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The House of Representatives of the Sixteenth Northern Marianas Commonwealth 
Legislature convened its Second Day, First Special Session on Thursday, April 3, 2008, at 10:35 
a.m. in the House Chamber on Capitol Hill, Saipan, Commonwealth of the Northern Mariana 
Islands. 
 
 The Honorable Arnold I. Palacios, Speaker of the House, presided. 
 
 A moment of silence was observed. 
 
 The Clerk called the roll and seventeen members were present one member absent. 
Representatives Edwin P. Aldan and Ramon A. Tebuteb came late; Representative Rosemond B. 
Santos was absent and excused. 
 
Speaker Palacios: Representative Santos is hereby excused for today’s session. Representatives 
Tebuteb and Aldan called and they will be arriving a little late.  
 
Representative Hofschneider: Privilege. 
 
Speaker Arnold Palacios: State your privilege. 
 
Representative Hofschneider: Can we have a friendly penalty, Mr. Speaker – a dollar a day for 
every member who is late so that we can buy pizza if we go beyond twelve o’clock. 

INTRODUCTION OF BILLS AND INITIATIVES 
H. B. NO. 16-83: A Bill for an Act to provide flexibility to the governor and other 

expenditure authorities to reprogram funds for the remainder of Fiscal Year 2008, to reinstate 
austerity holidays, to provide for non-paid holidays to ensure expenditures remain within the 
continuing appropriation authority, to impose a hiring freeze on all new hiring, to set the 
government retirement contribution rate at 11% for Fiscal Year 2008, and for other purposes. 

Offered by: Representative Ray N. Yumul and nine others 
 

Representative Yumul: Mr. Speaker, if there is no objection, I would like to place H. B. NO. 16-83 
on today’s calendar for action. 
 
Speaker Arnold Palacios: We will take that matter up when we get to the Bill Calendar. 

INTRODUCTION OF RESOLUTIONS 
NONE 
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Second Day 

MESSAGES FROM THE GOVERNOR 

NONE 

SENATE COMMUNICATIONS 
NONE 

HOUSE COMMUNICATIONS  
 The Chair recognized Representative Stanley Torres. 
 
Representative Stanley Torres: Mr. Speaker and members, on yesterday’s paper, the Marianas 
Variety on page 5, it says, Public Health Island Medical Center created eminent hazard. It is not 
written in the newspaper, but the information that I received is that a patient, a nonresident, has 
been detected to have HIV/AIDS had passed through the health test screening. It appears to have 
been forged and that is the main concern now for the Department of Public Health. It is not written, 
but I am delivering that statement so that everybody is alert. It will created eminent hazard to our 
community. That is what I have to say. 
 
Speaker Arnold Palacios: Thank you, Representative Stanley Torres.  
 
Representative Hocog: With that piece of information, Mr. Speaker, to the House members, I urge 
my good able Chairman on the Committee on Health, Education, and Welfare to seriously look into 
the statement made by Representative Stanley Torres. 
 
Representative Ralph Torres: Mr. Speaker, I met with the Secretary of the Department of Public 
Health on Monday and I did address this issue, and I will be meeting with him again tomorrow to 
further this discussion. I am looking into it, Mr. Speaker. 
 
Speaker Arnold Palacios: And to the extent possible, Representative Torres, barring confidential 
information, the House would appreciate a summary report on this particular issue. 
 
Representative Benavente: Mr. Speaker, it is not marked as communication, but if there is no 
objection from the members I would like to comment on a House Bill that I introduced earlier that 
is with the committee, and that is the bill that would impose penalty on members of both the House 
and the Senate if they do not pass a budget on time. Mr. Speaker, I learned that the Governor has 
not submitted the budget to the legislature as required by the Planning and Budgeting Act on April 
1st, which was yesterday. We have all taken the position and now agreed passing a budget is very 
vital, very critical, very important to the point where legislative initiatives have been introduced, 
and even the bill that I had introduced proposes to change or at least try to fix that. There is a minor 
penalty that is in the Planning and Budgeting Act on the governor for not submitting a budget on 
time, but I believe it is not enough. It is not enough because even for the last fiscal year, the 
governor did not submit the budget on time. And we need every single day given the problems that 
we face financially in the Commonwealth right now – one day makes a big, big difference for the 
legislature to be able to pass a budget on time. So, I ask the chairman and members of that 
committee to expedite that legislation that I introduced. And even though it is not in the bill that we 
would provide the necessary amendment that would impose a penalty for the governor if he does 
not submit the budget on time, once again, I raise this because it is very, very critical for the 
Commonwealth. Thank you, Mr. Speaker.  
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Speaker Arnold Palacios: Thank you for that comment. I believe that legislation is with the 
Committee on Judiciary and Governmental Operations. I will encourage the Committee Chair to see 
what can be done to expedite that legislation as well as the initiatives relevant to this particular 
issue.  
 
Representative Salas: Mr. Speaker, I would like to inform Representative Benavente that the 
Committee on Judiciary and Governmental Operations did meet Wednesday and this is H. B. NO. 
16-62. We basically agreed to pass this bill, so I believe there will be a standing committee report 
out soon.  
 
Speaker Arnold Palacios: Thank you. Let me also advise the House members that the Vice Speaker 
raised the issue yesterday and requested that the Chair write a letter to the Governor. I have a letter 
ready to be sent over to the Governor regarding this particular issue.  
 
Representative Sablan: Mr. Speaker, Representative Salas is correct, we were going to recommend 
passage of that bill, but could I just clarify – Representative Benavente wanted to include an 
amendment that would impose a penalty for missing the April 1st deadline? 
 
Representative Benavente: Yes. 
 
Representative Sablan: Okay, thank you.  
 
 The Chair recognized Representative Babauta. 
 
Representative Babauta: Mr. Speaker, on the communication that Representative Torres aired 
regarding the newspaper article, it is not that I am not or, for that matter, other members of this 
House are alarmed of that communication; however, I think it warrants an expedient action and 
should be looked into accordingly. The people in the community frequent places that this individual 
is at whether serving food, drinks or whatever, but if this individual can be removed as soon as 
possible the better for myself and Representative Quitugua to continue enjoying our traditional meal 
in the afternoon. So, this is in support of Representative Torres’ request.  
 
Speaker Arnold Palacios: The Chair of the Committee on Health, Education, and Welfare basically 
told us that he has been having meetings with the Secretary of Health on this particular issue and we 
have asked him to give us a report that could give us more information to the extent that 
confidentiality is protected. 
 
Representative Stanley Torres: Just to ensure the safety of my colleague, it is safe to go to a place 
call Godfathers. 
 
Representative Reyes: Mr. Speaker, it is good that we have this information, but I am sure that the 
authorities are on top of it and it could get complicated, so I think we will leave it in their hands. I 
am sure that they are taking action. 
 
Speaker Arnold Palacios: If there is no further discussion, we move on to Reports of Standing 
Committees. 
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Second Day 

COMMUNICATIONS FROM THE JUDICIAL BRANCH 

NONE 

COMMUNICATIONS FROM THE RESIDENT REPRESENTATIVE 
NONE 

COMMUNICATIONS FROM DEPARTMENTS & AGENCIES 
NONE 

OTHER COMMUNICATIONS 
NONE 

REPORTS OF STANDING COMMITTEES 
 The Chair recognized the Floor Leader. 
 
Floor Leader Camacho: Mr. Speaker, a motion for the adoption of S. C. R. NO. 16-12, reporting on 
H. B. NO. 16-21. 
 
 The motion was seconded. 
 

S. C. R. NO. 16-12: Reporting on H. B. NO. 16-21, entitled, “A Bill for an Act to amend 4 
CMC § 50204 to cap the tax benefits of qualifying certificates to the amount of investment of each 
certificate; and for other purposes.” Your Committees on Commerce and Tourism, and Ways and 
Means recommends passage of bill. 
 
Speaker Arnold Palacios: The motion to adopt S. C. R. NO. 16-12 has been made and seconded. 
Discussion on the motion, Representative Hofschneider. 
 
Representative Hofschneider: Thank you, Mr. Speaker. I would like to comment on the basic 
philosophy of qualifying certificates (“QC”). I think it is time that we do an overall analysis of the 
efficacy of the qualifying tax certificate program. I think, Mr. Speaker, the law has been amended 
numerous times over time and have been watered down considerably. When you look at the current 
situation or the cash flow problem of the Commonwealth in terms of taxes waived as a result of 
qualifying for the tax certificate, it has in fact impacted the General Fund or the ability of the 
Commonwealth to appropriately collected taxes in revenues. I think it is time that we not amend it 
but repeal it in its entirety. If we have a complete accounting of all those who have availed 
themselves of the qualifying tax certificate, it has gone beyond the real intent of qualifying tax 
certificates. I remember this because I was the one who drafted the original qualifying tax 
certificate. And what is in place in the law is nowhere near what the original intent of the legislation 
was supposed to have done for the economy. Now, it has come to evolve into taking the privilege of 
not paying taxes as a business entity in the Commonwealth. I am seriously suggesting, Mr. Speaker, 
that instead of amending it, I am asking the author to consider repealing it. It just does not make any 
more sense at all, in times of economic difficulties, when you have in fact matured developments 
that have gone up for sale – Nikko Hotel, Lao Lao Bay, World Resort formerly Diamond Hotel, 
Grand Hotel. These are going at a bargain price and on top of that we are giving them tax 
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certificates. There has to be a thorough economic analysis before we even attempt to amend a 
section of the QC. I think it is time that we repeal it, Mr. Speaker. Thank you.  
 
