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The House of Representatives of the Sixteenth Northern Marianas Commonwealth 
Legislature convened its Fourth Day, First Regular Session on Wednesday, March 12, 2008, at 2:07 
p.m. in the House Chamber on Capitol Hill, Saipan, Commonwealth of the Northern Mariana 
Islands. 
 
 The Honorable Arnold I. Palacios, Speaker of the House, presided. 
 
 A moment of silence was observed. 
 
 The Clerk called the roll and nineteen members were present. Representative Stanley T. 
Torres came in late. 
 
Speaker Palacios: Clerk, Representative Stanley Torres will be arriving late. He is attending a court 
hearing. 

ADOPTION OF JOURNALS 
 

None 

INTRODUCTION OF BILLS 
H. B. NO. 16-55: A Bill for an Act to amend 9 CMC § 2201, and for other purposes.  
Offered by: Representative Rosemond B. Santos  

 
Representative Santos: Mr. Speaker, if there is no objection, I would like to request to place 
H. B. NO. 16-55 on today’s calendar. 
 
 Several members voiced no objection. 
 
Speaker Palacios: There being no objection, we will consider it placed on the Bill Calendar.  
 

H. B. NO. 16-56: A Bill for an Act to amend Section 2 of Public Law 15-122 to exempt 
recipients of the Low Income Home Energy Assistance Program (LIHEAP) from paying utility 
service reconnection fees; and for other purposes. 

Offered by: Representative Ralph DLG. Torres and four others 
Referred to:  Committee on Public Utilities, Transportation and Communications 

 
H. B. NO. 16-57: A Bill for an Act to provide the Mayor of the Northern Islands with the 

authority to issue landing permits for the islands north of Saipan; and for other purposes.  

-1- 



Sixth Day 

Offered by: Representative Justo S. Quitugua and three others 
Referred to:  Committee on Natural Resources 

 
H. B. NO. 16-58: A Bill for an Act to establish the Higher Education Commission as the 

licensing authority for post secondary educational institutions in the Commonwealth of the 
Northern Mariana Islands; and for other purposes. 

Offered by: Representative Justo S. Quitugua and three others 
Referred to:  Committee on Health, Education, and Welfare 

 
H. B. NO. 16-59: A Bill for an Act to amend Public Law 14-95 to establish a revolving fund 

for the Board of Professional Licensing; and for other purposes.  
Offered by: Representative Ramon A. Tebuteb 
Referred to:  Committee on Ways and Means 

 
H. B. NO. 16-60: A Bill for an Act to amend 9 CMC § 2407 and to repeal 9 CMC § 2408, as 

enacted by Public Law 15-25; and for other purposes. 
Offered by: Representative Ralph DLG. Torres  
Referred to:  Committee on Health, Education, and Welfare 

 
H. B. No. 16-61: A Bill for an Act to authorize or other financing not to exceed $20,000,000 

for the payment of land compensation claims; and for other purposes. 
Offered by: Representative Joseph C. Reyes 
Referred to:  Committee on Ways and Means 

 
H. B. NO. 16-62: A Bill for an Act to amend 1 CMC §7205 by adding a new subsection (c) 

to add a penalty provision for the failure to enact a budget by September 1; and for other purposes. 
Offered by: Representative Diego T. Benavente and three others 
Referred to:  Committee on Judiciary and Governmental Operations 

 
H. B. NO. 16-63: A Bill for an Act to authorize the Department of Public Lands to make 

funds available to be used in the establishment of a Northern Marianas Descent educational 
assistance program; and for other purposes. 

Offered by: Representative Ralph DLG. Torres and two others 
Referred to:  Committee on Natural Resources 

 
H. L. B. NO. 16-7: A Local Bill for an Act for the Third Senatorial District to name the 

public beach park located near the PIC Hotel in San Antonio (Lot No. 028I01) to “Pakpak Beach 
Park”; and for other purposes. [First Appearance] 

Offered by: Representative David M. Apatang 

INTRODUCTION OF RESOLUTIONS 

NONE 
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MESSAGES FROM THE GOVERNOR 

GOV. COMM. 16-57: (2/26/08) Declaration of Emergency extension with respect to the 
volcanic activity on the island of Anatahan. 

