2006,” which was passed by the Senate without amendment in its 1st Day, 
Second Special Session on May 11, 2006. (Before the Governor) 

 
SEN. COMM. 15-40: (5/12/06) – Informing the House that the Senate filed H. J. R. NO. 15-4, 

HD2 (Requesting the US Congress to pass S. 1831 and H.R. 4255 to convey certain submerged land 
to the CNMI) in its 1st Day, Second Special Session on May 11, 2006. (For info) 

 
SEN. COMM. 15-41: (5/12/06) – Transmitting S. B. NO. 15-26, SD1, entitled, “To amend 1 

CMC § 8248(b) to include other health professions; and for other purposes,” which was passed by 
the Senate on May 11, 2006. (For action) 

 
SEN. COMM. 15-42: (5/12/06) – Transmitting S. B. NO. 15-44, entitled, “To amend Section 

9913 of Title 1 of the Commonwealth Code; and for other purposes,” which was passed by the 
Senate on May 11, 2006. (For action) 

 
SEN. COMM. 15-43: (5/12/06) – Transmitting S. B. NO. 15-45, SD1, entitled, “To amend 

Public Law No. 15-2; and to authorize the DPL to assess mining permit fees; recognize and validate 
all commercial mining permits existing as of February 22, 2006; and for other purposes,” which was 
passed by the Senate on May 11, 2006. (For action) 

 
SEN. COMM. 15-44: (5/16/06) – Recalling S. B. NO. 15-45, SD1, which was transmitted to the 

House on May 12, 2006. (See SEN. COMM. 15-43 – For action) 
 
 The motion to accept all the Senate Communications was carried by voice vote. 
 
Speaker Babauta:  The motion carries.  I recognize the Floor Leader  
 
Acting Floor Leader Lizama:  Malagu yu para bai hu place i dos na Senate Communication komu i 
SEN. COMM. 15-41 yan SEN. COMM. 15-42 ni para ta pega gi Bill Calendar. 
 
 The motion to place S. B. NO. 15-26, SD1 and S. B. NO. 15-44 on today’s Order of Business 
was seconded and carried by voice vote. 
 
Speaker Babauta:  The motion is carried.    Representative Tenorio. 
 
Rep. Tenorio:  Ya hu mamatinas comment ni esti SEN. COMM. 15-40 ni ha infotfotma I House na ma 
file i H. J. R. NO. 15-4, HD2.  Mr. Speaker, kulan hu atan na dankulo esti na impact para i taotao-ta 
ni esti na Resolution ya hagu lokue un testigu na atmam esti i probleman esti i submerged land ni ta 
mumuyi gi Congreson Amerika desdi i 9th Legislature.  Esti na kuetpon Congresu osino desdi 9th 
Legislature, 10th, 11th yan i 12th, manman laknos close to a Million dollars na salape ni para ta 
protehi eyi ma’a’lok exclusive economic zone ni para I Northern Marianas.  Unfortunately, kau esta 
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gi magahit manma design na para tafan ma amut desdi tutuhon i Covenant, osino ti man kabales 
infotmasion manma deskuti gi duranten negotion i Covenant.  Lau infen, esta i District Court ha rule 
down iyota case.  Pues pago na tiempo, malaknos pago gi i gaseta pot esti i submerged land, iyon i 
federat esti ya ha afefekta esti kantinda na taotao-ta.  Especiatmente` eyu siha manasesetbi i tasi para 
i linala niha kumo man pepeska, talaya, man e’tokcha.  Mana sesetbe i tasi para kinalamten niha yan 
lokue tita tungo pago esti na asunto kau ha afekta eyu siha ni para ufan man hagsa hotel.  Ha nahi hit 
i U.S. Congress chalan ni para sina u kontinua esti mona i ginagagau-ta ni para una halom eyu i 
House Resolution 1831 yan i 42-55 para eyi i three miles.  Esti na resolution, hu tungo ha na i 
intention na para u accommodate i mina la’gu i Congresu kosa ki sina tafan sigi mona gi linalata.  Ta 
tungo ha na dankulu gastot-ta i Marianas lau estigui na todu i Kotti siha nit a hatmi manma pedi hit 
ya tafan realistic sa hutungo ha na i intention esti na resolution is to accept this and support esti i 
bidadana iyota Washington Representative.  Lau, unfortunately, guaha amendment guine manmama 
tinas na siguru yu na yangin humalom esti tatti gi U. S. Congress, ti u ma acepta.  Hu tungo lokue sa 
hu ungok lokue i Governor na buenti malagu na ta chuli mas.  Todo hit ha man malagu.  Guahu i 
minalagohu, ya I worked for this for the past four Legislatures, we spend over $1,000,000.00 dollars 
ya ileleku na esta esti ma design ha desdi Covenant.  We went ahead ya machogue eyu i Marine 
Sovereignty Act of 1980 which means nothing.  Pues maila, Mr. Speaker, ola mohon ya ta bira hit 
tatti ya yangin ma bira esti na Resolution back to this Legislature ya ta accepta.  Mr. Speaker, in 
short, yahu na bai hu fan gagau privilege sa pot taigue yu anai ma dibabati esti siha and I wish I can 
shed some light to the story behind this resolution and the 200 miles exclusive economic zone.  This 
government spends millions of dollars fighting this case at the U. S. Congress and the District Court 
here for many years and we unfortunately lost the case at the District Court here on Saipan and the 
Ninth Circuit Court.  The Judge here ruled against the CNMI Government for the reason that the 
United States have sovereignty over the issues of the exclusive economic zone and submerged land.  
We have a door of opportunity that was given to us by Congress under the U.S. House Resolution 
18-31 and Resolution 45-65 to give the CNMI the 3 miles ownership of submerged land as they have 
obviously provided other territories and insular areas except for the Virgin Islands, and this to me 
after so much frustrations and so much money spend to fight our rights to the 200 miles exclusive 
economic zone, we lost.  We lost badly.  I was a member of the First Constitutional Convention and 
I will never accept that our founding fathers gave away our heritage.  I will never accept that and I 
fought for that and the past legislature fought for that _____.  The fact of the matter is we are part of 
the United States of America and the issue of sovereignty is the whole key to this.  Like I said, 
whether it is by design during the Covenant time that this was done, I do not know or is it through 
good faith negotiation, I do not know.  But I am still convinced that we still own the land, but that is 
mood already.  We have now an opportunity to come back to the U.S. Congress and ask for a 3 miles 
of jurisdiction over our water and for very good reasons.  Right now we have no control of it.  The 
marine resources in which a lot of our citizens now are depending their lives upon, the fishermen, 
the guys that go talaya, si Tun Pedro yan si Tan Maria ni para ufan e’ta’pun guenau gi kantun tasi, 
tisina esta because the land belongs to the Federal Government right now.  Eyu i Sadog Kabayu, that 
is submerge land too.  Bula buenti man e’talapia gui.  Sina ha i Federat taimanu i machochogui pago 
na asunto guini pot asunton lai pot esti i fisheries, sina ha humalom ya hanafan para enao siha.  Eyu 
na rason na nesisita na yangin ha bira gui tatti esti ginen i Senate na resolution, hugagagao i 
kinenprendin i maneluta guini siha ni ti sumapota esti i resolution and let us try to work with the 
U.S. Government because I will be the first one to shout, foul ball ni manma bidata guini gi alacha, 
but that is done.  That is over and out.  Let us go on with our lives.  Broke i Gobietno ya ha sangan 
ha esta i Governor.  Broke i CNMI Government.  That is my message, Mr. Speaker and Madam 
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Speaker Saralu.  Hutungo ha na ma file esti na resolution but it could be reintroduced.  Si yu’us 
ma’ase. 
 
Speaker Babauta:  For your information, hu komprendi na i Senate para ufan man introduce nuebu 
ya ta ekspecta enao ti chagugu yan pago.  Representative Palacios. 
 
Rep. Palacios:  Malagu yu na bai hu na’i un dangkulu na agradesimento i Gobietno ni pot ha sign 
esti uno na Aktu kumo i Public Law 15-9 ni hana’-guahahayi salape para i eskuelan Garapan yan 
Oleai.  Malagu yu lokue na en kuenta ni famaguon esti siha na komunidat, en na’i un dangkulu na si 
Yu’us ma’ase todo i membron i House ni ta pasa esti na Aktu ya umanao guatu gi Senate yan i 
Gobietno ni esta pago lai.  Thank you. 
 