Vice Speaker Deleon Guerrero: Mr. Speaker, we had a meeting with the Commonwealth 
Development Authority (CDA). It was a joint meeting of the Committee on Ways and Means and 
the Committee on Commerce and Tourism, and we asked questions and listened to their ideas 
regarding the proposed amendments. There is a recommended guideline that they have in place that 
is sometimes followed – I guess. They are recommending that these guidelines be revisited and be 
formulized through law rather than guidelines. The proposed bill does not run counter to what they 
are recommending. As a matter of fact, it is in one of their recommendations that in no case shall 
the benefit exceed the one hundred percent of the investment amount. So it is in line with what their 
current practice is. As far as Representative Hofschneider’s recommendation to repeal the law 
outright, I do agree that we should revisit the statute comprehensively and see whether it has 
outlived its usefulness. But, I ask that this bill not be the vehicle for that. I ask for your indulgence. 
It is a very simple amendment to do a very simple band-aid just to stop the bleeding. From there, we 
did say that we were going to meet again and look at the whole program and I welcome everyone’s 
participation so that we can deal with it then.  
 
Representative Reyes: Mr. Speaker, as the Chair for the Committee on Commerce and Tourism, we 
did discuss this bill at length. And just like Representative Hofschneider, this is the one way – the 
beginning. So that you know, I have been looking into the QC program and not only in its entirety, 
but I am trying to get more data to include the so-called foreign investment permits and taxes, just 
to assure my colleagues that I am looking into that. Thank you, Mr. Speaker. 
 
Representative Hofschneider: Perhaps, Mr. Speaker, this is the time – I do not know if the most 
appropriate committee would be the Committee on Commerce and Tourism or Committee on Ways 
and Means but maybe jointly – to get a complete audit so that we can guide ourselves as to what it 
has cost the Commonwealth in terms of the application and the waiver of those taxes that should 
have been going to the General Fund over time. And when we get a good idea of what we are 
looking at, perhaps I am wrong in repealing it, but let us take a look at what it is today. Has it 
evolved and has grown an appendage that instead of a two-armed animal, it has four arms and there 
are only two pockets. 
 
Speaker Arnold Palacios: Representative Reyes, please take note, and I applaud your efforts to get 
more information into this particular issue because this is an issue that we continue to come back to 
since I came in the Thirteenth Legislature. I hope that your committee will seriously look at and 
come up with a report with perhaps some recommendations.  
 
Representative Yumul: Mr. Speaker, the Committee on Ways and Means, although it is not known 
by the rest of the members, I have assigned one of my analysts to look into this issue, and it is 
startling. Just to give you a preview of the report, the last time that we gave a QC to a business that 
started from scratch did not materialize. Most of the QCs that have been given up over the years are 
to upgrade or update existing businesses because they are not brand new or from scratch business 
activities. But just to allow the members this information that we are working on it, and I will 
provide a very comprehensive report. 
 
Speaker Arnold Palacios: I hope that the report will be comprehensive enough and will also result in 
a way of an appropriate legislation to address it. 
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Second Day 

 
Representative Hofschneider: Mr. Speaker, just a short note, I would not say the name of the 
company, but this company has been in the books in QC and has owed, to my information, a lot of 
taxes and in fact owes CUC a considerable sum. So where is the rationale behind continually 
applying the QC to it? There are others that I have been given information as to these kinds of 
businesses that have availed of the QC program and are still operating at a loss and we continue to 
find that at a loss too.  
 
Representative Benavente: Mr. Speaker, I actually wanted to comment when the bill is under 
discussion, but because of what is being said and since you have made several recommendations to 
the committee, I would like to comment as well. I would like to warn the members to consider the 
comments that I believe can be offered by the Saipan Economic Development Council (SEDC), 
which is the private sector entity, that if I am not mistaken originated the idea of the QC and 
originated the idea of a free trade zone and have made some efforts to try and improve the CNMI 
economically through these recommendations. The points that have been issues are good arguments 
against QC, but there are many arguments in support of the QC also. I hope that we do not remove 
the opportunity to lure, to entice, to try to bring in legitimate businesses by offering this incentive. 
One of those businesses that came in because of the QC was the Sand Castle at the Hyatt Regency, 
and we all know how important that has become as to improve tourism and the island as a 
destination. The Hard Rock Café is another business entity that came in as a result of the QC. I 
would only warn and that if we are to take any action on the QC that we meet and speak with the 
Saipan Economic Development Council and consult with them. Thank you. 
 
Speaker Arnold Palacios: Point well-taken. We will take up further discussion when we get to the 
bill. Are we ready to act on the report? 
 
 Several members voiced “ready.” 
 
 The motion to adopt S. C. R. NO. 16-12 on H. B. NO. 16-21 was carried by voice vote.  
 
Speaker Arnold Palacios: S. C. R. NO. 16-12 is hereby adopted. 
 
Representative Babauta: Privilege, Mr. Speaker.  
 
Speaker Arnold Palacios: State your privilege. 
 
Representative Babauta: Our minority member is now present.  
 
Speaker Arnold Palacios: Let the record show that Representative Tebuteb and Aldan are present. 

REPORTS OF SPECIAL AND CONFERENCE COMMITTEES  
NONE 

UNFINISHED BUSINESS  
NONE 
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RESOLUTION CALENDAR  

 The Chair recognized the Floor Leader. 
 
Floor Leader Camacho: Mr. Speaker, a motion for adoption on H. R. NO. 16-10. 
 
 The motion was seconded. 
 
H. R. NO. 16-10: A HOUSE RESOLUTION SUPPORTING TAIWAN’S PARTICIPATION AS AN OBSERVER AT 
THE 61ST ANNUAL MEETING OF THE WORLD HEALTH ASSEMBLY IN GENEVA IN MAY 2008. 
 
Speaker Arnold Palacios: The motion to adopt H. R. NO. 16-10 has been seconded. Discussion on 
the motion. Representative Hofschneider. 
 
Representative Hofschneider: On the surface, Mr. Speaker, it may not be anything controversial at 
all, but the hidden message on H. R. NO. 16-10 is for all intents and purposes a global issue and a 
national security issue, and the independence of Taiwan and what it amounts to. We have seen this 
resolution for twelve or fourteen years. It is the same request that normally comes in, so it is not so 
much the recognition to be allowed to participate in the annual conference on World Health 
Organization but the hidden, the national security issue is to acknowledge perhaps that the U. S. 
territories also in support of the U. S. policy as to the sovereignty of Taiwan. I want to air say that 
for the record, Mr. Speaker. Thank you. 
 
Representative Yumul: Mr. Speaker, I would like to ask the author of this resolution – are we 
members of this Annual World Meeting. 
 
Representative Babauta: Yes, the Secretary of the Department of Public Health. 
 
Speaker Arnold Palacios: We are a member and we do participate. 
 
Representative Yumul: Our Department of Public Health is invited. So it is proper then. I was not 
sure if we are even a member of this organization or of being invited to the conference. I do not 
have much of a conflict or concern other than if it is proper for our legislative body to make 
international requests of this magnitude because our Covenant says the United States Government 
has to approve it. Otherwise, I will support this resolution. 
 
Speaker Arnold Palacios: I share your concern. Representative Stanley Torres, recognized. 
 
Representative Stanley Torres: Thank you. I am concern because the mainland China is very serious 
in taking over Taiwan. If we keep on siding with Taiwan, one shot is to Taiwan and the second shot 
will be us here. So I am voting no for that. I am very careful now. We have to be very careful. 
 
Representative Yumul: Mr. Speaker, I respect Representative Stanley Torres’ comments but I really 
do not take that statement lightly, because if we are going to living under a cloud of fear from 
anybody, then we have already lost the war on terrorism and harassment in general. So, I would like 
to see them try. 
 
Speaker Arnold Palacios: Points well-noted. I now recognized Representative Sablan. 
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Second Day 

 
Representative Sablan: Thank you, Mr. Speaker. I share the same concerns that some of the 
members have expressed already regarding this resolution. It might seem on the face of it to not be 
such a big deal, we are just supporting the participation of Taiwan in this health convention; but, it 
does touch on some serious foreign policy issues. We are chuckling over it, and it might seem 
funny. And I think that it would not be appropriate for this legislature to weigh in real international 
conflict between Taiwan and China, and touching on relations between the United States and China 
and Taiwan. We have enough problems to worry about right now and we all know that China and 
Taiwan have also been moving other Pacific islands (End of Tape 1 side A)…. (Beginning Tape 2 
side B) …the author to consider withdrawing it from the calendar. 
 
Representative Babauta: Mr. Speaker, I thank former Speaker Hofschneider for bringing back the 
chain of thought for over a decade and so as former Speaker Benavente which the three of us are 
former Speakers of the Commonwealth Legislature. Perhaps a few members would like to dwell on 
the context of the resolution, but as Representative Hofschneider pointed out, it has been the 
practice of our neighboring Asian government, primarily Taiwan and in particular Taipei, to request 
such an endorsement. I see no logical reason for this House not to support this resolution this year, 
Mr. Speaker, primarily this legislature when in fact the United States Government continues to 
implore maybe not a close relationship with Taiwan, but maybe indirectly as far as trade is concern 
and sharing of information. The case between Taiwan and China has nothing to do with world 
health problems. As Representative Hofschneider pointed out earlier again, the CNMI has been 
taking part in this organization for many years now. And again, in the past, members of the 
legislature are appointed to be members of the so-called APPU, which is the Asia/Pacific 
Parliamentarians Union. I do not know if former Speaker Benavente was a member of that 
organization, but I understand that it is usually Senate members that would participate.  
 
Speaker Arnold Palacios: So you are not withdrawing it from the Calendar? 
 
Representative Babauta: No, Mr. Speaker, it is just the Commonwealth’s desire to partake in this 
year’s world health conference again and I am glad that Representative Torres brought up a good 
subject relative and germane to this resolution, which is HIV/AIDS. So, I ask my colleagues to 
consider this as a gesture of a good working relationship with our Asia-Pacific government, or 
Taiwan in a sense that has contributed in many instances, not necessarily directly to the 
Commonwealth but to the Republic of Palau, the Marshall Islands, the Federated States of 
Micronesia, and so on and so forth. Thank you. 
 