 
 There was no discussion on GOV. COMM. 16-67. 

SENATE COMMUNICATIONS 

SEN. COMM. 16-6: (3/10/08) Informing the House that the Senate rejected S. J. R. NO. 16-1, 
SD1, HD1 (State of the Commonwealth Address & Washington Office Report) on March 7, 2008.  

 
SEN. COMM. 16-7: (3/10/08) Transmitting S. B. NO. 16-14 entitled, “To establish Service 

Learning as a high school credit; and for other purposes,” which was passed by the Senate on March 
7, 2008. [Referred to: Committee on Health, Education, and Welfare] 

 
SEN. COMM. 16-8: (3/10/08) Transmitting S. B. NO. 16-17, entitled, “To amend Public Law 

No. 14-37 regarding the CNMI Honor Scholarship Program; and for other purposes,” which was 
passed by the Senate on March 7, 2008. [Referred to Committee on Health, Education, and Welfare] 

 
Speaker Palacios: Representative Deleon Guerrero. 
 
Representative Deleon Guerrero: Thank you, Mr. Speaker. This is in regards to Senate 
Communication 16-6, with the Senate rejecting our amendments; I want to suggest, Mr. Speaker, 
that you appoint a conference committee to meet with the Senate to iron out this conflict. Hopefully, 
we can resolve this amicably. 
 
Speaker Palacios: Thank you, Vice Speaker and yes I believe we should do that because the time 
running short. I am going to appoint Representative Hocog, Representative Benavente, and Vice 
Speaker Deleon Guerrero to get together with the Senate and see whether we can iron this out. I am 
going to put a timeline for this committee to report back on the results of your gesture to help 
resolve this disagreement by next Wednesday.  
 
Representative Hocog: Mr. Speaker, I would like to ask for your indulgence that the Speaker, on 
behalf of its members, officially write a letter to the Chairman of the Rota Legislative Delegation, 
so that I can ask the Rota Legislative Delegation in our scheduled March 14th meeting to ensure that 
Senate Joint Resolution which was rejected by the Senate be reconsidered and approve during the 
formulation of the House/Senate Conference Committee. Thank you, Mr. Speaker. 
 
Speaker Palacios: Thank you, Representative Hocog. I will take that recommendation under 
advisement. 

HOUSE COMMUNICATIONS  

None 
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COMMUNICATIONS FROM THE JUDICIAL BRANCH 

JUD. BR. COMM. 16-2: (3/10/08) From Presiding Judge Robert Naraja certifying the vacant 
position for a Law Clerk at the Superior Court. 

 
There was no discussion under item. 

COMMUNICATIONS FROM THE RESIDENT REPRESENTATIVE 

WASH. REPRESENTATIVE COMM. 16-4: (3/11/08) A letter to the Presiding Officers regarding 
the minimum wage issue and making recommendations for the legislature to examine that would 
help the businesses overcome the challenges. 

 
Speaker Palacios: Representative Sablan, recognized. 
 
Representative Sablan: Thank you, Mr. Speaker. I disagree with the position that our Washington 
Representative has taken on the minimum wage and I come out publicly with that; but, I would also 
like to ask if there are any plans from this body to take a position on the mandated minimum wage 
increases so that there is an expression from the Legislature that is more official than the two 
members that have spoken up so far. I do not think it is too late to submit statements, for the record, 
just so the members of this body are aware. Thank you. 
 
Speaker Palacios: Thank you for that and we will certainly try see if the leadership and other 
members of the House can come up with a consensus on a position. We have twenty members and 
we certainly might end up with twenty different positions. I will attempt to get a consensus at least 
out of the leadership and to be proposed to the floor. Thank you. Representative Yumul, recognized. 
 
Representative Yumul: If there is no objection, can we go back to Item No. 5? 
 

There was no objection from the Floor. 

MESSAGES FROM THE GOVERNOR 

Speaker Palacios: We are back to Item No. 5, proceed Representative Yumul. 
 
Representative Yumul: Governor’s Communication 16-58 that supplied the drug test results of Ms. 
Kimberlyn King-Hinds, is that on the calendar or do we need to make a motion to consider this 
communication so we can act on the appointment, or will we incorporate this into the JGO 
committee report and take action when we reach the appropriate section? 
 