Speaker Babauta:  Si Yu’us ma’ase Congressman Palacios ni palabra--mu.  Yangin taya mas, hu 
komprendi na guaha man gatchong manmalagu manman atendi i enteru gi oran alas onsi ya hu 
fafaisen hamyo koprasion miyu ya tafan sigi mo’na.  We go down to item number 12. 
 

HOUSE COMMUNICATIONS  

None 

COMMUNICATIONS FROM THE JUDICIAL BRANCH 
None 

COMMUNICATIONS FROM THE RESIDENT REPRESENTATIVE 
None 

COMMUNICATIONS FROM DEPARTMENTS & AGENCIES 
 
DEPT. & AGENCY COMM. 15-14: (5/2/06) – From Ms. Linda T. Cabrera, SAPLR, 

acknowledging receipt of H. J. R. NO. 15-2. 
 

DEPT. & AGENCY COMM. 15-15: (5/8/06) – From Ms. Linda T. Cabrera, SAPLR, 
acknowledging receipt of H. R. NO. 15-46, H. R. NO. 14-47, and H. R. NO. 14-48. 
  

There was no discussion. 

OTHER COMMUNICATIONS 
None 

REPORTS OF STANDING COMMITTEES 

 
 The Chair recognized the Floor Leader. 
 
Acting Floor Leader Lizama: Mr. Speaker, guaha guini uno na S. C. R. NO. 15-26 ni ha ripopot i H. 
B. NO. 15-12 yan uno na J. S. C. R. NO. 15-01 referenced H. B. NO. 15-10 bai hu move, Mr. 
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Speaker, ni para ta suspendi i House Rules, Rule IX, Section 9, 10 yan 11 for placement on First and 
Final Reading of the reference bills. 
 
 The motion was seconded. 

 
There was no discussion on the reports; and, the motion was carried by voice vote. 
 

Speaker Babauta:  The motion carries.  I recognize the Floor Leader for a motion to adopt the 
committee reports. 
 
 Acting Floor Leader Lizama moved for the adoption of S. C. R. NO. 15-26 and J. S. C. R. NO. 
15-1 and the motion was seconded. 
 

S. C. R. NO. 15-26: Reporting on H. B. NO. 15-12, entitled, “To amend Chapter 2 under Title 
9 of the Commonwealth Code to require the passage and completion of a driver’s education course 
as a prerequisite for the issuance of operator’s licenses for all persons applying for the first time for a 
license within the Commonwealth; and for other purposes. Your committee on Judiciary and 
Governmental Operations recommends passage of the bill as amended. 
 
 J. S. C. R. NO. 15-01:  Reporting on H. B. NO. 15-10, entitled, “To vest the Commonwealth 
Utilities Corporation with the management and disposition of certain public land in sadog tasi, 
Saipan for the development of a water reservoir and booster station.  Your Joint Committees on 
Natural Resources and Public Utilities, Transportation and Communications recommends that H. B. 
NO. 15-10 be filed by the House. 
 

The House recessed at 10:08 a.m. 
 
 RECESS 
 
 The House reconvened at 10:20 a.m. 
 
Speaker Babauta:  We are back to our plenary session.  I recognize our Floor Leader under 
Resolution Calendar.   
 

REPORTS OF SPECIAL AND CONFERENCE COMMITTEES 
None 

UNFINISHED BUSINESS  
None 

RESOLUTION CALENDAR  

  
Acting Floor Leader Lizama:  Si Yu’us ma’ase Mr. Speaker yan Madam Speaker, I move to suspend 
Rule VII, Section 9 for placement and adoption of H. R. NO. 15-51, H. R. NO. 15-52, H. R. NO. 15-
53 and H. R. NO. 15-54 and to include H. C. R. NO. 15-01. 
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 The motion to suspend pertinent House Rules for the adoption of H. R. NO. 15-51, H. R. NO. 
15-52, H. R. NO. 15-53, H. R. NO. 15-54 and H. C. R. NO. 15-01 on the Calendar was seconded and 
carried by voice vote. 
 
Speaker Babauta: The motion carries.  I recognize the Floor Leader. 
 
Acting Floor Leader Lizama: Mr. Speaker, I move for the adoption of H. R. NO. 15-51, H. R. NO. 
15-52, H. R. NO. 15-53, H. R. NO. 15-54 and H. C. R. NO. 15-01. 
 
 The motion was seconded. 
 
H. R. NO. 15-51: A HOUSE RESOLUTION TO REQUEST THAT THE SECRETARY OF THE DEPARTMENT OF 
FINANCE COORDINATE WITH THE SECRETARY OF THE DEPARTMENT OF LABOR IN STATIONING 
QUALIFIED PERSONNEL FROM THE DIVISION OF REVENUE AND TAXATION AT THE DEPARTMENT OF 
LABOR TO ASSESS AND COLLECT THE TAXES OWED TO THE CNMI GOVERNMENT DURING WAGE 
DISPUTE SETTLEMENTS. 
 
H. R. NO. 15-52: A HOUSE RESOLUTION TO RECOGNIZE AND CONGRATULATE MR. ERIC CRUZ AND 
MR. THOMAS NIELSEN FOR THE ENVIRONMENT PROTECTION AGENCY’S RECOGNITION OF BASULA 
PRODUCTO FOR ITS OUTSTANDING EFFORTS TO PROTECT AND PRESERVE THE ENVIRONMENT. 
 
H. R. NO. 15-53: A HOUSE RESOLUTION RECOGNIZING AND HONORING MR. YASUO MIYAZAWA, THE 
CHIEF EXECUTIVE OFFICER, CHAIRMAN, AND PRESIDENT OF SEISA GROUP, FOR HIS TWENTY YEARS OF 
SERVICE IN PROMOTING AND EVER STRENGTHENING GOODWILL AND CULTURAL EXCHANGE BETWEEN 
STUDENTS, PARENTS, AND TEACHERS OF JAPAN AND THE COMMONWEALTH OF THE NORTHERN 
MARIANA ISLANDS, AND FOR THE COUNTLESS AND UNTOLD BENEFITS THAT THE PEOPLE OF THE 
NORTHERN MARIANA ISLANDS HAVE DERIVED FROM MR. MIYAZAWA’S KEEN INTEREST IN THEIR 
WELL-BEING AND FROM  HIS STRONG DESIRE TO FOSTER PEACE, UNDERSTANDING, AND FRIENDSHIP 
BETWEEN JAPAN AND THE CNMI. 
 
H. R. NO. 15-54:  A HOUSE RESOLUTION TO REQUEST THE MAYOR OF SAIPAN AND THE DEPARTMENT 
OF PUBLIC LANDS TO AUTHORIZE THE MARIANAS AUTO-MOTOR SPORTS ASSOCIATION TO USE THE 
OLD AIRPORT STRIP IN KOBLERVILLE AS A TEMPORARY RACING SITE. 
 
H. C. R. NO. 15-01:  A HOUSE CONCURRENT RESOLUTION TO APPROVE REVENUES AND RESOURCES 
OF THE COMMONWEALTH OF THE NORTHERN MARIANA ISLANDS, AS IDENTIFIED BY THE GOVERNOR IN 
COMPLIANCE WITH ARTICLE III, SECTION 9(A) OF THE CONSTITUTION, AS AMENDED, AND 1 CMC 
DIVISION 7, FOR FISCAL YEAR 2007 BEGINNING OCTOBER 1, 2006 AND ENDING ON SEPTEMBER 30, 
2007. 
 
Speaker Babauta:  Discussion.  I recognize the Minority Leader. 
 
Rep. Palacios:  Thank you, Mr. Speaker.  This is in reference to H. C. R. NO. 15-1, I do not 
necessarily have any particular problem with the transmittal from the Governor regarding the $193 
Million resources, but I would like to pose couple of questions.  The resources from the Marianas 
Public Land Corporation or Authority now the Department of Public Lands, in the past had been 
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incorporated to the resources.  My question is, since the Department of Public Lands is now in the 
Executive Branch and since that particular branch of government or that particular department is 
going to be funded by resources from rentals of public lands, should not those resources then be 
internalized and incorporated or at least those portions that are going to be used for administrative 
purposes and homesteads expenses?  Should not those resources be incorporated into the Concurrent 
Resolution as internal revenues? 
 