Representative Hofschneider: Mr. Speaker, beginning on line 20 of the resolution: “WHEREAS, the 
World Health Assembly has allowed observers to participate in the activities of the organization, 
including the Palestine Liberation Organization in 1974, the Order of Malta, and the Holy See in the 
early 1950's; and,” there is an indirect acknowledgment of the resistance of the World Health 
Organization to allow the republic of Taiwan to sit. It makes you wonder – and some of us here 
former Speaker Benavente, former Speaker Babauta – that all these years the resistance of the 
World Health Organization to allow the republic of Taiwan to sit if it is truly a health issue. When 
you look at Bill Gates putting everything that he has into a nonprofit organization and you have 
other billionaires around the world trying to eradicate a specific illness, whether it be HIV, malaria, 
it makes you wonder why the continued insistence of this global politics to disallow the republic of 
Taiwan. It makes you then think, why would the republic of Taiwan forward a request in the form 
of a resolution to acknowledge their insistence to sit as an observer in the World Health Assembly 
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in Geneva, and it is for as far back as I recall twelve years in the making. Be it as it may, the World 
Health Organization has extended technical assistance to the Commonwealth for more than a 
decade, and we continue to work with them cooperatively on health issues. Thank you. 
 
 There being no further discussion, the motion to adopt H. R. NO. 16-10 was carried by voice 
vote; Representatives Torres and Sablan voted no. 
 
Speaker Arnold Palacios: H. R. NO. 16-10 is hereby adopted. We will take a three-minute recess. 
 

The House recessed at 11:14 a.m. 
 

RECESS 
 

The House reconvened at 11:23 a.m. 
 
Speaker Arnold Palacios: We are back in session and we move to Bill Calendar. 

BILL CALENDAR  
Speaker Arnold Palacios: I recognize the Floor Leader. 
 
Floor Leader Camacho: Mr. Speaker, a motion to suspend Rule IX, Sections 8, 9, and 10 for the 
placement of H. B. NO. 16-83. 
 
 The motion was seconded and carried by voice vote. 
 
Speaker Arnold Palacios: Mr. Floor Leader, recognized. 
 
Floor Leader Camacho: Mr. Speaker, a motion to place H. B. NO. 16-83 on the Bill Calendar. 
 
 The motion was seconded and carried by voice vote. 
 
 The Chair recognized the Floor Leader. 
 
Floor Leader Camacho: Mr. Speaker, a motion for the passage on First and Final Reading H. B. NO. 
16-81. 
 
 The motion was seconded. 
 
H. B. NO. 16-81: A BILL FOR AN ACT TO AMEND 1 CMC § 8347, AND FOR OTHER PURPOSES. 
 
Speaker Arnold Palacios: The motion on the floor is for the passage of H. B. NO. 16-81. Discussion 
on the motion. 
 
Representative Yumul: Mr. Speaker, I am kind of curious. I went ahead and looked at § 8347 prior 
to Public Law 13-60 and what the author of the bill is trying to do is restore the pre-PL 13-60 
provision. I just want to know why it was ripped away and now come back to it. 
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Second Day 

Representative Reyes: Mr. Speaker, I did say this yesterday. Public Law 13-60 requires the Office 
of Vocational Rehabilitation (OVR) to certify the disability of applicants for retirement benefits and 
that was overlooked in the past. The problem that exists, Mr. Speaker, is the Office of Vocational 
Rehabilitation is to rehabilitate persons with disabilities to be able to go back to work and it 
conflicts with the provision of the law. As I said, they are to place people back to their jobs and at 
the same time requiring them by law to certify their disability. The OVR does not have anybody 
there since the enactment of P.L. 13-60 to certify. The office refuses to certify these cases and there 
are about 120 people that are retired, that are disabled. In fact, there are about 25 applicants pending 
and in the absence of the certification, the NMI Retirement Fund refuses to process the documents. 
The other urgency, Mr. Speaker, is that one person has already died. So, I have this amendment 
which was initiated by the Office of Vocational Rehabilitation and the retirement fund program and 
the two licensed physicians, one having the specialty in that area of disability, is deemed to be 
sufficient. Thank you. 
 
Representative Hofschneider: Mr. Speaker, I do not think that there was really an oversight. It was 
meant to empower OVR. The only reason that we are now here is the fact that perhaps the 
reluctance in hiring a physician under OVR. Be it as it may, that is the decision of where we are not 
to receive this and move away from “the physician responsibility” of certifying those individuals 
and we have to respect the end-user in this case the OVR. But for all intents and purposes, it was 
intended to give greater empowerment to the agency. But, because of the urgency of 25 pending 
applicants to be certified, and they do not have that legal ability to do so in terms of certifying, we 
can in fact subscribe to that argument that it is in conflict of the real purpose of OVR to retrain them 
and bring them back to a healthy and contributing occupation. But it was done intentionally to 
empower the agency, and nothing is perfect in life. If they so choose not to subscribe to that, then 
we respect the agency for that. Thank you. 
 
Representative Yumul: Mr. Speaker, the issue that I find troubling is what Representative 
Hofschneider had mentioned that OVR was given an opportunity to get involved with this program 
because on page 2, line 3, it says, “further performance of the duties of any assigned position” so 
that means if this person was disabled doing a particular job, the idea is for OVR to try and 
rehabilitate and put this person into another or perhaps a different occupation so that they can 
continue to become productive members of the workforce. By us removing that, they would not 
have that ability. I am pretty sure they can still go to OVR on their own if they so choose, but it will 
also perhaps discourage them to do so because once you are classified as disabled certain benefits 
will be given to you. Once you receive that benefit, then a person may not want or desire to be 
rehabilitated because they are receiving this benefit. So just an air of caution that it is unfortunate 
that P.L. 13-60 did not see the implementation of this program and to really gauge whether it was an 
effective amendment or not. I am in favor of voting for this, but I just wanted to know what the 
failures were, and I guess Representative Hofschneider brought that out. 
 
Representative Hofschneider: I think to get a better perspective on this issue, the certification 
process to be eligible under the Retirement Act is one thing and that is the physician’s 
responsibility. But the physician has no knowledge as to the ability of a person unless they 
subscribe and enroll into OVR and realistically see to what extent a person is hampered with his or 
her disability. So there has to be a communication between agencies and the certifying entity which 
are the physicians themselves. You need two physicians to certify independently. So logically one 
would think that if OVR received this person and is incapable because of the debilitating illness on 
the person, then logically it will facilitate the physicians in certifying that person to be eligible for 
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retirement purposes. So we need to separate the two attempts to allow people to subscribe and be 
eligible to retire under disabilities. This is different from OVR. 
 
Representative Sablan: Mr. Speaker, I would like to ask the author of the bill if there has been any 
comment received from OVR, the Retirement Fund, or physicians, or if you received a copy of the 
NMPASI’s (Northern Marianas Protection and Advocacy Systems, Inc.) comments to the 
Retirement Fund regarding certifications required for members with disabilities. I have a copy and 
they raise some concerns that are not addressed in this bill.  
 
Representative Reyes: Mr. Speaker, I do not have anything in writing, but I did meet with the 
people from OVR and the Retirement Fund. As far as other written testimonies or what not, you can 
talk to the 125 applicants right now because their cases are being held pending. I cannot tell you that 
you can get a testimony from the person who died; all I know is that there is urgency to this. People 
are suffering right now. Imagine not having a job because you are disabled and your pension is 
being held back just because of something that should have been addressed but was never done. 
Thank you. 
 
Representative Sablan: Well, just to summarize the concerns that were expressed by NMPASI so 
the members are aware either we put in an amendment to this bill or consider it future legislation, 
but they point out that certification requirements for disability retirement are different when the 
employees become members. So Public Law 13-60 required a certification from a vocational 
rehabilitation counselor. Prior to that, there was a requirement for at least two licensed and 
practicing physicians. And, prior to that, in 1989, they were required to have two licensed and 
practicing physicians selected by the board to say that they are totally and likely to be permanently 
disabled. This raises another issue if people are in fact being certified on the basis of different 
requirements that NMPASI and this bill does not address that. I do not know if this is something 
that some of the members would want to consider addressing today. The third issue I wanted to 
point out is my concern given the state of health care in the CNMI. On line 20, to require one 
physician to be a specialist in the area of the disability being evaluated, I do not know if that would 
cause potential delays for the certification for these members. If they have a kidney ailment for 
example, we do not have nephrologists. Could this be a problem that we are not anticipating that we 
could reasonably anticipate today? 
 
Representative Reyes: Mr. Speaker, I did discuss this with the Retirement Fund and that is part of 
their responsibility. I was assured that if and when it is needed, they will fly in whomsoever that is 
specialized to evaluate the disability. They will do that. That is their job.  
 
Representative Hofschneider: Mr. Speaker, we do not want a law that really squeezes the 
boundaries of a person to be determined incapable or totally disabled. That is the purview of the two 
independent medical physicians. What we need to promote is the attitude through the law that a 
person in spite of being on dialysis is functional, employable, and productive. It is part of the 
psyche and if we are not careful in creating laws, you sort of press the boundaries and you in fact go 
and retire and still be functional you pretty much rule out opportunities for these people. That is the 
social side of legislating to the extreme that we want to refine it. We attempted that so that they can 
be reemployed to some degree, maybe not full time, maybe not part time, but to some degree 
helpful to go back into the community. If we deprive that by limiting it through law, then we are 
responsible for not really providing a healthy mental and physical environment for them to continue 
looking for something to be helpful in within the community. Thank you. 
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Representative Apatang: Mr. Speaker, just a clarification on § 8347 where it says that the board will 
select the two licensed physicians. I wonder if this would not be burdensome because not everybody 
has the same insurance coverage or something like that. If the Retirement Fund is going to refer 
these particular people, who is going to be covering the charges to pay for the selected physicians? 
Why is it that the board will have to select the physicians? Why is it that the individuals can not go 
to their family doctors? 
 