Speaker Palacios: We can wait until we get to the Standing Committee Report and attach that as 
supporting document to that report. Representative Benavente. 
 
Representative Benavente: Did we officially include that communication on today’s agenda? 
 
Speaker Palacios: I will consider that included because it is numbered. It is not on the agenda, but 
we will place this as an attachment to the Standing Committee Report when we get to Item No. 12. 
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Representative Benavente: I think, Mr. Speaker, you can go ahead and order that this be included in 
this part of the Order of Business, which is the Governor’s Communication, if there is no objection 
from the floor. 
 
 Several members voiced no objection. 
 
Speaker Palacios: So ordered, please include this as part of the Governor’s Communication and also 
attach to Standing Committee Report 16-6. 
 

GOV. COMM. 16-58: (3/11/08) Submitting the drug test results for Ms. Kimberlyn 
King-Hinds, PUC appointee. 

COMMUNICATIONS FROM DEPARTMENTS & AGENCIES 

DEPT./AGCY. COMM. 16-10: (2/25/08) From Director Frank M. Rabauliman, DEQ, regarding 
the Environmental Expo scheduled for April 8-9, 2008, at the Joeten-Kiyu Public Library and 
inviting the members to participate. 

 
DEPT./AGCY. COMM. 16-11: (3/3/08) From Administrator Mark A. Aguon, NMIRF, 

regarding deferral of applications for federally funded employees. 
 
DEPT./AGCY. COMM. 16-12: (3/4/08) From Administrator Mark A. Aguon, NMIRF, 

regarding the actuarially determined employer contribution rate. 
 
DEPT./AGCY. COMM. 16-13: (3/11/08) From Vice Chair Oscar Camacho, NMIRF Board of 

Trustees, regarding the effect of public laws and legislative actions on the Fund. 
 
DEPT./AGCY. COMM. 16-14: (3/11/08) From Public Auditor Mike Sablan asking the House 

not pass H. B. NO. 16-27 in its present form. 
 
DEPT./AGCY. COMM. 16-15: (3/11/08) From Public Auditor Mike Sablan asking the House 

H. B. NO. 16-33 in its present form. 
 

Speaker Palacios: Representative Yumul. 
 
Representative Yumul: Mr. Speaker, if I may and if there is no objection, on the bills that were 
passed from the Senate, are you sending those respective legislations to the appropriate committees? 
 
Speaker Palacios: Yes I will.  
 
Representative Yumul: Thank you, Mr. Speaker. 
 
Speaker Arnold Palacios: Representative Apatang, recognized. 
 
Representative Apatang: Thank you, Mr. Speaker. This is in regards to DEPT./AGCY. COMM. Nos. 
16-14 and 16-15, these communications are with respect to the two House Bills that are on today’s 
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Bill Calendar. I have read the communication from the Public Auditor and I request that we hold 
back on passing those two particular bills that the Public Auditor is concerned about until we sit 
down and meet with him personally. Thank you. 
 
Speaker Palacios: So noted. 

OTHER COMMUNICATIONS 

MISC. COMM. 16-9: (2/15/08) From Roslyn M. Leon Guerrero, Youth Congress Clerk, 
transmitting Youth Congress Bill No. 10-01, entitled, “To require that the Bureau of Motor Vehicles 
obtain copies of fingerprints for all new driver’s license applicants; and for other purposes,” which 
was adopted by the 10th Youth Congress on January 19, 2008. 

 
MISC. COMM. 16-10: (2/15/08) From Roslyn M. Leon Guerrero, Youth Congress Clerk, 

transmitting Youth Congress Bill No. 10-02, entitled, “To amend 9 CMC, Chapter 2 to protect 
minors by allowing quick identification when issuing driver’s licenses; and for other purposes,” 
which was adopted by the 10th Youth Congress on January 19, 2008. 