Speaker Babauta:  It should be.  The transmittal letter that was provided to the Office of the Speaker 
and to the members of the Ways and Means Committee, the attachment of that letter shows that the 
resources is inclusive under $193 Million.  
 
Rep. Palacios:  Is it inclusive of the $193 Million, the resources from rentals of public lands?  Or this 
are just taxes?  I believe that the $193 Million is coming from the normal general fund of the 
revenues and therefore, we should incorporate at least those portions that we are going to use from 
the rental of public lands that are going to be used to fund the operations, administrative cost and the 
homestead expenses.   
 
 The Chair recognized Representative Ogo. 
 
Rep. Ogo:  Mr. Speaker, whatever is transmitted to the House, I have a copy of that transmittal 
budget and it is not included. 
 
Speaker Babauta:  Is it included? 
 
Rep. Ogo:  It is not included, Mr. Speaker. 
 
Speaker Babauta:  But is it identified? 
 
Rep. Ogo:  It is not identified, Mr. Speaker. 
 
Speaker Babauta:  Not in the resources? 
 
Rep. Ogo:  No.  That is a good point that the Minority Leader brought up. 
 
Speaker Babauta:  Let me call for a very short recess. 
 

The House recessed at 10:24 a.m. 
 
 RECESS 
 
 The House reconvened at 10:48 a.m. 
 
Speaker Babauta:  We are back to our plenary session.  Before we go to recess for lunch, we 
understand that the counsel will be verifying with the administration’s counsel on the format of the 
Concurrent Resolution primarily on the figures.  At this time, because our Speaker, Mrs. Saralu, 
would probably be not joining us the whole day, I would just like to take this opportunity to 
congratulate her for at least being with us in some of the deliberations on some of the legislations.  
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She has personally asked me to give her a written basic detail of what had transpired over the last 
two hours and I thank Speaker Saralu.  If you are still healthy next year, please join us again on the 
Mes Manamko.  I hope that your month of Manamko is celebrated graciously.  I understand you 
have a King and Queen to be celebrated.  Si Yu’us ma’ase pot i man hita pago na oga’an yan pago 
na ha’ane komu hago i Speaker para i mina kinsi na Lehislatura. 
 
Man-amko Speaker Saralu:  Si Yu’us ma’ase lokue para hamyo todos. 
 
Speaker Babauta:  Ha kombibida hit si Speaker Saralu para iyon-ña picnic gi weekend lao ti hu 
tuñgo kau Sabalu pat Damenggo. 
 
Man-amko Speaker Saralu:  Sabalu. 
 
Speaker Babauta:  Kiora? 
 
Man-amko Speaker Saralu:  Para oran amotsa. 
 
Speaker Babauta:  This is for lunch time Saturday.  Lao ti bai hu sangani hamyo para manu guatu na 
beach.  An malagu hamyo pot fabot fan mamaisen sa guahu ti bai hu famaisen, bai hu check ha 
manu guatu.  Pues an taya mas maila ya ta fan recess pago ya estai alas dos ni ta bira hit tatti. 
 

The House recessed at 10:50 a.m. 
 
 RECESS 
 
 The House reconvened at 2:25 p.m. 
 
Speaker Babauta:  We are back to our plenary session and we are under Resolution Calendar.  We 
are discussing the adoption of H. R. NO. 15-51, H. R. NO. 15-52, H. R. NO. 15-53, H. R. NO. 15-54 
and H. C. R. NO. 15-001.  Representative Palacios still has the floor. 
 
Rep. Palacios:  Thank you, Mr. Speaker.  I raise those issues and after we had a break, I believe the 
Chairman of Ways and Means has taken your instruction and they took a look at it and we have 
before us House Substitute One.   
 
Speaker Babauta:  With that, I recognized Representative Ogo for motion to offer a substitute. 
 
Rep. Ogo:  Thank you, Mr. Speaker.  Throughout lunch time, Mr. Speaker, together with our Fiscal 
Affairs Analyst, Legal Counsel and our Minority Leader, we sat down and really look at the general 
fund resources and what we discovered, Mr. Speaker, all the members were provided volume 1 of 
the Governor’s Budget submission and on table II, it clearly states whatever we have in front of us 
which is the House Concurrent Resolution No. 15-01, HS1, it clearly indicates on table II of the 
general fund resources is available and the information is available for all the members to really… 
 
Speaker Babauta:  Go ahead and offer the substitute. 
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Rep. Ogo:  Mr. Speaker, with this information gathered during lunch, I move to offer H. C. R. NO. 
15-1, HS1.  Thank you. 
 
Speaker Babauta:  Discussion on the motion.  I recognize the Vice Speaker. 
 
Vice Speaker Quitugua:  Thank you, Mr. Speaker.  The general fund resources is indicating that the 
available resources is $208,610,612 but on the substitute, it is only $611.   
 
Speaker Babauta:  Repeat again. 
 
Vice Speaker Quitugua:  The total resources indicated on the general fund resources sheet, it states 
$612 but on the House Substitute, it indicates only $611 with a difference of a dollar.   
 
Speaker Babauta:  Are you referring to page 1, line 11? 
 
Vice Speaker Quitugua:  Yes. 
 
Speaker Babauta:  The $611? 
 
Vice Speaker Quitugua:  Yes. 
 
Speaker Babauta:  Consider that technical error to $612.  Short recess. 
 

The House recessed at 2:29 p.m. 
 
 RECESS 
 
 The House reconvened at 2:30 p.m. 
 
Speaker Babauta:  We are back to our plenary session.  A motion has been offered by Chairman Ogo 
substituting H. C. R. NO. 15-01 and I continue to recognize for discussion, Representative Tenorio. 
 
Rep. Tenorio:  Just clarification, Mr. Speaker.  On page 2, Section (b), line 4, the land compensation 
debt services is $2.7 Million.  Is this part of the $40 Million land compensation? 
 
Speaker Babauta:  Yes, it is. 
 
Rep. Tenorio:  Is that the remaining? 
 
Speaker Babauta:  This is the debt repayment amount required by the debt service. 
 
Rep. Tenorio:  Thank you. 
 
Speaker Babauta:  Anymore?   
 
 There was no further discussion on the substitute offered by Representative Ogo, and it was 
adopted by voice vote. 
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 There being no discussion, the motion to adopt H. R. NO. 15-51, H. R. NO. 15-52 and H. R. 
NO. 15-53, H. R. NO. 15-54 and H. C. R. NO. 15-01, HS1 was carried by voice vote. 
 
Speaker Babauta:  The motion carries and I recognize Representative Tenorio. 
 
Rep. Tenorio:  Mr. Speaker, are we adopting all the Resolutions or just the H. C. R. NO. 15-01? 
 
Speaker Babauta:  The motion as offered by the Floor Leader on all House Resolutions and the 
House Concurrent Resolution. 
 
Rep. Tenorio:  I have several questions, Mr. Speaker. 
 
Speaker Babauta:  Without objection.  I will allow Representative Tenorio to make some 
clarification or questions on those resolutions.  Representative Tenorio, proceed. 
 
Rep. Tenorio:  This is a very important Resolution and I have to commend Representative Ada on H. 
R. NO. 15-52. Mr. Speaker, it is true that some of the stores do not issue receipts or they issue 
written receipts not necessarily from the receipts coming out of the cash register and I think this is 
what they are doing to avoid paying taxes.  I just wanted to clarify whether Public Law 13-26 
specifically states that the receipt is coming from the cash register or is it any receipt.  Some stores 
do issue written receipt and that will not serve the purpose of what we are trying to accomplish if 
that is the case. 
 
Speaker Babauta:  For clarification, I recognize Representative Ada. 
 
Rep. Ada:  Thank you, Mr. Speaker.  I would assume it will be the cash register receipt.  I could 
imagine a long line of people waiting for a written receipt.  Or else if you want, we can have a recess 
and bring out the Public Law 13-26 so we can entertain you with that. 
 
Rep. Tenorio:  I tried getting in touch with our legal counsel, Mr. Speaker, but she is not there. 
 