Representative Reyes: Again, the NMI Retirement Fund Board is entrusted and through the 
Administrator’s recommendation as to who to place on retirement disability and what not. I stated 
earlier that the Fund and the board have made a commitment that they will fly in any specialist that 
may be necessary to make that evaluation. Bear in mind that if physicians falsify documents, they 
can be subjected to disciplinary action including losing their licenses. Every case, in fact, through 
my conversations, all retired individuals under disability would be reevaluated every year for the 
three years. If I am not mistaken that is embedded in P.L. 13-60, if not, I forgot where I read it at. 
After the third year, which is pretty much in line with Representative Hofschneider’s statement, we 
have to try to rehabilitate these individuals to get back into the workforce. But, we are all faced with 
a financial crunch. Who is going to hire? And do we have that and it is not probably and everyday 
thing, and again, the primary function of OVR is to rehabilitate people not to certify that these 
persons are one hundred percent disabled or what not. But there are some measures emplaced to 
safeguard the program and I think they can come in with specialist to look at these people. 
 
Representative Raymond Palacios: I believe that this bill is only to amend to remove OVR from the 
requirement, because I do not understand the logic behind P.L. 13-60 adding OVR to provide the 
professional opinion or evaluation if the person is not a client of OVR, in particular, if OVR lacks 
the qualified professional to provide that opinion. I believe the amendment is to remove OVR from 
the law. So, what is the harm? 
 
Speaker Arnold Palacios: That is correct. I recognize Representative Sablan for the last time. 
 
Representative Sablan: Thank you. I do not quarrel with the part about removing the requirements 
for the vocational rehabilitation counselor, but Representative Apatang raised a concern that has 
been raised by NMPASI as well. If you require that the physicians to be selected by the board, 
according to NMPASI and somebody can clarify this for me, but the Board of Trustees sometimes 
selects physicians right now and sometimes they do not and that is one of the problems. Some 
people are being asked to get certifications from their own physicians and then the certifications are 
denied by the board. According to this document, they are required by law already to select 
physicians and counselors in this case, but they do not. And so I am wondering if the issue that 
Representative Apatang raises now there you require that they be selected by the board might be 
problematic. Are they in fact selecting physicians now and if not, are they required to. If they are 
and they are not, then why would we require that in this amendment? 
 
Speaker Arnold Palacios: Representative Reyes, go ahead and answer that question briefly please. 
 
Representative Reyes: Mr. Speaker, Saipan is only forty-five square miles and you tell me how 
many physician we have. As I said, if it is necessary, if you hire a physician from off-island they are 
going to foot the bill not you. I do not think that the board has been very restrictive as to who do 
they see, because this is what they prefer. The idea here is to safeguard that you just do not go down 
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to Dr. Smith and some other doctor that you may know of and just sign off on your certification. Let 
us give the board the benefit of the doubt that they have safeguarding measuring to see that there is 
nothing fraudulent with the application or the evaluation process. I have my faith and confidence. 
 
Speaker Arnold Palacios: Ms. Maggie Olopai is in the gallery and maybe she can provide some 
clarification as to the legislation. Let us take a short recess. 
 
 

The House recessed at 11:44 a.m. 
 

RECESS 
 

The House reconvened at 11:47 a.m. 
 
 (Note: Recording after recess started with Representative Apatang’s statement.) 
 
Representative Apatang: …evaluation. Now if I have a problem, my doctor says that I have a 
problem. Why can I not take that doctors recommendation and give it to the Retirement Fund? Why 
should the board select the two doctors for me to go to and then I have to shoulder the costs when I 
have in fact my own primary care doctor. That is my question. 
 
Representative Hocog: Mr. Speaker, the author of the bill is saying that the board will shoulder the 
costs for the medical evaluation, not the person. Is that correct? 
 
Speaker Arnold Palacios: That issue is outside the scope of this discussion. The discussion is with 
OVR. If we have other issues with the way the Retirement Fund requires the certification of two 
doctors, then we ought to perhaps take that up in a different legislation. We are just running around 
on this one particular issue and that is to remove OVR from the certification requirement.  
 
Representative Hofschneider: I was going to suggest a compromise and that is one physician 
selected by the board and the other the choice of the client applying for certification. 
 
Representative Yumul: Mr. Speaker, maybe a simple amendment on line 20, page 1 by inserting 
“mutually selected” and striking out “by the board”. That way, the two parties come together in 
agreement. 
 
Speaker Arnold Palacios: Can we consider the legislation and if anybody wants to amend the law to 
include those recommendations, we can come back. We have to move along with this simple 
legislation.  
 
Representative Benavente: Mr. Speaker, I move to end debate. 
 
 The motion was seconded and carried by voice vote. 
 
Speaker Arnold Palacios: We are now voting on H. B. NO. 16-81. Clerk, call the roll. 
 
 The Clerk called the roll on the motion to pass H. B. NO. 16-81 on First and Final Reading: 
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Representative Edwin P. Aldan yes 
Representative David M. Apatang yes 
Representative Oscar M. Babauta yes 
Representative Diego T. Benavente yes  
Representative Joseph N. Camacho yes  
Representative Francisco S. Dela Cruz yes  
Representative Joseph P. Deleon Guerrero yes 
Representative Victor B. Hocog yes 
Representative Heinz S. Hofschneider yes 
Representative Raymond D. Palacios yes  
Representative Justo S. Quitugua yes 
Representative Joseph C. Reyes yes  
Representative Christina M. Sablan yes 
Representative Edward T. Salas yes 
Representative Rosemond B. Santos absent (excused) 
Representative Ramon A. Tebuteb yes 
Representative Ralph DLG. Torres yes  
Representative Stanley T. McGinnis Torres yes 
Representative Ray N. Yumul yes 
Speaker Arnold I. Palacios yes  
 
 

Speaker Palacios: H. B. NO. 16-81 hereby passes the House on First and Final Reading. I recognize 
the Floor Leader. 
 
Floor Leader Camacho: Mr. Speaker, a motion for the passage of H. B. NO. 16-83 on First and Final 
Reading. 
 
 The motion was seconded. 
 
H. B. NO. 16-83: A BILL FOR AN ACT TO PROVIDE FLEXIBILITY TO THE GOVERNOR AND OTHER 
EXPENDITURE AUTHORITIES TO REPROGRAM FUNDS FOR THE REMAINDER OF FISCAL YEAR 2008, TO 
REINSTATE AUSTERITY HOLIDAYS, TO PROVIDE FOR NON-PAID HOLIDAYS TO ENSURE EXPENDITURES 
REMAIN WITHIN THE CONTINUING APPROPRIATION AUTHORITY, TO IMPOSE A HIRING FREEZE ON ALL 
NEW HIRING, TO SET THE GOVERNMENT RETIREMENT CONTRIBUTION RATE AT 11% FOR FISCAL YEAR 
2008, AND FOR OTHER PURPOSES. 
 
Speaker Arnold Palacios: I recognize Representative Quitugua. 
 
Representative Quitugua: Mr. Speaker, just a minor amendment. On page 3, line 1 to strike out “13-
38” and replace it with “14-80, § 3(d) and Public Law 15-79” and the sentence continues. I so 
move. 
 
 Seconded by Representative Babauta. 
 
Speaker Arnold Palacios: Is everybody clear with the amendment? I recognize Representative 
Deleon Guerrero under discussion. 
 
Vice Speaker Deleon Guerrero: Thank you, Mr. Speaker. It is interesting that my colleague right 
next to me is making an amendment on the very sentence that I was going to make an amendment to 
for basically the same purpose. I want to ask if he would reconsider because I have talked to the 
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legal counsel about this. Our intent is basically to ensure that those public laws that he is referring to 
are protected. But, the language there now does that if we can insert a few words which basically 
says “appropriated pursuant to” and then I would add “the authority established under Public Law 
13-38.” Meaning, that all subsequent appropriations under P.L. 13-38 – the enabling legislation for 
the Tobacco Control Funds – be exempted from reprogramming. It is a catch-all phrase. If we can 
insert this language instead to ensure that P.L. 14-80, P.L. 15-65, P.L. 15-79 and 15-106 is 
protected. 
 
Speaker Arnold Palacios: Short recess. 
 

The House recessed at 11:55 a.m. 
 

RECESS 
 

The House reconvened at 12:00 noon. 
 
Speaker Arnold Palacios: We are back in plenary session and I recognize Representative Quitugua. 
 
Representative Quitugua: Mr. Speaker, to make it very clear so that everybody who have the 
authority to transfer funds are clear without any doubt, I will withdraw my motion and submit a new 
one.  
 
Speaker Arnold Palacios: Okay, proceed. 
 
Representative Quitugua: After “P.L. 16-38” insert “(Public Laws 14-80, 15-65, 15-79 and 
15-106)”. 
 
 The motion was seconded. 
 
Vice Speaker Deleon Guerrero: If there is no objection from the mover of the amendment, I would 
like to offer a subsidiary amendment to tighten it up to include the language I just mentioned. 
 
Speaker Arnold Palacios: Proceed. 
 
Vice Speaker Deleon Guerrero: Thank you, Mr. Speaker. On the same line after the words 
“pursuant to” insert “the authority established under”, so it would read “appropriated pursuant to the 
authority established under Public Law 13-38” and would continue with Representative Quitugua’s 
amendment. 
 
Speaker Arnold Palacios: Do I hear a second to that subsidiary motion? 
 
 Several members seconded, and there being no discussion the subsidiary amendment offered 
by the Vice Speaker to the amendment by Representative Quitugua was carried by voice vote. 
 
Speaker Arnold Palacios: We are back to the main motion to amend. 
 
 There being no further discussion, the motion to amend H. B. NO. 16-83 as offered by 
Representative Quitugua was carried by voice vote. 
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Speaker Arnold Palacios: The motion carries and we are now on the original motion. I recognize 
Representative Yumul. 
 
Representative Yumul: Mr. Speaker, I have a written floor amendment. I would like to make a 
motion to amend to insert this; however, I would like to add a new sentence at the end of the 
paragraph to include the Chairman of the House Committee on Ways and Means and the Chairman 
of the Senate Committee on Fiscal Affairs be given this report. 
 
Representative Babauta: Point of order, Mr. Speaker. 
 