 
MISC. COMM. 16-11: (2/15/08) From Roslyn M. Leon Guerrero, Youth Congress Clerk, 

transmitting a certified copy of Youth Congress Resolution No. 10-02, entitled, “Conveying sincere 
condolences and sympathy to the bereaved family of the late Ana Marie San Nicolas Camacho on 
the occasion of her untimely passing and paying tribute to her fond memory,” which was adopted 
by the 10th Youth Congress on January 19, 2008. 

 
MISC. COMM. 16-12: (2/15/08) From Roslyn M. Leon Guerrero, Youth Congress Clerk, 

transmitting a certified copy of Youth Congress Resolution No. 10-03, entitled, “Conveying the 
sincere condolences and sympathy to the bereaved family of the late Efrain Damian Atalig 
Palacios,” which was adopted by the 10th Youth Congress on January 19, 2008. 

 
MISC. COMM. 16-13: (2/15/08) From Roslyn M. Leon Guerrero, Youth Congress Clerk, 

transmitting a certified copy of Youth Congress Resolution No. 10-04, entitled, “Respectfully 
requesting the 16th CNMI Legislature to introduce legislation to prohibit smoking in all enclosed 
public places,” which was adopted by the 10th Youth Congress on January 19, 2008. 

 
MISC. COMM. 16-14: (2/15/08) From Roslyn M. Leon Guerrero, Youth Congress Clerk, 

transmitting a certified copy of Youth Congress Resolution No. 10-05, entitled, “Respectfully 
requesting the 16th CNMI Legislature to introduce legislation to prohibit smoking in all government 
office buildings and grounds,” which was adopted by the 10th Youth Congress on January 19, 2008. 

 
MISC. COMM. 16-15: (2/15/08) From Roslyn M. Leon Guerrero, Youth Congress Clerk, 

transmitting a certified copy of Youth Congress Resolution No. 10-06, entitled, “Respectfully 
requesting the 16th CNMI Legislature to introduce legislation to mandate the recycling of paper, 
plastic, and aluminum in all government office premises and to appropriate funds to ensure such 
recycling,” which was adopted by the 10th Youth Congress on January 19, 2008. 

 
MISC. COMM. 16-16: (2/26/08) From Karen M. Klaver, CNMI Mock Trial Coordinator 

inviting the Speaker to the competition scheduled for March 8-9, 2008. 
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MISC. COMM. 16-17: (Undated) A copy of Resolution No. 2008-09, relative to expressing 

the sense of the 15th Association of the Mariana Islands Mayors, Vice Mayors and Elected 
Municipal Council Members (AMIM) in support of increased presence of the United States Military 
on Saipan, Tinian and the Northern Islands for the U. S. National Security and Defense in the 
Pacific, which was duly adopted by the AMIM 15th General Assembly on February 29, 2008. 

 
MISC. COMM. 16-18: (3/4/08) From Chairman Victor Hocog, RLD, calling the Rota 

Legislative Delegation to meet on Friday, March 14, 2008, at the Rota Court House.  
 
MISC. COMM. 16-19: (5/3/08) From Chairman Robert J. Jones and Vice Chair Marian 

Aldan-Pierce, SEDC, writing in support of H. L. I. NO. 16-4. 
 
MISC. COMM. 16-20: (8/15/06) From Dylan Porter, Buck Consultants, to Karl T. Reyes 

(NMIRF) regarding the effect of P.L. 15-13, P.L. 15-14, and P.L. 15-15. 
 

Speaker Palacios: Representative Hofschneider, recognized. 
 