Rep. Ada:  May I request for a short recess, Mr. Speaker. 
 
Speaker Babauta:  Let me just clarify since most of us are here in the 13th Legislature.  I do not think 
we can assume any public law.  What is in the Public Law is there. 
 
Rep. Ada:  That is why I am asking for a recess, Mr. Speaker. 
 
Speaker Babauta:  It is a cash register receipt otherwise unless we want to be so clarified again, short 
recess. 
 

The House recessed at 2:35 p.m. 
 
 RECESS 
 
 The House reconvened at 2:42 p.m. 
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Speaker Babauta:  We are back to our plenary session.  I assume that all point of clarifications have 
been made with respect to several resolutions and I understand that the movers during the 
introduction, those resolutions have requested by unanimous consent for sponsors.  Representative 
Tenorio. 
 
Rep. Tenorio:  Mr. Speaker, earlier mentioned, I understand that Representative Ada is withdrawing 
H. R. NO. 15-54 but you corrected me saying that the Resolution was adopted and I never had a 
chance to comment but I have a concern on this resolution, Mr. Speaker. 
 
Speaker Babauta:  If no objection, we may allow Representative Tenorio to raise his concern. 
 
Rep. Tenorio:  Mr. Speaker, I will yield to Representative Ada because I understand that he is going 
to withdraw his resolution. 
 
 The Chair recognized Representative Ada. 
 
Rep. Ada:  We had a meeting yesterday regarding the drag racing and there is a little oversight.  We 
are supposed to get a feed back first from the residents from that community before this resolution 
was to be introduced.  I would like to withdraw H. R. NO. 15-54.  Thank you. 
 
Speaker Babauta:  Before I recognize that motion, I recognize the Floor Leader to reconsider the 
previous motion adopting H. R. NO. 15-54.  Floor Leader. 
 
Acting Floor Leader Lizama:  I so move, Mr. Speaker.   
 
Speaker Babauta:  There is a motion on the floor to reconsider the House action in adopting H. R. 
NO. 15-54. 
 
 The motion to reconsider the House’s action on H. R. NO. 15-54 was seconded and carried 
by voice vote. 
 
Speaker Babauta:  The motion carries.  I recognize the Floor Leader for a proper motion for referral 
of H. R. NO. 15-54 to the appropriate committee. 
 
Acting Floor Leader Lizama:  I so move, Mr. Speaker. 
 
 The motion to refer H. R. No. 15-54 to the respective committee was seconded and carried 
by voice vote. 
 
Speaker Babauta:  The motion carries.  H. R. NO. 15-54 is hereby referred to the respective 
committee that would be announced at a later date.  Bill Calendar, Floor Leader. 
 

BILL CALENDAR 
 

Acting Floor Leader Lizama:  Mr. Speaker, I now make a motion to refer back to Committee at the 
request of the Chair, H. B. NO. 15-55. 
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 The motion to refer back H. B. NO. 15-55 to the Committee on Public Utilities, 
Transportation and Communication was seconded and carried by voice vote. 
 
Speaker Babauta:  The motion carries.  Floor Leader, suspension motion. 
 
Acting Floor Leader Lizama:  Mr. Speaker, I move to suspend Rule IX, Section 9, 10 and 11 for the 
placement and passage of H. B. NO. 15-12, CD1 under S. C. R. NO. 15-26. 
 
 The suspension motion was seconded and carried by voice vote. 
 
Speaker Babauta:  The motion carries.  I recognize Representative Ogo. 
 
Rep. Ogo:  Mr. Speaker, by request from Representative Waki, I am recalling from the Committee, 
H. B. NO. 15-101 to be placed on today’s Calendar for action.  Thank you. 
 
 There was no objection. 
 
Speaker Babauta:  So ordered.  Representative Waki. 
 
Rep. Waki:  Thank you.  I would also like to request for a withdrawal from the Committee on PUTC 
as well as JGO, H. B. NO. 15-87 and place on today’s Calendar for action. 
 
 There was no objection. 
 
Speaker Babauta:  So ordered.  Representative Ogo. 
 
Rep. Ogo:  Mr. Speaker, another request coming from Representative Yumul, requesting to recall H. 
B. NO. 15-113.  If no objection, I would like to place that on today’s Calendar also for action.  Thank  
you. 
 
 There was no objection. 
 
Speaker Babauta:  So ordered.  Can I order the mover to bring to the Chair the respective authorized 
and at the same time request the Sergeant at arms to provide copies?  Floor Leader, can you make 
the proper subsidiary motion to include those bills. 
 
Acting Floor Leader Lizama:  So moved, Mr. Speaker, to suspend Rule IX, Section 9, 10 and 11 to 
for placement and adoption motion on First and Final Reading, H. B. NO. 15-87, H. B. NO. 15-101 
and H. B. NO. 15-113. 
 
Speaker Babauta:  Any second?  Discussion. 
 
Rep. Yumul:  Point of clarification, Mr. Speaker. 
 
Speaker Babauta:  Proceed. 
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Rep. Yumul:  It is actually Rule IX, Section 8 (b) of the official Rules. 
 
Speaker Babauta:  So clarified. 
 
Rep. Yumul:  Thank you, Mr. Speaker. 
 
Speaker Babauta:  Ready for the adoption motion of the subsidiary motion?  I recognize 
Representative Joseph Deleon Guerrero.   
 
Rep. Joseph Deleon Guerrero:  Thank you, Mr. Speaker.  I was just asking if we can get a copy of H. 
B. NO. 15-113. 
 
Speaker Babauta:  It is on the run.  We are just suspending. 
 
 The suspension motion for the placement of H. B. NO. 15-87, H. B. NO. 15-101 and H. B. 
NO. 15-113 on the Calendar for action was carried by voice vote. 
 
Speaker Babauta:  The motion carries.  Floor Leader. 
 
Acting Floor Leader Lizama:  So moved, Mr. Speaker, for the passage motion of H. B. NO. 15-87 on 
First and Final Reading. 
 
 The motion was seconded. 
 
H. B. NO. 15-87:  A BILL FOR AN ACT TO CREATE A MULTI-GOVERNMENT AGENCY AND COMMUNITY 
TASK FORCE TO DEVELOP AND IMPLEMENT A COMMONWEALTH COMPREHENSIVE INFRASTRUCTURE 
PLAN; AND FOR OTHER PURPOSES. 
 
Speaker Babauta:  Discussion.  I recognize the Vice Speaker. 
 
Vice Speaker Quitugua:  Several oral amendments, Mr. Speaker.   
 
Speaker Babauta:  Please read it slowly so that members can follow through. 
 
Vice Speaker Quitugua:  On page 2, line 6 of H. B. NO. 15-87, to strike out the words, “and 
implement” and the other oral amendment is on page 3, line 15, the last two words be striken out, 
“be decided equally” and be replaced with the words, “borne by” and on line 16, strike out the 
words, “among the House of Representatives, the Senate and.” 
 
Speaker Babauta:  Please read the sentence. 
 
Vice Speaker Quitugua:  The sentence on line 15 will read, “cost of reimbursement may be borne by 
the Executive Branch upon request of the Task Force.” 
 
Speaker Babauta:  What about the first oral amendment? 
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Vice Speaker Quitugua:  The first oral amendment is on page 2 and it will read, “The purpose of this 
Act is to mandate that a Multi-Government Agency and Community Task force (“Task Force”) be 
created to develop a comprehensive infrastructure plan for the Commonwealth.”   
 
Speaker Babauta:  Continue. 
 
Vice Speaker Quitugua:  On page 3, line 28.  To be consistent, strike out the words, “The House of 
Representatives, the Senate,” so the sentence will read, “reasonable staff support shall be provided 
by the Department of Public Works, the Commonwealth Utilities Corporation and so forth.” 
 
Speaker Babauta:  Discussion on the oral floor amendment?  Representative Waki. 
 