Speaker Arnold Palacios: State you point. 
 
Representative Babauta: Can I ask the Representative Yumul to introduce his floor amendment so 
that we may discuss it.  
 
Speaker Arnold Palacios: Representative Yumul has passed out a written floor amendment and he is 
asking us to add another sentence to it. 
 
Representative Yumul: Right, because as it currently reads, it does not state who or where the report 
it is to be given to.  
 
Speaker Arnold Palacios: I will allow that because he has not offered his amendment yet. So correct 
your written copy. I will now recognize Representative Yumul to offer his amendment. 
 
Representative Yumul: I now offer and submit this written floor amendment with the verbal 
inclusion to subsection (d). I so move. 

 

Representative Yumul’s written floor amendment is as follows: 
1. Section 3(a) shall read: 
(a) Notwithstanding any provision of law to the contrary, including but not limited to 1 CMC §§7205, 

7402, 7403, and 7831, and subject to the funding levels set forth in Public Law 15-71, the expenditure 
authorities in the legislative branch and the judicial branch, the resident representative to the United States, the 
mayors, and the chairpersons of the Saipan and Northern Islands Municipal Council and the chairperson of the 
Tinian and Aguiguan Municipal Council shall have authority to reprogram in Fiscal Year 2008 all or a portion 
of the funds under their expenditure authority as necessary to ensure the delivery of public services; provided 
that the Mayor of Rota and the Mayor of Tinian and Aguiguan shall have full reprogramming authority over all 
appropriations to the First Senatorial District and Second Senatorial District, respectively, except for 
appropriations to the Rota Municipal Council and the Tinian and Aguiguan Municipal Council. 

 
2. Section 10 is amended by adding a new subsection (d) to read: 
(d) Cover-Over Funds. All cover-over funds received in 2007 by the Commonwealth from the United 

States Government shall be deposited in the Rebate Trust Account. The Secretary of Finance shall report the 
obligations and amounts due to be paid for each tax year to the chairman of the House Committee on Ways and 
Means and the chairman of the Senate Committee on Fiscal Affairs. 

 
Speaker Arnold Palacios: Discussion of the amendment. Representative Tebuteb. 
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Representative Tebuteb: With regards to the report, I am just wondering if this is part of the 
understanding with the Senate counterpart on submitting the report to the chairs of the respective 
fiscal committees versus the Speaker and the Senate President.  
 
Representative Yumul: There are sections in the Planning and Budgeting Act where the chairs of 
both the House Ways and Means Committee and the Senate Fiscal Affairs Committee were 
provided the report. This is just a simple reporting and since we are the primary committees dealing 
with the budget. 
 
Speaker Arnold Palacios: You are empowering yourself. 
 
Representative Yumul: I am offering my services. 
 
Speaker Arnold Palacios: Okay. I now recognize Representative Sablan. 
 
Representative Sablan: Thank you, Mr. Speaker. I just want to suggest to the Chairman of the 
Committee on Ways and Means to also insert in this amendment a deadline that we can hold the 
Secretary of the Department of Finance to, maybe within thirty or sixty days on the date of 
enactment.  
 
Representative Yumul: Are you talking about the cover-over funds? 
 
Representative Sablan: Yes. 
 
Representative Yumul: If you read the portion on subsection (d) where it says, “The Secretary of 
Finance shall report the obligations and amounts due to be paid for each tax year,” he needs that 
flexibility because there is no specific date when the Federal Government will make payments. So 
we are saying when such payment is made, you must report it. But I am amenable if you would like 
to make an amendment. 
 
Representative Sablan: (inaudible–microphone off) 
 
Representative Yumul: Well, this is for future. 
 
Representative Sablan: (inaudible – microphone off) 
 
Representative Yumul: Mr. Speaker, the Committee on Ways and Means did meet with the 
Secretary of Finance and we did go into executive session, and I did disseminate privileged 
information to the members concerning the 2007 cover-over monies.  
 
Representative Hofschneider: Is this an attempt to legitimize after the fact? 
 
Representative Yumul: In all honesty, Mr. Speaker, this was a request from the Senate that was just 
forwarded to me. They are requesting that this is inserted, and I just realized what there are 
attempting to do.  
 
Speaker Arnold Palacios: Short recess. 
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The House recessed at 12:10 p.m. 
 

RECESS 
 

The House reconvened at 12:15 p.m. 
 

 (Note: Recording after recess started with Representative Yumul statement.) 
 
Representative Yumul: …I would like to withdraw a portion of my written amendment. Please 
disregard amendment number two on Section 10. I will only introduce amendment number one 
which is amending Section 3(a). I so move. 
 
 The motion was seconded. 
 
 The amendment now reads:  
 

1. Section 3(a) shall read: 
(a) Notwithstanding any provision of law to the contrary, including but not limited to 1 CMC §§7205, 

7402, 7403, and 7831, and subject to the funding levels set forth in Public Law 15-71, the expenditure 
authorities in the legislative branch and the judicial branch, the resident representative to the United States, the 
mayors, and the chairpersons of the Saipan and Northern Islands Municipal Council and the chairperson of the 
Tinian and Aguiguan Municipal Council shall have authority to reprogram in Fiscal Year 2008 all or a portion 
of the funds under their expenditure authority as necessary to ensure the delivery of public services; provided 
that the Mayor of Rota and the Mayor of Tinian and Aguiguan shall have full reprogramming authority over all 
appropriations to the First Senatorial District and Second Senatorial District, respectively, except for 
appropriations to the Rota Municipal Council and the Tinian and Aguiguan Municipal Council. 

 
2. Section 10 is amended by adding a new subsection (d) to read: 
(d) Cover-Over Funds. All cover-over funds received in 2007 by the Commonwealth from the United 

States Government shall be deposited in the Rebate Trust Account. The Secretary of Finance shall report the 
obligations and amounts due to be paid for each tax year to the chairman of the House Committee on Ways and 
Means and the chairman of the Senate Committee on Fiscal Affairs. 

 
 
Speaker Arnold Palacios: Okay. The amendment offered by Representative Yumul, as stated, would 
delete number two of the written amendment. It has been seconded. Any further discussion? 
 
 There was no discussion and the motion to amend H. B. NO. 16-83, HD1 as offered by 
Representative Yumul was carried by voice vote. 
 
Speaker Arnold Palacios: The motion carries. We are back to the main motion. Any further 
discussion? Representative Hofschneider. 
 
Representative Hofschneider: Thank you, Mr. Speaker. This is not the first attempt to have this 
austerity measure. In the beginning of this Administration, the Fifteenth Legislature passed a similar 
measure, and there were statements made publicly that we will get out of this situation. It has not, it 
has repeated itself. And now, the pressure is mounting even more than before with the Fifteenth 
Legislature. There are two lists of people that are anticipated to be rifted by the government as a 
result of lack of revenue to carry them. Interestingly enough, names have changed and the latest one 
that I have, Mr. Speaker, enumerates forty-five individuals. I do not know about Rota and Tinian, 
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but I can speak about the list of people that were identified here locally either funded under the 
Special Assistant for Administration or the Emergency Management Office, or other agencies. If 
that is the impetus to pass an austerity measure so that we can meet payroll taking away a 
proportionate or disproportionate cut, however you look at this austerity, ten percent is the 
equivalent of austerity Friday. If you amortize it on an annual budget, if you take the holidays – that 
is probably equal to 5.2 or 5.8 percent. Be it as it may, that is not my point. The total impact is 
significant. If the purpose is just to stretch the payroll cost so that we meet and avoid payless 
paydays through September 30, then this is accomplishing that. But what I would like to see before 
we act on this bill are several things. How many independent contracts are feeding off the general 
fund before we allow this to go through, and how many specific contracts are being paid by the 
general fund? For instance the repair of the CUC power plant in Lower Base, one contract is 
feeding of the general fund. If you take it away from people – employees – to stretch it to 
September 30 and avoid payless paydays, there may be a compromise in my heart. But the real 
purpose of doing this is to set in this body a priority. How much is anticipated from this savings is 
going to defray the cost of fuel to CUC as opposed to stretching it so as to avoid payless paydays. 
How many vendors have been put on hold and not receive any form of payment because the priority 
at the Department of Finance is to meet payroll costs. There are over ninety days where vendors 
have not been paid. So, I am not convinced that the true picture of the Commonwealth is at what is 
being proposed or stated here or across the street. I know of several independent contracts that we 
can eliminate, honestly, before we say to the government employees that we are passing this 
austerity to -- taking away ten percent, the equivalent of fourteen unpaid holidays which equal five 
point some percent, seven percent is going to be reduced from the retirement contribution. Simple 
amortization at even the most conservative personnel cost of a hundred and fifteen million dollars, 
seven percent is eight million dollars. In total, I see no summary as to the total impact savings to be 
anticipated from this. It should be stated in the legislation as to what it amount to. In P.L. 3-68, the 
Planning and Budgeting Act, there are two authorities that the governor has not exercised, yet we 
agree to do this. Impoundment – there are two components to impoundment: rescission and 
deferrals. Essentially, we are legalizing those authorities defined under the Planning and Budgeting 
Act. Deferral is that any appropriated fund may be used temporally but not to exceed the fiscal year. 
Rescission is to take it away from a budget item. We are taking away people’s salaries with no clear 
definition and agreement as to the application of this savings. If it is purported that this savings 
taken away from government employees is to be applied to keeping three hundred and ninety-two 
people or to safeguard from payless paydays then let it be stated so in the legislation. It is unheard 
of for the legislature to give a blank check. This is a blank check. Mr. Speaker, before I run out of 
time because other members would like to talk, I reserve for another opportunity. 
 
Speaker Arnold Palacios: Thank you. I now recognize Representative Benavente. 
 