Representative Hofschneider: I would like to comment of MISC. COMM. 16-20 a report from Buck 
Consultants to Karl Reyes, then the Administrator for the Northern Marianas Retirement Fund 
(“Fund”). On two fronts they were commenting as to the effect of three public laws generated by 
the Fifteenth Legislature. I think their extensive report is self explanatory that a worst case scenario 
with all the things being the same today and that includes the government as an employer remitting 
their contribution on a timely basis at a set rate today and those existing laws coupled to that passed 
by the Fifteenth Legislature, they have pointed out in their report that in seven years the Fund will 
be depleted. I just want to raise that to your attention, that the seriousness of the Retirement Fund is 
greater than anyone would have imagined today. For the information of the body, Mr. Speaker, I 
will be introducing the pension obligation bond legislation at the next session for purposes of 
discussing with the people what we need to do to safeguard the Fund, to safeguard the integrity and 
the financial posture of the Commonwealth having over the twelve years that we have raided the 
Retirement Fund. One would be interested to know that the way we are in debt with the Retirement 
Fund by not remitting and owing Retirement Fund in essence constitute a constitutional violation in 
that we are borrowing the futures of those people who rely on Fund for their livelihood as 
pensioners and future employees who have vested interest in the Fund. As we speak, we are 
violating that provision of the Constitution, Article X in that we are borrowing for operations of the 
government. And on two fronts before a major class action suit ensues, this body, Mr. Speaker, 
must deal with the issue of what to do with $200,000,000 of obligation to the Retirement Fund for 
which three Administrations have owed and raided. The solutions accompanying the pension bond 
obligation, by far, are not painless. They are painful solutions and the general public has to pay for 
it -- for misuse, misappropriation, and mismanagement of our government in owing the Fund as an 
employer. We continue to enhance the benefits without paying for them, we continue to pass 
legislations that hurt the Fund’s solvency, and we continue to raid under the auspices of legality of 
the legislature having the purview to appropriate funds away from the Fund and dereliction of the 
fiduciary bestowed in the constitution of this body to safeguard the interest and property of those 
people who have in fact served the Commonwealth and the public. Thank you. 
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Speaker Palacios: Thank you. Are there any other comments under Miscellaneous 
Communications? Representative Reyes. 
 
Representative Reyes: I acknowledge the comments by Representative Hofschneider, Mr. Speaker. 
So that you know that when I used to Chair the Fund, I looked into this pension obligation bonds 
and I am happy that Representative Hofschneider is trying to pursue this. We have to be mindful of 
two things, Mr. Speaker: I think it is best to check with the Retirement Fund because, pension 
obligation bonds, I think we can only float up to about $150,000,000; and number two, I think it 
will be interesting to check because one of the biggest drawbacks is our financial rating and I agree 
we have to address it. One of the biggest problems that we got is our financial rating and that will 
determine the interest rate if this is to be achieved. So, just a recommendation to work out with this 
and I agree that the Buck Consultants are one of the best actuaries you can find, so they can be a lot 
of help. Thank you. 
 
Speaker Palacios: Thank you for those comments and certainly we will try address that legislation 
that Representative Hofschneider will be offering in an expeditious manner. Are we ready? 
Representative Sablan. 
 
Representative Sablan: Thank you, Mr. Speaker. I just want to comment on MISC. COMM. Nos. 16-
13 and 16-14 from our Youth Congress regarding their request to introduce legislation to ban indoor 
smoking. I want to thank and commend Representative Quitugua for introducing that bill. I think it 
is extremely important and for the public health of our community. I think that there will be a lot of 
support in the community for this legislation. I have heard from constituents who were quite 
disappointed with the Governor’s statement that he will veto such a bill. Our youth have certainly 
shown their awareness. They are very cognizant of this bill that Representative Quitugua has just 
introduced. I hope that the members of this body will be equally cognizant of the importance of 
passing it. Thank you. 

REPORTS OF STANDING COMMITTEES 

The Chair recognized the Floor Leader. 
 
Floor Leader Camacho: Mr. Speaker, a motion to suspend Rule VII, Section 9 waiving the twenty-
four hours notice rule to place Standing Committee Report No. 16-7; 16-8; and 16-9 on calendar. 
 
 The motion was seconded and the motion to suspend Rule VII, Section 9 to place 
S. C. R. NO. 16-7, S. C. R. NO. 16-8, and S. C. R. NO. 16-9 on the day’s agenda was carried by 
voice vote. 
 

S. C. R. NO. 16-7: Reporting on H. B. NO. 16-11, entitled: “A Bill for an Act to amend the 
Safe Diving Act of 1990, to allow the Department of Public Safety enforcement authority and 
strengthen enforcement of Safe Diving Act.” Your Committee on Judiciary and Governmental 
Operations recommends passage of the bill.  