Rep. Waki:  Thank you, Mr. Speaker.  I am trying to understand the reasoning for the actual 
amendment.  It is a multi task force which incorporates everybody and of course, just like any 
development plan, it will be implemented.  So to remove implemented and just to develop it, we do 
nothing with it, as well as cutting out the reimbursement maybe decided equally among the House of 
Representative, the Senate, the Executive Branch.  Of course, it is just a matter of us concurring to 
whatever expenses are incurred that we all concurred that we will pay for it and how it is to be paid.  
The task force actually will be headed by myself and that is why at the bottom where it says, staffing 
is just a matter of…if I head the Task Force, I may have a need for a legal counsel or even an 
administrative officer to do most of the administrative work as well with the help of some of the 
other agencies.  It is a complete government--private cooperative and that is the reason why we were 
just including everybody to get a consensus.  I do not think the Executive Branch is the only one that 
is going to incur all expenses or at least make a decision on what is going to be paid and what is not 
in reference to compensation.  So I am just asking the Vice Speaker for maybe a little bit of 
clarification and reasoning for the amendment. 
 
 The Chair recognized the Vice Speaker. 
 
Vice Speaker Quitugua:  Actually, Mr. Speaker, this is an administrative responsibility, and first, 
implementation should be done by the government agency and not a task force.  For that reason, 
when you develop, you do not implement it because the bill says that it has to be approved by the 
Legislature first.  It should be the proper agency in government that should implement not the task 
force.  Also, Mr. Speaker, the expenses should come from the Executive Branch.  If for any reason 
that a legal counsel is needed, then the words, “the House of Representative and the Senate” are the 
wrong words.  It should be the Legislative Bureau because the House and the Senate does not 
employ the legal counsels, it is the Bureau.   
 
Speaker Babauta:  We have to set a clarified policy here.  For one, the Legislative Bureau is tasked 
to accommodate both houses of the Legislature on legislative matters.  I would assume that a 
volunteer effort can prevail over this task force requirement whether it be in the Legislative Bureau 
for legal issues or legal matters or questions that may arise within the task force.  We could seek the 
indulgence of our Attorney General’s Office or for that matter any counsel within the various 
agencies that are numerated under page 3, be it Public Works, CUC, CRM, they all have legal 
counsels.  We can probably tap it without inserting it in the bill to become law and therefore, 
mandating it.  I assumed that the author, Chairman Waki, is creating this as a result of the CIP that 
are before hand and the CIP that are forth coming.  I applaud you for such creation, but is there a 
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way where we can allow this to be independently created and we will accommodate each other from 
time to time?   
 
Rep. Waki:  In actuality, I know that we are going to be using a lot of the Executive Branch agencies 
in this particular task force and of course, from time to time, more and likely when we do produce an 
infrastructure development plan, the Attorney General’s Office will be involved as well as the 
Legislature because if eventually the Legislature is going to be looking at adopting the infrastructure 
plan, our legal counsel have to be aware and involved as well as the Attorney General.  It is actually 
comprehensive and it is going to involve all government as well as the private entities like the 
HANMI, the Rotary Club, Chamber of Commerce, and they will have also attorneys that will be 
tapping into.  I am just saying, as the task force leader, it is only appropriate that we use some of our 
resources as well to put this together and not to say that they will be the front-line legal counsel and 
stuff, but their input will be the key when it comes down to the legislation needed to implement the 
development plan once it is finalized. 
 
Speaker Babauta:  The implementation of the task force plan would eventually land in the halls of 
the Legislature, but I strongly suggest that we remove the House of Representatives and so as the 
Senate as being part of the so called payment cost to be born out of because the Constitution allows 
for individual allocations and we cannot enforce out of this legislation to enforce something that 
would remove certain portions.  It could be done internally through diplomatic communications 
requesting any member who wishes to participate in contributing to the task force project.  However, 
we should refrain from committing each members’ allocations which is totally unfair both to you 
and the others.  If there is anything that the task force sees that we could further assist, then by all 
means, they can request the presiding officers of the Legislature on a possible avenue to address 
those, primarily the reimbursement part.  I am sure we can find ways to address those other 
than…you understand where I am trying to get to? 
 
Rep. Waki:  Yes.  So I really do not have any problem if we need to adjust it accordingly due to 
addressing…and if nothing else the Executive Branch being eventually the administering authority 
of infrastructure plan… 
 
Speaker Babauta:  Normally, in the past, task force is being created out of the Legislature.  A 
member would sit in the task force depending on what type of issues that would be tackled by the 
Task Force.  Recently, the Chairwoman of JGO had formed a Labor Reform Task Force and that is a 
very commendable taking where she gets involved in every aspect of Labor issues that includes the 
Federal Ombudsman himself and so as the other players that deals with labor issues.  We can 
probably formulize this and removing those portions as offered by the Vice Speaker is pretty much 
and I am content with that amendment.  However, there is one obstacle there with the listing of the 
task force, we should omit or rather delete the Senate because I would assume that the Senate would 
probably amend this and bring it back to us.  Continue, Representative Joseph Deleon Guerrero. 
 
Rep. Joseph Deleon Guerrero:  Thank you, Mr. Speaker.  I have a few questions to ask even at the 
risk of sounding negative, I want to share with my good colleague that I support the concept, 
however, I am just trying to grasp this legislation and how it would be implemented.  Under Section 
7, “the Task Force should have the following duties to review and develop a comprehensive 
infrastructure plan for the Commonwealth and to recommend and draft legislation necessary to 
implement such a plan and to report its findings and recommendations to the Legislature within six 
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months after the appointment of its sixteen members.”  I assumed that this comprehensive 
infrastructure plan would be funded by CIP monies? 
 
Rep. Waki:  Well, all the infrastructure development plan is to put it together looking at CIP funds, 
local funds, whatever future plans we have and to combine all funding.  Just planning out what 
funding we like or what infrastructures needs and taking CIP funds and see what we can do if we are 
going to do other infrastructure besides roads, drainage, water, sewer, and combine all of them.  For 
so many years, we have certain sections of roads which include every infrastructure done all at one 
time.  So it is more of cost savings rather than just piece-meal here and there a project for roads done 
in one section and then two-years later funding for water lines to be put down and dredge it up again 
and rebuild it again. 
 
Rep. Joseph Deleon Guerrero:  I understand.  I guess what I do not understand is how we have a 
seven-year master plan or a seven-year plan for our infrastructure and every cycle, we plan seven 
years ahead and we identify what projects are going to be funded and if and when we get the 
funding, those projects will be implemented in accordance with OIA’s procedures.  Let us take for 
example, FY 06.  It is already going out to OIA for approval and FY 07, if I am not mistaken, should 
either already been sent to OIA so for next Fiscal Year, it is already in.  Now, if they find and they 
recommend that this is our priorities, and I am trying to think how the legislation would affect the 
seven-year master plan, one.  Two, we understand that it is no longer the Legislature that prioritizes 
but the administration now.  We had a battle about that last year in the 14th about that.  How would it 
come together?   
 
 The Chairman recognizes Chairman Waki. 
 
Rep. Waki:  Thank you, Mr. Speaker.  We will take every master plan that is available from every 
agency from the CIP to Public Works if they have it, CUC if they have it.  Everybody that has 
anything will bring to the table and look at those plans.  We are talking about a twenty-year plan that 
we are trying to put together.  Give it a long term look at where we would like to be in the next 
twenty years based on infrastructure which would help us on our economic development plan.  We 
need a basic infrastructure.  The Zoning Board is part of this also.  The Zoning Board is actually a 
key when we designate commercial industrial, residential, and agricultural areas and then we can 
decide what type of infrastructure along the way we need to develop.  The CIP funds, it is very key 
because once the administration has put this together, we try to fit in to that – what other 
infrastructure work that we need to do that we can combine at the same time in that particular area 
that way we are not doing everything by piecemeal.  Over the years, we kind of combine everything 
and consolidate as much as possible to cut the cost down as much as possible but get as much 
accomplished at one time as possible.  That is why all different agencies are going to be part 
involved.  This is probably a task.  It is going to be more than six months, but six months is just a 
target so we can at least kind of see where we are going and if it is going to take a little longer then 
that is understandable.  There is going to be a lot of things like monkey wrenches that are going to be 
coming into play and of course, the funding looking at what kind of funding we will have on the 
local side of the picture besides just the federal side.  So for the most part, it is going to be a lot more 
of discussions and brain storming in trying to put together and more and likely we will be bringing it 
over to the Legislature for review just so we can more input.  We are trying to get as much people to 
put together and look at every plan and the main infrastructure development plan is for Saipan right 
now.  We hear that Rota has one already but has not been used.  So we are going to collect 
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everything.  We are trying to do the whole CNMI but we will start with Saipan and then we look at 
Tinian and Rota, but the idea here is to try to put a plan together to look towards the future and we 
know that it is not going to be easy.  We know that and there are probably other agencies and private 
entities that will probably have to incorporate down the road, but this is just basically to get the 
ground work started.  There are probably going to be a lot of obstacles but what it is is just to see 
what we have and see if we can start working on it on a plan.   
 