Representative Benavente: Thank you, Mr. Speaker. It was not that long ago when we deliberated 
and eventually passed a budget for Fiscal Year 2007. Of course, the Senate recently rejected that 
proposal. During that budget deliberation, Mr. Speaker, it was perfectly clear, even after we passed 
it that we were shortchanging the government fourteen million dollars. We all know that till the end 
of this fiscal year or September 30 this year, this government is not going to have enough money 
not just for the three hundred and ninety employees, but for other public services that this fourteen 
million dollars should cover. We tried our best to provide for our budget, which is what we felt was 
right, but we did not, we were not successful with that. We cannot sit back and allow or watch 
public services be jeopardized. We need to act. We have responsibility in making sure that the 
government continues to function and that we provide the funding necessary to provide those 
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functions. This is not a perfect answer, Mr. Speaker, but this is an attempt to try to not disrupt 
public services, even critical ones. Representative Hofschneider asked for the breakdown of the 
savings for each proposal in this legislation such as the austerity Friday, the holidays, and after 
discussing this in our leadership meeting and in the committee, we continue to feel that even given 
our proposal and maximizing our ideas in resolving this, we are probably are not going to have 
enough to cover all the costs. That is why we felt that granting the Administration the flexibility on 
the one hundred percent reprogramming authority would assist in making sure that public services 
that are important to all of us be continued. Again, we all know that having a budget is the way to 
go and I hope that we receive the budget submission as quickly as possible and work on the budget 
for Fiscal Year 2009. But given the fact that we are now less than six months away to the end of this 
fiscal year and that we all know that there is a shortage of funding for the remaining of this fiscal 
year, we need to do something. I certainly believe that this is something that we can do. Otherwise, 
I am ready to listen to any proposal. I do not think the impoundment is an option. I think that is an 
even worst situation because that only takes from certain agencies and programs to fund other 
programs. We are trying to protect all of the public services that we currently have in our 
community. And making the sacrifices by the few to protect the many, I feel is a better option. 
Thank you.  
 
 The Chair recognized Representative Hocog. 
 
Representative Hocog: Mr. Speaker, thank you. Let me first say that I am not too happy passing a 
budget that will definitely deprive or hurt the present people that are being employed by the 
government. Just this morning, I was reading an article in the Marianas Variety from one of my 
constituents in Rota regarding broken promises. I do not know who he is referring to but I took it 
with sincere criticism. As Representative Hofschneider mentioned that he does not know about 
Rota, I, also, do not know about Tinian. But as far as I am concerned, by March 31st thirty people 
out of ninety at the Rota Mayor’s Office are presently without jobs. I do not like the resources that 
we are about to take action on, lao guiya este nai, Mr. Speaker, na klasen aksion ni para ta chule’ 
kulan etyi ma dudulalak hao ni pulisia ya ti siña sumaga hao sa’ un gof nisisita i kemmon ya 
gañamu na un ma tikit gi un tatki hao gi halom kareta-mu. So, Mr. Speaker, I cannot guarantee that 
what we are appropriating here to safeguard those three hundred ninety-seven employees will help 
them, and God help their souls and their employment and we can only hope that the governor will 
not leave them alone after the House and the Senate take favorable action to provide the governor 
with this austerity measures. Every one of us, Mr. Speaker, does not like this, and this decision that 
we are about to make is very critical that our constituents as well as the Executive Branch are 
waiting for to provide essential public services. I am a little confused about the difference between 
impoundment of funds and if this austerity does not pass today. Would it hurt the vast majority of 
public service expectations from the sitting leadership and the Executive Branch? If it is going to do 
that, Mr. Speaker, I will support a bill that is not too sweet or too lucrative, but to aid what is needed 
to ensure continuity of public services. What lies behind, Mr. Speaker, and moving forward of what 
lies ahead is why we are all here today. I repeat my mission statement, I will not consider anyone of 
you to be a future leader as a sunset of life, but I want every one of you to consider yourself as a 
sunrise to bright and new opportunities that people have long awaited by our services. Thank you, 
Mr. Speaker.  
 
Representative Hofschneider: Mr. Speaker, on page 4, line 7 are we saying that this section includes 
federally funded employees in the austerity? 
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Representative Yumul: Yes. 
 
Representative Hofschneider: Mr. Speaker, there are federal agencies that have visited the 
Commonwealth … (End of Tape 2 side A) (Beginning of Tape 2, side B) ….been forewarned. The 
Division of Fish and Wildlife is one entity. So, why are we including it here and others that do not 
have problems in funding those employees? Is the savings equal to the language of the grant that 
you can allow the usage to divert federally provided funds to use for operations of the 
Commonwealth other than the intended purpose of hiring those federally funded employees?  
 
Vice Speaker Deleon Guerrero: Mr. Speaker, I also the same concern and was questioning why we 
are apply the austerity holiday Fridays to federal programs that may stand to lose those funds. The 
answer I was given was for parity purposes, for fairness. Let me state the answer I was given: for 
fairness. In some programs you have some employees that are locally funded and some that are 
federally funded. You cannot have two employees under the same division and one is going to be 
exempted and the other one is not. It was further mentioned that, even though funding may be taken 
away from personnel under those programs, it does not necessarily mean that the whole federal 
funding will be lost because those agencies can also use it for all others, for operations. In other 
words, if a total grant is a hundred thousand and this austerity program will take away twenty 
thousand from salaries that does not necessarily mean that twenty thousand will be lost from the 
federal grant because that can be applied to all others. And you are correct in some cases; some 
agencies do not allow that to happen. NMHC is one of them, and I ask that question specifically. 
That is the reason the language on page 4 beginning on line 1, which talks about the application of 
the reduced hours and that it also mentions that unless expressly exempted, it shall be subject to the 
terms of this act. So there is language that allow for exemptions on the application of the austerity 
Friday. Thank you. 
 
Representative Hofschneider: Mr. Speaker, I can guarantee that if you apply the austerity to a 
federally funded employee and it amounts to twenty thousand dollars, the subsequent year award 
will be reduced. I can guarantee that we will lose the federal funding. 
 
Vice Speaker Deleon Guerrero: We are assuming that if that agency does not use it for other 
program areas, which some agencies can do.  
 
Representative Hofschneider: Mr. Speaker, just the drive itself telling the federal government that 
we are applying the austerity that we do not need that much money. Because they do not have a 
problem footing the bill for that salary, and here we are applying the cutback to something that they 
do not have a problem with. We are jeopardizing others to be microscopically examined. I suggest, 
Mr. Speaker, that we take out any reference to federally funded employees. Anyway, this is a 
lopsided approach in terms of the parity to employees. Now, we are debating on the morals of this 
very legislation. I move, Mr. Speaker, that we strikeout any reference to federally funded 
employees. 
 
 Representative Sablan seconded. 
 
Speaker Arnold Palacios: There is a motion to remove any reference in the legislation to federally 
funded employees, federal grants, federal programs, and it has been seconded. I recognize 
Representative Hocog under discussion. 
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Representative Hocog: Mr. Speaker, I guess Representative Hofschneider is not asking too much in 
order for him to support this bill. So I would like to request for a short recess and see where we can 
fit his concern in this legislation, if there is no objection from the members. Thank you, Mr. 
Speaker.  
 
Speaker Arnold Palacios: Short recess. 
 

The House recessed at 12:38 p.m. 
 

RECESS 
 

The House reconvened at 12:53 p.m. 
 
Speaker Arnold Palacios: We are back in session and I recognize Representative Hofschneider. 
 
Representative Hofschneider: Mr. Speaker, I so move for the amendment as read by House Counsel 
Catlett. 
 
 The amendment offered by Representative Hofschneider reads: 
 

 On page 4 line 2 after the word “Act” insert a semicolon and “unless the application of this act is 
substantially likely to result in a loss of federal funding.” 

 
 The motion to amend H. B. NO. 16-83, HD2 as offered by Representative Hofschneider was 
seconded; and there being no discussion the amendment was carried by voice vote. 
 
Speaker Arnold Palacios: The motion carries. I recognize Representative Hofschneider. 
 
Representative Hofschneider: In all honestly, Mr. Speaker, I will seriously vote for this austerity 
because it just does not make sense. If it is applied to two specific purposes. You have to have a 
specific purpose why you are taking it away from government employees. If the rationale is to 
safeguard payless paydays, then that is one. What is the rest?—To continue feeding independent 
contracts that we do not know of, to continue providing to CHC for medicine, supplies, as well as 
PSS. Now, you have to really look at what the sum itself will generate and what, if anything, it is to 
be applied to. That is why in the budget process, it is always provided in detail form. This austerity 
as stated, Mr. Speaker, is giving you a five dollar bill and holding it and I continue to tell you that 
you are holding a seven dollar bill. That is what this is – making you believe that it will generate 
money as a result of taking ten percent away government employees. No. If the cap is at a hundred 
and sixty million dollars and you take away ten percent from payroll costs through austerity, it does 
not go beyond one hundred and sixty million dollars. It is still one hundred sixty. The savings 
derived taking it away from government employees can be ten applied to something else or even the 
same purpose of providing payroll. That is what it is. Are we going to repeat the same mistake? In 
the Fifteenth Legislature, they gave that benefit of the doubt; they went through the exercise; they 
said they will realize million dollars; they said and promised that nobody is going to be furloughed 
or rifted. Everything is to the contrary. “Everything” did not happy. Other than that, Mr. Speaker, I 
warn that we will be coming back and saying to ourselves, ai hafañelos, sa’ lache yo’. Thank you. 
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Vice Speaker Deleon Guerrero: Mr. Speaker, I am not going to dispute that fact that this will not 
create new revenues. Representative Hofschneider is right and none of us is going to dispute that. 
All it will attempt to do is address the budgetary shortfall of fourteen point five million dollars that 
was presented to this body by the Chairman of Ways and Means. He read it (HSE. COMM. 16-26), I 
was Speaker pro tempore at that time, and I almost cut down his speech when he was talking about 
and most of us were not listening. Representative Hofschneider talked about a breakdown and there 
was a breakdown on each area: in terms of the austerity holidays; in terms of salary; there was a 
breakdown on how much this will save, not generate; in terms of suspending of the earmarking 
provision. All of that was presented by the good Chairman of Ways and Means. And really as far as 
applying it to specific purposes, the findings of the bill talks about ensuring that essential public 
services are delivered. Now, this goes back into salaries to make sure that those people can be there 
to provide essential public service. To allow the governor to be able to use funds from the 
suspension of the earmarks for fuel is delivery of essential public services or to ensure that it is not 
disrupted. This bill in comparison to what was done in the Fifteenth Legislature provides for many 
restrictions for the governor. There will be a freeze on hiring as you can see, vacant FTEs are going 
to be closed and not filled; there are numerous reporting requirements. They would have to report to 
this body every month. I can go on about the various controls that this body will be placing on the 
governor. There will be no exemptions except for what Representative Hofschneider mentioned at 
one time which were critical agencies. Those critical agencies are the only ones given exemptions in 
this legislation. It has taken into account a lot of the concerns that this body has from the mistakes 
that were made in the Fifteenth Legislature. Right now, my big concern is not whether the 
legislature is going to pass this; it is whether the governor is going to sign this because of all these 
controls. So, it may not be a perfect product, but it does do some very important things that will 
prevent the disruption of public services. And for that I appeal to every member here to please 
consider supporting this bill as it is. Thank you, Mr. Speaker.  
 