 
S. C. R. NO. 16-8: Reporting on H. B. NO. 16-17, entitled, “A Bill for an Act to repeal 8 

CMC §§ 1723 and 1741 thru 1744 and to require the transfer of pertinent documents from the Clerk 
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of Court's Office to the Health and Vital Statistics Office; and for other purposes.” Your Committee 
on Judiciary and Governmental Operations recommends passage of the bill. 

 
S. C. R. NO. 16-9: Reporting on House Bill No. 16-30, entitled, “To repeal and reenact 1 

CMC § 8248(b), as amended by Public Law 15-81, to provide fro flexibility, parity and 
accountability in the compensation paid to licensed professionals employed by the Commonwealth 
Government in order to attract and retain qualified and dedicated professionals to serve the needs of 
the Commonwealth; to repeal 1 CMC § 1272; and for other purposes”. Your Committees on Health, 
Education and Welfare and Judiciary and Governmental Operations recommends the passage of 
House Bill 16-30, in the form of House Draft 1. 

 
 
Speaker Palacios: Mr. Floor Leader. 
 
Floor Leader Camacho: Mr. Speaker, a motion for adoption of Standing Committee Report No. 16-
6. 
 
 The motion has been seconded. 
 

S. C. R. NO. 16-6: Reporting on the appointment of Kimberly King-Hinds to serve as 
member of the Public Utilities Commission representing Tinian. Your Committee on Judiciary and 
Governmental Operations recommends confirmation of her appointment. 
 
 
Speaker Palacios: Discussion? Representative Sablan. 
 
Representative Sablan: Thank you. I am concerned about the prospect of adopting this particular 
committee report. For several reasons, one is that I know that the test results for Ms. King-Hinds 
have been made available but the members have not had a chance to see them yet, and also for a 
position of this importance I feel that it will be extremely important to call Ms. King-Hinds in and 
interview her and get the information that we need to ensure that we should in fact recommend 
confirmation as a committee and then that we should take the next step and confirm her, I would 
like to make that request to this House to consider. 
 
Speaker Palacios: Okay. Let me answer the first part of your concern, the Governor sent over the 
test results at the recommendation of counsel the test result itself has been sealed in an envelope and 
duly presented to the committee chairs and those results are with the committee chair and they are 
available if you need to review them with the committee chairs. Chairwoman, do you want to 
elaborate more on the test results? 
 
Representative Santos: The only thing I can say at this point is that you can meet with me privately 
if you want to discuss the results, but I cannot say anything more than that right now. 
 
Speaker Palacios: Representative Benavente. 
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Representative Benavente: Mr. Speaker, I just want to clarify the motion. The motion is to adopt the 
committee report. I wonder if we will then be confirming Ms. King-Hinds if we were to adopt this 
committee report. 
 
Speaker Palacios: Yes. Representative Benavente, you still have the floor. 
 
Representative Benavente: Thank you, Mr. Speaker. I have a question and that is because the law 
does require the test, I wonder how much of the information can the Chair provide to the members 
so that we can make this decision. 
 
Speaker Palacios: Short recess. 
 

The House recessed at 2:43 p.m. 
 

RECESS 
 

The House reconvened at 2:55 p.m. 
 

Speaker Palacios: I asked the counsel for guidance when I give assignments to committees and his 
guidance is that I should allow for both committees to either have a joint report or separate reports 
from both committees. We have a committee report from JGO but we do not have a written report 
yet from PUTC. The advice of counsel is to await the committee report from PUTC on the issue. 
Representative Hofschneider. 
 
Representative Hofschneider: Mr. Speaker, we cannot drag this on. You have to put a timetable on 
the other committee. If we have a timetable, then let us move. And if the body wants to personally 
see, talk, and interview Ms. King-Hinds then so be it. Let us put an official request to it, but we 
cannot be hanging on this, and we would have to wait for the other committee to have an open 
ended time table too. 
 
Speaker Palacios: Thank you for that recommendation. Representative Babauta. 
 
Representative Babauta: In line with Representative Hofschneider, we can probably solve this issue 
once and for all if we were to have a session tomorrow or the day after and in that case 
Representative Sablan can have her time in the Chamber with the nominee. It is only a 
recommendation and I hope that the Chair can expedite the process. 
  
Speaker Palacios: Thank you for that recommendation. Representative Hocog. 
 