Speaker Babauta:  Before I recognize anyone under discussion, I do not want to cite any order in the 
House but including the Chair, he is also out of order allowing discussion.  Can we dispose of the 
oral floor amendment first before we continue discussing? 
 
 The oral floor amendment offered by the Vice Speaker was carried by voice vote. 
 
Speaker Babauta:  The motion carries.  I recognize the Minority Leader. 
 
Rep. Palacios:  Thank you, Mr. Speaker.  My first session during the 13th Legislature, Mr. Speaker, I 
believe there were over fifty or least over ten bills that were introduced that were all appropriations 
for roads in Precinct I and II, sewer line in Precinct III, and bus shelters in Precinct IV.  I fully 
support the intent of this.  The Commonwealth has to have a comprehensive infrastructure 
development plan, be it a five-year or a two-year, short-term or mid-term or a long term.  [end of 
tape] 
 
Rep. Palacios:…[beginning of tape]…put planning and priorities on fiscal infrastructures aside, I 
have through parochialism Precinct System and we have forgot that the beach road in Precinct III 
next to the beach road in Precinct IV and so on, so I support the intent of this bill and having said 
that, I also have quite a bit of problems in some of the segments that would eventually make it 
almost unworkable unfortunately.  If there are things that we need to do even within the system of 
government that we have, we need to take a look at how to make something like this really work.  
And I agree with the Speaker, because eventually this infrastructure plan is presented and has the 
blessing of the Governor to submit it to the Legislature, I think that the Legislature should keep in 
mind that it will be the one that would eventually approve such a plan and secure funding for such a 
plan.  I believe that the Legislature should stay out in the planning phases of this, perhaps only under 
advisory and advisory capacity maybe.  Secondly, I think that to make something like this 
workable… 
 
Speaker Babauta:  Proceed with your oral amendment. 
 
Rep. Palacios:  Not yet, Mr. Speaker.  I will get there.   
 
Speaker Babauta:  Continue. 
 
Rep. Palacios:  You know, we need to have one agency that is going to be responsible because this is 
not just a task force that would come meet for one hour and talk about ideas and then at the end of 
the meeting and the results in the minutes is taken to somebody to record the minutes and drafts and 
transcribe the minutes and that is the end of that.  Somebody has to put together whatever plan this 
does and I do not see it in the legislation.  We have to have one agency whether it is a planning 
and…Let me take you back to when we first started the Commonwealth Government.  The Office of 
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Management and Budget used to be called the Office of Planning and Budget and the planning arm 
of that was what took care of the initial CIP infrastructure development plan for the Commonwealth.  
Unfortunately, over the years, I think during the Froilan Tenorio Administration, the planning part of 
the Office of Planning and Budget was discarded and renamed it Management and Budget.  So we 
need to have this planning entity in our government in order to make something like this really work.  
I also look at the composition and I believe it is just too many and to make this planning work.  We 
need planners, we need architects, and engineers, specifically engineers that are going to be involved 
in this.  We do not really need some of these.  In fact, I kind of scribbled some of the members of the 
task force.  I am assuming that the task force’s job is to consolidate and even develop plans and 
describe them or the need for it and to come up with a neat assessment or the description of the 
project and potentially where it could be funded and how much it might be funded whether it will 
develop as a high priority, medium or low priority type of projects and that is how the 
Commonwealth can look at it and begin to fund this project.  But if you have too many members, 
you are going to run in all kinds of problems and people are going to end up dropping the ball on this 
to make something like this work.  Secondly, I think six months period is a little bit too short for 
something that is comprehensive as an infrastructure development plan.  You need to have an expert 
planner, an engineer and probably, an architect to consolidate the plan.  The Zoning Board plan did 
not come up with its proposed zoning system until two years after it was composed.  I am kind of 
caught in wanting to prioritize something like this but at the same time, I believe that we really need 
to work really hard, and I believe this is something that we really need.  I agree with you and I will 
support something like this but as it is written now, there are so many loose ends as it is that it might 
end up not functioning properly.   
 
Speaker Babauta:  You want to tie those loose ends? 
 
Rep. Palacios:  If worse comes to worse, Mr. Speaker, I can make some suggestion for amendments 
but if I was to make a decision today, I would have a mix position on it. 
 
Speaker Babauta:  It will be Technicolor. 
 
Rep. Palacios:  And that is not good.  So perhaps while it is important, it is also worth asking that it 
be put priority under JGO and we will take a look at it and see how we can clean it up.  I look at the 
eighteen members and I just scribble it and cut it down to eight or nine only to make it really 
functional.  Something like that, perhaps, Mr. Speaker, this is something very important and I 
commend you for this, but we need to work on this and perhaps we can ask the author to give the 
House time to look at… 
 
Speaker Babauta:  Yes and the more you deliberate, the more you gave me something to say in line 
with the bill itself.  I would assumed that the task force purportedly to be created by this bill is to 
look at the present plans today, tomorrow and the day after and make recommendations to the 
respective planners if we have one.  You are absolutely right, Minority Leader, we need to have a 
concrete solution to this issue like an office of planning that would incorporate all these agencies be 
it an architect, zoning issue or coastal issue.  Representative Waki. 
 
Rep. Waki:  Actually, I appreciate the comments from the Minority Leader and if anything, there are 
planners here like the architects, the Rotary Club and the Chamber of Commerce, but you are right, 
even I felt that this was a lot.  It was just that it would probably be broken down later on as we find 
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that we will only need certain people and just to make sure that nobody is left out in the loop, we did 
this and when we had our initial meeting, we can decide as to how many people.  Having said that, 
and just talking to the Chairwoman of JGO, I have no problem, and I would like to make this 
something where we can all agree that let us all go ahead and start on it and maybe tweak it and kind 
of put together a basic idea and put more…remember this was actually just something that is needed 
and we can do the five, ten, fifteen and twenty year plan but something in the long-term, but if we 
could get together under JGO and kind of like get this put together… 
 
Speaker Babauta:  Okay.  This is what I would probably recommend to the members.  We will have 
the Floor Leader defer action on this and put it on the Calendar for First Reading and hopefully by 
the next session, we would have something to substitute it.  I recognize Representative Aldan, for 
further discussion or amendment if you have any? 
 
Rep. Aldan:  Thank you, Mr. Speaker.  Although I heard our Minority Leader saying that he is going 
to cut down the members of this task force, please include the Tinian Mayor’s Office because I know 
that they have a Master Plan.  It should be fast for them to provide it and please just include them in 
the discussion.  Thank you. 
 
 The Chair recognized Representative Tenorio. 
 
Rep. Tenorio:  Thank you, Mr. Speaker.  I do not -- the government is broke and yet we continue 
to…I have to agree with you and yes, there is a need for a comprehensive study and -- act upon, but 
there are so many task forces in the system that perhaps it would – I recommend that the Committee 
to look at the existing task forces and see that we do not have any overlapping responsibilities 
because I noticed that most of the independent agencies are not in and there are several other 
departments that are not in and why are they not in, I do not know.  My suggestion is defer action 
and have the committee look at all the task forces that are currently in the system that were both 
created by the Governor and by this Legislature and see where we can make the cut because part of 
the reason why the Congressman wants to see this thing down is to save money.  They always talk 
about efficiency and now we are scrapping for funds.  
 
Speaker Babauta:  It has been recommended already. 
 
Rep. Tenorio:  I have several questions on the various sections here, Mr. Speaker, but I will reserve 
that until Final Reading. 
 
 The Chair recognized Representative Yumul. 
 