 The Chair recognized Representative Hocog. 
 
Representative Hocog: Thank you, Mr. Speaker. For that last time that I will speak on H. B. NO. 16-
83, House Draft 3. Mr. Speaker, I wholeheartedly sympathize and recognize the sentiment our good 
colleague Representative Hofschneider and Representative Sablan, but, Mr. Speaker, in the Book of 
Genesis, this body is not offering security of this House bill, it only offers an opportunity to mediate 
the constraint of government operations and diligent delivery of public services. Referring to 
failures of yesterday, today will mark the rising of success and for the year 2009, we can only hope 
that things will get better. Like I said, we have a problem, and problems serves us as predictors right 
here that we will mold the future of this government. A problem, Mr. Speaker, is a reminder not to 
continue in the next fiscal year the same approach as what we will be doing today. A problem, Mr. 
Speaker, is an opportunity for all of us, it teaches us not to go further and create further problems. A 
problem is also a blessing that we know where we are at and it is a lesson to all of us. After all, 
problems are everywhere. But today, the problem sends us a message that there are constituents, 
services that are needed out there. And this legislation, H. B. NO. 16-83, HD3 will not one hundred 
percent resolute, but it will spare a solution to move forward. With this, Mr. Speaker, I urge every 
colleague to join hands and support this intent. And with that, I move to end debate. 
 
 The motion was seconded. 
 
Speaker Arnold Palacios: Well said, Representative Hocog. I will allow other members to have their 
well-said statements. I recognize Representative Reyes. 
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Representative Reyes: Thank you, Mr. Speaker. Since day one, we have been working on a budget 
up to this time. I have a lot of concerns, a lot of them expressed by Representative Hofschneider and 
there are a few more that I would rather not discuss because it is going to be debatable for the next 
two hours. The question I poised to myself is would be better of having this bill passed or will we 
be better off without it. I took it as it would be more chaotic in the absence of the passage of this 
bill. It is not a perfect bill, but then again we are waiting for the FY 2008 budget submission. We 
can always look at that and refine whatever it is that is necessary to be addressed again. I wonder 
how much in the absence of a budget is costing. To my estimation it is probably five hundred 
thousand dollars a day. There is a shortfall of about fourteen million dollars right now, and 
everyday that goes by in the absence of a budget, we are getting deeper in the hole. One thing, Mr. 
Speaker, I was notified again yesterday that part of the reprogramming authority of the governor to 
be granted is to address the concern on the cost of fuel. We have the Mobil tanker out there sitting, I 
do not know if they have been paid and they are discharging right now, but they did not discharge 
fuel yesterday. I mentioned this the other day that everyday that that tanker sits at the dock, it is 
costing us money. The cost of fuel is going to continue to rise. We are going to do something so that 
it will not disrupt the entire business community and everything for the CNMI Government in the 
absence of that. I understand that there is only $1.2 Million and they need $4 Million. This shipment 
is costing us charges as it sits out there and for as long as they do not discharge the fuel. We have a 
problem. I will support this bill, Mr. Speaker, I also move to end debate. 
 
Representative Hocog: Mr. Speaker, I wish to have order on the floor, and when we move to end 
debate, let us vote whether we are going to continue the fight or not.  
 
Speaker Arnold Palacios: Representative Hocog, Representative Quitugua has been asking to 
debate. He has a short amendment with regards to the Public School System that he wants to put 
forth so that we can have him support the bill. I now recognize Representative Quitugua. 
 
Representative Quitugua: Mr. Speaker, I have been raising my hand and giving others opportunities 
and some of them have more than one opportunity to speak, so I ask the indulgence of the members. 
I am not going to express how I feel on this bill because everybody knows that this is a very painful 
legislation for employees, especially those who are not earning that much and knowing that the 
members of the legislature and the judges and the justices are not mandated to contribute to this 
austerity. Anyway on page 8 of the bill, I would like to make an oral amendment on line 17 after 
“critical personnel in Extended Year Programs” to insert “, but not school administrators”. I so 
move. 
 
 The motion was seconded, and the motion to amend H. B. NO. 16-83 HD3 was carried by 
voice vote.  
 
Speaker Arnold Palacios: The motion carries. We are back to discussion on H. B. NO. 16-83, as 
further amended. Representative Quitugua. 
 
Representative Quitugua: I have another minor amendment, Mr. Speaker, and I ask the indulgence 
of this body. Mr. Speaker, I was asked by two of the council members in February and I was 
waiting for the 2009 budget to submit their recommendation. It is fortunate that what they are 
asking for appears on this legislation on page 12. I would like to make an oral amendment on page 
12, line 25 on Section 13 to add “Saipan and Northern Islands” before “Rota Municipal Council” 
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and on line 26 after the words “for the”, insert “Saipan and Northern Islands”. Thank you, Mr. 
Speaker. I so move. 
 
 Seconded by the Vice Speaker. There was no discussion and the motion to amend H. B. NO. 
16-83 HD4 as offered by Representative Quitugua was carried by voice vote. 
 
Speaker Arnold Palacios: The motion carries. I recognize Representative Ralph Torres. 
 
Representative Ralph Torres: Thank you, Mr. Speaker. It bothers me that I see this bill when we 
were in the same position a couple of years ago. The perception of the public then in 2006 and 2007 
is the legislature is taking advantage of the lower income earners of the CNMI and it bothered me at 
that time. It still bothers me today that we are in the same situation that we were. When the austerity 
holiday was lifted in October 1 of last year, I thought that we were in a better situation. We are back 
to the same situation giving reprogramming authority and austerity holidays and now to waive the 
payment of three holidays: Memorial Day, July 4th and Labor Day. What I am trying to say is if we 
do this, are will guaranteeing that the three hundred and ninety-seven employees will not be laid-
off. My concern also is for their jobs and salaries to provide for their families. Is this the intent of 
this bill—to protect those three hundred and ninety-seven employees? If it is then I will be very 
happy to support this bill, but I would like to see that this is the reason and that when we pass this 
bill no one gets laid off. That is my concern. Thank you, Mr. Speaker.  
 
Representative Yumul: Mr. Speaker, on page 2, lines 1 to 3 clearly states that we have found that 
these measures are need to ensure that the government’s personnel costs remain within the 
continuing appropriation authority level set under Public Law 15-28 and 15-71. Public Law 15-28 
budgeted those personnel, plain and simple. 
 
Speaker Arnold Palacios: Representative Sablan, we really need to move on with this. You may 
proceed. 
 
Representative Sablan: Thank you, Mr. Speaker, and I have to say that I am deeply disturbed by the 
move to pass this on First and Final Reading when changes are being made before it was formally 
introduced this morning, and some members have not even had the chance to thoroughly review this 
to make a decision about how to vote on this bill. I would like to ask that we consider not voting on 
First and Final Reading today. This might be a futile request, but I think it is important considering 
the cuts that are being proposed and the impact this will have on peoples’ lives. We should be 
willing to put in as much time as it takes, and I am willing to do that, go on all day and continue 
tomorrow to make sure that we have built a reasonable consensus and we are comfortable with the 
decision that we are making. I guess if I were to make a motion, it will be to not put this on First 
and Final Reading, if there is a second, I would like to hear it. 
 
Speaker Arnold Palacios: Is there a second to delay the vote on this legislation?  
 
 (The motion was not seconded.) 
 
Representative Sablan: That is okay. I would like to make another motion to go into Committee of 
the Whole and work intensively on additional amendments. 
 
Speaker Arnold Palacios: Is there a second? 
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Representative Babauta: Point of clarification, Mr. Speaker. 
 
Speaker Arnold Palacios: State your point. 
 
Representative Babauta: With all due respect to my colleague Representative Sablan, if she has a 
potential amendment, why does she not proceed with it? Otherwise, the Chair should abide with the 
motion to end debate rule. 
 
Speaker Arnold Palacios: That is correct. We have been deliberating on this since about eleven 
o’clock, almost two hours. It has gone from H. B. NO. 16-83 to H. B. NO. 16-83, House Draft 5. 
That is why we are having a lengthy debate and deliberation. Many members have expressed 
concerns and have even offered amendments, and we deliberated on those amendments. I have been 
very courteous to a point where some members are expressing frustration because of the repeated 
motion to end the debate, and I have extended and have asked members to hold on and allow others 
to express themselves on this legislation. I will call for a vote today – whether we pass this or not, I 
will call for a vote. So if you want to offer an amendment now, please do so and we can move on. 
 
Representative Sablan: Okay. One of the glaring problems that I see with the bill as it stands now is 
that the cuts that are being proposed are geared towards avoiding a reduction in the government 
workforce and I do not understand why. Frankly, we all know we are in a desperate situation, but 
this does not mean that we have to act in a desperate way. We should be bold and I do not think that 
this is bold enough. If we are going to propose amendments, I would like to see a language that 
perhaps the legal counsel could work on that would make the following additional cuts. One, I 
would like to see language that would terminate all vehicle leases, cell phone plans and gasoline 
cards for elected and appointed officials and all heads of autonomous agencies. If we can work on 
that language? 
 