Representative Hocog: I believe, Mr. Speaker, members of JGO and PUTC worked together on this 
since some are members of both committees. I believe that deliberation from members of PUTC 
Committee participated in the deliberation of JGO Standing Committee Report. So if it is only for a 
matter of seeing Ms. King-Hinds, I guess no one of us has doubt that she is as capable as anyone of 
us if she is sitting here today to make that wise decision. 
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Speaker Palacios: Any more comments? Let me ask the Committee Chair on PUTC and since he is 
not here at this time, I am going to relay the instruction to the Vice Chair, Representative Hocog 
that Chair would like a report from the PUTC Committee on this nominee by Monday. We will 
have a session on Tuesday, and this issue will be taken up.  
 
Representative Hocog: No objection, Mr. Speaker, the Vice Chair of PUTC would now like to 
incorporate its findings along with the Committee on Judiciary and Governmental Operations. 
 
 Several members seconded. 
 
Speaker Palacios: Representative Hocog…. (End of Tape 1 side A). I am going to instruct that we 
have a report by Monday or the Committee of PUTC will have to forever hold its peace. 
Representative Sablan, that will give you ample time to communicate with the nominee. Let us give 
courtesy to the Committee on Public Utilities, Transportation, and Communications Chairman.  
 
Representative Hocog: What is it that we want, Mr. Speaker? Do we want to see Ms. King-Hinds, 
or do we want to evaluate her capabilities and the required test results? 
 
Speaker Arnold Palacios: Let me reiterate the legal advice that was given to me by the counsel. I 
assigned this to two committees, so we expect a committee report from the two committees. 
Unfortunately, the Chairman of PUTC is not here I will give him the courtesy to submit a 
committee report on this nominee by Monday. So this issue will be taken up next session, which 
will be on Tuesday.  
 
Representative Hocog: Thank you, Mr. Speaker. 
 
Floor Leader Camacho: Mr. Speaker, there is a motion for the adoption of Standing Committee 
Report No. 16-6. There is nothing stopping us from adopting this report pending the confirmation or 
an additional report from the Committee on Public Utilities, Transportation, and Communications. 
 
Speaker Palacios: Representative Sablan. 
 
Representative Sablan: Before we do that, Mr. Speaker, can I request that if we are planning on 
having a session next week again that we invite Ms. Kimberly Hinds in at some point? 
 
Speaker Palacios: I am going to leave that to the Committee on Public Utilities, Transportation, and 
Communications and if the Committee on Judiciary and Governmental Operations wants to do that, 
they can certainly do so. I recognize Representative Babauta for the last time. 
 
Representative Babauta: If I may ask, Mr. Speaker, besides my first recommendation I would urge 
the Chair to have this joint committee sit together in this Chamber. I understand Representative 
Sablan is also a member of JGO so she will have the chance to have a dialogue with Ms. King-
Hinds at that time. 
 
Speaker Palacios: Thank you, Representative Babauta. Any further discussion? Representative 
Apatang, recognized. 
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Representative Apatang: I think the question was if we adopt this, will that confirm the nominee? 
Can we ask the legal counsel? 
 
Speaker Palacios: I will allow the legal counsel to answer that question? 
 

(Inaudible) 
 
Speaker Palacios: So clarified. Representative Hofschneider. 
 
Representative Hofschneider: I move for the previous question. 
 
Speaker Palacios: Ready. 
 

The motion to adopt Standing Committee Report No. 16-6 on the appointment of Kimberly 
King-Hinds to serve as member of the Public Utilities Commission representing Tinian was carried 
by voice vote. 

 
Speaker Palacios: S. C. R. NO. 16-6 is hereby adopted. Representative Hocog. 
 
Representative Hocog: When do you expect the Committee on Public Utilities, Transportation and 
Communications report reference to Ms. Kimberlyn Hinds? 
 
Speaker Palacios: Next week Monday.  
 
Representative Babauta: Point of information. 
 
Speaker Arnold Palacios: Representative Babauta, on point of information. 
 
Representative Babauta: I would just like to remind the Chair and the members that Monday is the 
beginning of our religious observance week, Holy Week. 
 
Speaker Palacios: Thank you. Mr. Floor Leader. 
 