Rep. Yumul:  Thank you, Mr. Speaker.  Just a quick note on the Findings and Purpose on line 6, 
page 1.  There is also a mention of radio where yet there is no representation from the radio 
broadcasting companies.  So if this task force where to move forward, I think it is only fair to 
include one of them.  Even in the United States mainland certain transmission towers are becoming 
an eyesore getting to a point where they are not conducive to the environment.  So I think it is good 
to have an input from these guys too to see if there is a way we can hide these structures or at least 
try and blend them in the environment so that even the habitat will be able to function with it.  Thank 
you, Mr. Speaker. 
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Speaker Babauta:  More importantly is the users of Peacemaker.   
 
Rep. Yumul:  That too, Mr. Speaker. 
 
Speaker Babauta:  Floor Leader, please make a subsidiary motion for passage on First Reading only 
and place it on the Calendar. 
 
Acting Floor Leader Lizama:  I So move, Mr. Speaker. 
 The motion to pass H. B. NO. 15-87 on First Reading only was carried by voice vote. 
 
Speaker Babauta:  The motion carries.  Floor Leader, next bill. 
 
Acting Floor Leader Lizama:  Mr. Speaker, I move for the passage on First and Final Reading H. B. 
NO. 15-101. 
 
 The motion was seconded. 
 
H. B. NO. 15-101:  A BILL FOR AN ACT TO AMEND THE REVENUE AND TAXATION ACT OF 1982 TO 
PROVIDE A TAX INCENTIVE FOR INDIVIDUALS AND BUSINESSES TO DONATE TO THE PUBLIC FACILITIES 
OF THE COMMONWEALTH. 
 
Speaker Babauta:  Discussion.  I recognize Representative Joseph Deleon Guerrero. 
 
Rep. Joseph Deleon Guerrero:  Thank you, Mr. Speaker.  I have to say that this is my first time to 
read this bill and just from a cursory review of it, it appears we want to expand on the tax credit 
similar to the education tax credit for people or businesses who donate cash or contributions.  I just 
noticed in it that it allows for in kind donations of materials and or the fair market value of donated 
labor.  If I am not mistaken, that part right there is not allowable or is not included in the education 
tax credit and I think there is a reason for that and that it is a very difficult and sometimes hard to 
assess a value on in kind donations.  That is why PSS just went strictly on the cash.  You can have 
somebody donating their materials and get credit for more than the value of the materials that they 
donated.  It is a very gray area in terms of placing a value on those items and I just want to caution 
the author about that and since this is our first time to look at this, I have not had the chance to look 
at other areas that may be of concern.  I want to ask if you can also study this a little bit further and 
perhaps pass it on First Reading only while we look into this. 
 
Speaker Babauta:  Well, Public Law 9-22 as amended recently provided provisions for a tax credit 
The educational part is strictly an independent provision of Public Law 9-22 but there is a provision 
that allows for tax deduction to private entities that have contributed to the well being of the 
community like couple of cases of sodas and fruits for any community events such as fiestas and the 
like.  That I understand has been done but definitely, the vendors would have to provide a receipt or 
an invoice to the Division of Revenue and Taxation to justify that that particular amount of $132.00 
of watermelon is donated to that particular school or organization for the community.  
Representative Yumul, do you have anything to add or any experience while you were out there in 
the private sector. 
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Rep. Yumul:  Thank you, Mr. Speaker.  As a privateer or coming from the business sector, this is a 
very lucrative bill.  I would grab this in a heart-beat; but as a legislator, I have to provide caution 
because not everybody has the same labor rates.  One company can be charging $3.50 an hour for 
labor or one could be $50.00.  We see that even in the auto dealership versus the mom-and-pop auto 
shops.  If a company were to provide services in the realm of repairing PSS vehicles, this would be a 
big issue.  Also, with the materials, not everybody has the same pricing of materials so there is going 
to be a big difference.  I know in the bill, the Division of Revenue and Taxation can try to formulate 
some sort of a structured rate and I am curious to even see what they have to say about it since they 
did not provide any comments.  On the surface, this is a great bill.  I support it but again, I have to 
caution everyone that this would be a big impact.  It will be very difficult to even formulate the cost 
that will be incurred by the government because of this structure, but I am probably even going to 
estimate that PSS or every other private school would probably lose about 90% of this donation 
because if a company, since they are the primary donors, instead of providing cash as a form of 
remittance or in this case using cash to donate, they will be using materials and labor when they have 
fifteen or twenty staffers that are not doing anything.  So that is basically my concern, Mr. Speaker, 
otherwise, it is a great bill. 
 
Speaker Babauta:  I heard that it is either monetary or in kind.  I recognize Representative Arnold 
Palacios. 
 
Rep. Palacios:  Let me caution my colleagues about the potential compact impact of this bill.  It will 
impact the general fund because what we are proposing to do is take taxes that are due to the 
government and basically have an open ended whenever a company decides to paint the central park.  
Let us say, they will paint the park for $5,000.00 and so they paint it.  That $5,000.00 that this 
company is supposed to pay to the general fund is no longer available in the general fund for other 
expenditures or perhaps priority expenditures in the government so it precludes the executive branch 
from those revenues that are normally available to it for government services.  So if you have a 
hundred companies donating services and goods or cash to public facilities out there in the 
Commonwealth, you are going to have $500,000.00 worth of revenue that is supposed to have gone 
to the general fund for the operations of the government that is not going to be available.  So it is 
going to make an impact and that is my reservation about this.  Normally, our priorities in the 
Executive Branch are the Department Public Safety, Public School and the Health Services.  So it 
will preclude the Executive Branch from funding programs that it believes are priority program 
versus existing public facilities.  Those are my only reservations.  Thank you. 
 
 The Chair recognized Representative Waki. 
 
Rep. Waki:  Thank you, Mr. Speaker.  I appreciate all the comments from the Representatives.  The 
bill in itself, if you read it completely, does have guidelines and structures where we are talking 
about a fair market value.  It must be presented and so there are certain controls in it and take 
nothing away, this can be abused if we do not be careful which is Revenue Taxation and the 
administrator of whatever facility that is in control of that particular facility which is a structure use 
for recreational or education purposes.  This is where the government right now when it comes to 
schools, we always want to help schools but we do not have the money.  The idea here is, yes we are 
broke, we may take away a certain amount, tens and thousands or two hundred thousand dollars 
worth of taxes from the general fund, but if we could not even appropriate that money to the Public 
School System, or to recreational facilities like the gymnasium, the baseball field, which we have 
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always been trying to get funds for.  I have speaking with many of the contractors and they say, they 
will be build the bleachers and paint the building, they will be redo the cyclone fencing on the 
baseball field and repair the public restrooms, tear apart the termite infested benches in the schools 
and repair the airconditioners for the schools.  They are ready to help the government and especially 
in areas of recreation and education.  Not anything else, not for our government offices like ours 
here or anything but just strictly for those areas that we always say that we have a concern about.  
We never seem to be able to find the money for them.  This is just a maximum of $5,000.00 and I 
was actually going to probably make an amendment and we can bring it down to $2,500.00.  The 
bottom line here is, if there were ten construction companies that went into one school and spend 
$2,500.00 or $5,000.00, that is $50,000.00 worth of work and when the school opens, PSS does not 
have to budget for that.  I have talked to many of the contractors and they are willing to do it.  Some 
of them are willing to do maybe a $1,000.00 worth of work because they are small and they really do 
not have the funding and the materials but they are willing to help.  Along the way, they adopt the 
school, they adopt public facilities so during the year, they are able to maintain it.  Even hardware 
stores are willing to say that they will donate up to $1,000.00 worth of materials and then we as 
government employees, we may have Public Works to go down and use these materials to repair the 
public facilities.  This is the main objective of this particular bill and yes, take nothing away and we 
definitely have to cautious about something like this, but we have to understand, we leave that with 
administrators and the Department of Revenue and Taxation, but I think because of the need of the 
Public School System mainly as well as the Division Parks and Recreation who is always in need of 
assistance, just like the Micronesian Games, if it was not from some of the public firms donating 
money and…sometimes they do not because they do not get any tax break or anything.  This would 
give an opportunity to donate to do more and that is really the main intent of the bill.  Trust me, I 
know from being in business, this could easily be very lucrative for these businesses, but we as a 
government have to play certain controls to make sure that we enforce them and these people are 
found to be fair.  But the bottom line is just to have the Public School System and the Division Parks 
and Recreation when it comes to basketball courts, public facilities, pavilions, public restrooms, the 
whole nine yards and that was the main intent.  I thank you for your concerns. 
 