Speaker Arnold Palacios: Where would you want to put that language? 
 
Representative Sablan: It can go anywhere in this bill. 
 
Speaker Arnold Palacios: I am going to allow for a short recess. Short recess. 
 

The House recessed at 1:18 p.m. 
 

RECESS 
 

The House reconvened at 1:23 p.m. 
 
Speaker Arnold Palacios: We are back in session. Representative Sablan, do you have an 
amendment? 
 
Representative Sablan: In addition to what the counsel has? That is a motion that I would like to 
offer. 
 

(End of tape 2, Side B) (Beginning of Tape 3 side A) 
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Representative Babauta: Mr. Speaker, can the counsel repeat the amendment. 
 

House Counsel Catlett: Mr. Speaker, I would like your permission to reword this, but the gist of it is to 
terminate all vehicle leases, gas cards and cell phone contracts for elected officials, appointed officials and 
heads of autonomous agencies according to those contract terms to be inserted on page 12, line 22: 

 
 The motion to amend by Representative Sablan was seconded. 
 
Speaker Arnold Palacios: Discussion on the amendment. Representative Hocog, recognized. 
 
Representative Hocog: I am going to vote for the amendment. I would like Representative Sablan to 
be picking me up from the airport to my work, back to my house, and back to work everyday. 
Thank you. 
 
Speaker Arnold Palacios: We are going to try and move on with this. Any further discussion? 
 
Representative Benavente: Mr. Speaker, we have to rush and I do not like to use the word “rush” 
because we all understand how critical it is. This type of amendment could pose as a possible 
problem with the Senate’s side. We should not create anything that would jeopardize the ability of 
this bill to move. I am ready to support Representative Sablan’s proposal but that should be done in 
a separate legislation so that this legislation would not be hampered and move on because it is 
necessary. Thank you. 
 
 There was no further discussion. 
 
 The Chair called for a voice vote; Representative Sablan requested for a roll call.  
 
Speaker Arnold Palacios: Clerk, call the roll. 
 

The Clerk called the roll on the motion to amend H. B. NO. 16-83, HD5 as offered by 
Representative Sablan: 

  
Representative Edwin P. Aldan no 
Representative David M. Apatang yes 
Representative Oscar M. Babauta no 
Representative Diego T. Benavente no  
Representative Joseph N. Camacho no  
Representative Francisco S. Dela Cruz no  
 
Vice Speaker Deleon Guerrero: I am going to vote no because I do not believe however well-
intended that amendment is, it does not belong in this legislation. 
 
Representative Joseph P. Deleon Guerrero no 
Representative Victor B. Hocog yes 
Representative Heinz S. Hofschneider yes 
 
Representative Raymond Palacios: It will really affect my duty as a legislator so I will vote no. 
 
Representative Raymond D. Palacios no  
Representative Justo S. Quitugua no 
Representative Joseph C. Reyes no  
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Representative Christina M. Sablan yes 
Representative Edward T. Salas yes 
Representative Rosemond B. Santos absent (excused) 
Representative Ramon A. Tebuteb no 
Representative Ralph DLG. Torres yes  
Representative Stanley T. McGinnis Torres no 
Representative Ray N. Yumul no 
Speaker Arnold I. Palacios no  
 
 

Speaker Palacios: The amendment offered by Representative Sablan is hereby defeated. Are we 
ready for the main motion? 
 
Representative Sablan: Mr. Speaker, I have other amendments I would like to offer. 
 
Floor Leader Camacho: Mr. Speaker, pursuant to the House Rules, Rule X, Section 10, I move to 
vote on the question. It has been seconded. It is undebatable and must be voted on immediately. 
 
 Several members seconded. 
 
Speaker Arnold Palacios: Thank you, Mr. Floor Leader. The Floor Leader has indicated and pointed 
to end debate. We can continue to amendment this till tomorrow morning. We need to put a finality, 
I am going to recognize the motion to end debate. 
 
Representative Hocog: Mr. Speaker, I have intended to offer my amendment but Representative 
Hofschneider encouraged me not to. So I will yield. 
 
Speaker Arnold Palacios: Thank you. Clerk, call the roll on the motion for the passage of H. B. NO. 
16-83, as amended. 
 

The Clerk called the roll on the motion to pass H. B. NO. 16-83, HD5 on First and Final 
Reading: 

 
Representative Edwin P. Aldan yes 
Representative David M. Apatang no 
Representative Oscar M. Babauta yes 
Representative Diego T. Benavente yes  
Representative Joseph N. Camacho yes  
Representative Francisco S. Dela Cruz yes  
Representative Joseph P. Deleon Guerrero yes 
Representative Victor B. Hocog yes 
Representative Heinz S. Hofschneider no 
Representative Raymond D. Palacios yes  
 
Representative Quitugua: Mr. Speaker, I was reserved in voting for this bill; however, in the 
back of my mind I kept thinking of those employees that might be let go if we do not pass this 
reprogramming authority. I would like to remind everybody that Judge Govendo came out in the 
newspaper at one time and said that whenever we delegate our authority, such as this one to the 
governor, we are also at fault. I would like to be at fault one more time, Mr. Speaker, to protect the 
employment of those three hundred employees. So, my vote is yes. 
 
Representative Justo S. Quitugua yes 
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Representative Joseph C. Reyes yes  
 
Representative Sablan: Mr. Speaker, I was not allowed to speak earlier, but I would like to say a few 
comments before I vote.  
 
Speaker Arnold Palacios: Please take a few minutes. 
 
Representative Sablan: Thank you. If I had been allowed to offer other amendments, I would have 
asked that we insert a provision that would have mandated slashing the salaries of the judges and 
justices who have not yet been retained. Mandate in some way, rather than just strongly encourage, 
slashing the salaries of ourselves and the governor and lieutenant governor. I would have also wanted 
to see a mandated ten percent reduction in power consumption with penalties if agencies fail to 
comply with that. I would have liked to see a mandate for the governor, the legislature, and the 
judiciary to come up with a plan for streamlining agencies within 30 days of the date of enactment, 
with a plan for releasing employees giving them 30-day notice over the course of the next six month 
taking a tough down approach beginning with management; making that plan public so that people 
know who will be released and when. I would have liked to see a prohibition on all locally funded 
travel with the exception of legislative sessions for our members from Rota and Tinian, public 
hearings and court hearing and board and commission members for Tinian and Rota. I would have 
like to see austerity Fridays replaced with a half-hour or full hour reduction in the workday, Monday 
through Friday, so as not to disrupt public services, because as I recall working for a government 
agency that was subject to austerity measures, it really disrupted productivity and public services to 
cut out a full day. I would have liked to have seen requirements for detailed reports of any 
reprogramming of funding and penalties for not submitting reports on time and no one hundred 
percent reprogramming authority for anybody. I would have like to have seen a budget ceiling that is 
reasonable at a hundred and fifty million dollars and slash our discretionary funds. But, of course, it 
did not happen, and I feel like we are living in this dream world right now refusing to acknowledge 
the reality of our fiscal situation.— 
 
Speaker Arnold Palacios: Representative Sablan, you may have the time under Miscellaneous 
Business. We are voting at this time. You are already beyond that. 
 
Representative Sablan: Thank you, Mr. Speaker. Let no one say that all I did was object today, and let 
nobody say that all I did was vote no. I offer suggestions, I am willing to work, and I am willing take 
the time, and nobody is listening. I vote no. 
 
Speaker Arnold Palacios: Thank you. Clerk, you may continue. 
 
Representative Christina M. Sablan no 
Representative Edward T. Salas yes 
Representative Rosemond B. Santos absent (excused) 
Representative Ramon A. Tebuteb yes 
Representative Ralph DLG. Torres no  
Representative Stanley T. McGinnis Torres yes 
 
Representative Yumul: Mr. Speaker, if I may -- HSE. COMM. 16-26, it is true that the government is 
really suffering. The Legislature is actually going to end up in a surplus but we too are sharing in 
because there are critical services out there that need our support. My vote is yes. 
 
Representative Ray N. Yumul yes 
Speaker Arnold I. Palacios yes  
 
 

Speaker Palacios: By a vote of fifteen “yes,” four “no,” H. B. NO. 16-83, House Draft 5 hereby 
passes the House on First and Final Reading.  
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MISCELLANEOUS BUSINESS  

None 

ANNOUNCEMENTS 
The Chair recognized Representative Ralph Torres. 

 
Representative Ralph Torres: Mr. Speaker, yesterday, I was asked to provide the report from the 
Northern Marianas College that was delivered to the WASC. I do have a copy here for each 
legislator. Can I submit this as a communication? 
 
Speaker Arnold Palacios: Yes, but I think you should provide a copy to every member, especially to 
Representative Stanley Torres. 
 
Representative Ralph Torres: I have made a copy and I will have it issued out to every member. 
 
Speaker Arnold Palacios: Representative Tebuteb. 
 
Representative Tebuteb: Thank you, Mr. Speaker. This is a short announcement to the members of 
the Natural Resources Committee regarding the public hearing tonight at six thirty in the evening at 
the multipurpose center. Thank you. 

ADJOURNMENT 

Floor Leader Camacho: Mr. Speaker, a motion to adjourn subject to the call of the Chair. 
  

The motion was seconded and carried by voice vote. 
 

Speaker Arnold Palacios: The House is hereby adjourned. 
 
 The House adjourned at 1:37 p.m. subject to the call of the Chair.  
 
 Respectfully submitted, 
 
 
 Evelyn C. Fleming, House Clerk 
 House of Representatives 
 
  

APPEARANCE OF LOCAL BILLS 
 
FIRST APPEARANCE: 1st Appearance of a local bill is on the date of introduction. 
 
SECOND APPEARANCE: NONE 
 
THIRD APPEARANCE: NONE 
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