Speaker Babauta:  Looks like Congressman Guerrero is convinced. 
 
Rep. Joseph Deleon Guerrero:  Representative Waki, I want to assure you that I agree with you.  I 
have talked to the schools and even ask if we can get in-kind contributions.  Even the water 
companies can provide us with free water throughout the year, we would not have to appropriate 
money.  I know where you are coming from, but I think, I said earlier, there was a reason why they 
only had cash rather than in-kind contribution.  Now, if the Public School System was given cash 
here is the advantage, one, they can use it for their needs whatever it may be.  It maybe something 
that a contractor cannot provide but the school needs.  Two, they can control the quality, the 
standards of what types of materials they get and they have some controls in terms of the type.   On 
the other side of that point, here is the problem with the in-kind contribution.  If I was a contractor 
and I had surplus materials that I do not need but I am willing to paint the playground with it and I 
still hold the receipt for what it had cost me, even though the value of that material is now lower 
because it is expired or old, and I can use it, I would have gained an unfair advantage.  I would have 
claimed that expense when the value of that material is not the same as what I am claiming.  It just 
allows for abuse, for lack of a better word, and while the intent is good, I saw that you have that the 
Division of Revenue and Taxation would be promulgating regulations.  I think that those regulations 
would have to do with the actual tax credit.  I do not see anywhere in here where there are some 
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regulations that would prescribe standards for materials that a contractor would be donating and I 
think that was one of the reasons why it was hard to amend the educational tax credit was because it 
would open it up to so many potentials and that is the same thing that I am trying to state now.   
Perhaps, I am not sure how we can amend this.  I still support the intent of the bill.  I want to help 
pass this but at the same time, we do not want to pass something that may be used by businesses or 
whoever to benefit from.  This would be a perfect case in point for a bill that I would say would need 
some type of cost benefit analysis.  What we stand to lose in terms of taxes and what we stand to 
gain in terms of donations. 
 
Speaker Babauta:  It could be probably less than the educational tax credit.  Representative Ada. 
 
Rep. Ada:  Mr. Speaker, on page 2 of the bill, under line 14, it says fair market value.  We can 
include language under there that says unexpired items.  We can include un-defective.  You know 
what I am saying?  Un-defective donations of these materials that are to be donated or however you 
want to say it.  I am pretty sure the author is doing this because we are at a time when we need to do 
this.  If the economy is at a boom, we really do not need to do this.  We have donations flowing 
coming in from different directions.  So we have seen this happened before.  If $5,000.00 is too 
much, we can lower down the value of the donations if you think that we are going to be losing tax 
dollars from our federal funds.  I do as one of my fiduciary duty as a Chairman of the Tourism 
Committee, let us take you there to the historical or scenic sites that MVA has designated.  Right 
now, I think Representative Tebuteb is aware also with regards to the vandalism that has happened at 
the Grotto site and thank you for supporting the renovation of the site.  I think we do need and we 
should welcome the donations from these businesses.  Right now, we do not have money.  The 
government is broke as we say it out there jokingly and it is not a joke anymore.  We do welcome 
this, Mr. Speaker.  
 
 The Chair recognized Representative Tenorio. 
 
Rep. Tenorio:  Thank you, Mr. Speaker.  I used to be a contractor also and I think this bill, frankly, I 
want to start by saying that I support the intent of the bill.  At one time also, there was a bill that 
became law where in-kind contribution was approved but there are some questions here that 
seriously needs to be addressed because we know first of all the bill is not targeting huge 
construction or huge renovation for new capital improvement or big projects where there is more 
area for fraudulent reporting and what have you.  It just targets renovations.  So if there is a 
renovation project for instance for San Vicente School, I am sure that they will go through the 
procurement process and bid it out and the guy with the lowest bidder will probably get it and if you 
can incorporate it into this, I mean, I am trying to throw ideas out where that particular contractor 
can use as part of his contribution for the tax credit.  The cost of that project, now, the needy greedy 
comes in on whether the materials that they use are adequate or the price is fair or what the fair 
market is a retail price or a wholesale price?  For one thing, I have not read the bill yet and you want 
it to be passed and you never give us the opportunity to read it.  Maybe we should just shelve this but 
there are good things in here and I am supporting this bill.  So do not shelve it but I am just telling 
you and I am just pointing out some of the areas that we should address because you are talking 
about labor contribution.  What rate are we going to use?  Are we going to use the $3.05 or are we 
going to use the federal rate for labor?   
 
Speaker Babauta:  Are you finish, Representative Tenorio? 
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Rep. Tenorio:  No.  I hope I do not sound negative to your bill, Representative Waki because this is a 
great idea but I think there are also concerns about the impact on the tax base and that was brought 
up by Congressman Palacios.  I think what we are trying to do is to be fair and make sure that the 
contractors do not use this as a forum for just getting rid of their surplus materials or just finding 
employment.  We are all having a hard time so this is a break and I look at it from that stand in point.  
Otherwise, if you want to tax a person, tax him and have him pay cash because it is the same thing.  
But like the education tax credit, the inequity that I see in there is some individuals will just 
contribute to certain schools and other schools do not have that privilege or the funding that they 
need because I contribute to one school because my kids are there.  It has been done and you have to 
weigh all these things.  I am just pointing out some of the areas that I think we should be concern 
and if that can be addressed or if the committee can come up and look at it and make it legally 
acceptable, maybe it is a good bill.  You have a very humble and honorable intention.  Thank you, 
Mr. Speaker. 
 
 The Chair recognized Representative Kaipat. 
 
Rep. Kaipat:  Thank you, Mr. Speaker.  I just want to make a recommendation given all the good 
suggestions that I am hearing in here.  Everyone agrees that intent is good.  I myself put my full 
support on this but it behooves all of us to incorporate the best ideas that are being offered into this.  
I would like to make a request of the good Chairman of Ways and Means if we could entertain this 
and I would ask all of you to take this and put down all of your ideas and let us all agree to meet at 
the next Ways and Means Committee meeting so that we can take this bill up at the next session and 
we can act on it right away.  Let us all work together to improve it because as we all said, it is a good 
bill and it has a good intent and it could benefit from a much improve stronger version.  That is all I 
want to say and thank you. 
 
Speaker Babauta:  Well, I guess there is nothing wrong with distinguishing the cash and the in-kind 
contribution.  The only difference is one is cash and the other is in kind.  The value still remains the 
same regardless of whether you get a receipt or not but preferably that a receipt is issue by the 
recipient.  There is also nothing wrong with the contractor sponsoring the Garapan Central Park or 
even the Minatchom Atdao to maintain and provide a thousand dollar a year of paint job, face lifting 
and the likes in any facilities in the community.  We are thankful that we have all these nonresident 
workers group such as Powers and Movers that are donating their time cleaning up our environment 
and donating labor and material to build up some pavilions that all the people are enjoying now-a-
days.  So I would recommend since I guess the concern is raised primarily on the technical aspects 
with respect to how best to police the provision of this bill and I urged the Chairman and the 
Committee to work on this bill and put on the Calendar for First Reading and get a hold of the 
experts and the Division of Revenue and Taxation and come up with a substitute that would best fit 
the purpose and the intent of the bill.  Is that okay with all of us?  Chairman Waki, recognize. 
 
Rep. Waki:  Just for all the members’ information, all the guidelines are inputted there.  It tells you 
what fair market value is, the receipts that you are needing, the cost of the item must be presented 
and it is really up to Revenue and Taxation to decide whether it is acceptable.  The main control is 
with the Division of Revenue and Taxation and it is stated right there.  The administrator of the 
facility must also look and you can get even quotations from other contractor, but we are not only 
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talking contractors.  We are talking hardware stores and we are talking different types of companies 
and not just contractors.  So…. 
 
 
[Power Outage] 
 
 Due to power outage, the Chair declared that the House recess until Monday at 9:00 a.m. 
 
 The House adjourned at 3:55 p.m.  
 
 Respectfully submitted, 
 
 
 
 Vicky T. Guerrero, Journal Clerk 
 House of Representatives 
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