Floor Leader Camacho: Mr. Speaker, a motion for adoption of Joint Standing Committee Report 
No. 16-9. 
 
 The motion was seconded. 
 

S. C. R. NO. 16-9: Reporting on House Bill No. 16-30, entitled, “To repeal and reenact 1 
CMC § 8248(b), as amended by Public Law 15-81, to provide fro flexibility, parity and 
accountability in the compensation paid to licensed professionals employed by the Commonwealth 
Government in order to attract and retain qualified and dedicated professionals to serve the needs of 
the Commonwealth; to repeal 1 CMC § 1272; and for other purposes”. Your Committees on Health, 
Education and Welfare and Judiciary and Governmental Operations recommends the passage of 
House Bill 16-30, in the form of House Draft 1. 
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Speaker Palacios: Discussion on the motion? Representative Hofschneider. 
 
Representative Hofschneider: Did we ever find out why the pharmacist’s contract was executed 
while this bill is before us? 
 
Speaker Palacios: Representative Ralph Torres. 
 
Representative Ralph Torres: He is not on contract, Mr. Speaker. What they did is they have signed 
a 30-day extension so that he can come in and voluntarily work for that 30-day period with the 
assumption that we will pass the budget for his salary increase. So for the past 30 days, 45 days he 
is not being employed under Commonwealth Health Center (CHC). 
 
Representative Hofschneider: Is that detrimental reliance? It is right? The government should be 
very careful in misleading people to enter through the back door. Thank you. 
 
Speaker Palacios: Thank you that is a very keen observation, Representative Hofschneider. Clerk, 
Representative Stanley Torres is now present. Representative Hocog. 
 
Representative Hocog: I did not have the chance to sit in the committee when they were 
deliberating on this important legislation, but if I may request, Mr. Speaker, the Chair to refer this 
Standing Committee Report back for I have sufficient reasons why this particular individual shall 
not be rehired and I will provide the committee with the findings that I have with respect to this 
individual. Thank you. 
 
Speaker Palacios: Representative Babauta. 
 
Representative Babauta: Mr. Speaker, I beg to object to Representative Hocog’s recommendation to 
refer this back to the committee. The fact is that the provision does not specify the individual’s 
name, and that is very clear on line 19 of page one. So whether or not that particular pharmacy 
encountered problems or that particular company encountered problems with the CNMI government 
or for that matter the hospital, let the Secretary of Public Health determine that and probably hire 
somebody else or more less just being practical by inserting technical positions or these vital 
positions in CHC. So I do not see any logical reason. 
 
Representative Hocog: Mr. Speaker, I tend to disagree. Allow me, Mr. Speaker.  
 
Speaker Palacios: Let me recognize Representative Hofschneider on this issue. 
 
Representative Hofschneider: Thank you, Mr. Speaker. We do not legislate for a person we legislate 
for the institution and under the current law pharmacists are not included under the exemption 
category of physicians and nurses. For some reason it escaped the many legislatures all throughout. 
And now, we are finding that pharmacists, in essence, are treated separately from physicians and 
other professionals. That is what this bill is attempting to do. If the person in question is problematic 
that leaves. This legislation is specifically attending to the institution and not the hiring authority of 
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that person. Representative Hocog should share whatever he has with us, and why that person is in 
question today should not be hired by the government. I think the legislation is, for intent purposes, 
including pharmacists as part of that pool of professionals that have been exempted from the salary 
cap. That is all this legislation is attempting to do. As for the personality or the integrity of a person 
being hired, that should be left for the hiring authority to deal with. If the good Representative from 
Rota has readily available those documents, let us see it, share it with the members today, but it has 
nothing to do with the legislation exempting pharmacists from the salary cap. 
 
Speaker Palacios: Representative Hocog. 
 
Representative Hocog: I ask that we extend the adoption of this standing committee report and I 
will give a supporting document to each member. I have reasons to believe there is probable cause -
- as what the Chairman of HEW mentioned that he is presently hired but unpaid. What does that tell 
you, Mr. Speaker? If this bill is going to pass, who is going to be hired? Naturally it is going to be 
him. Now give me the benefit of the doubt to provide information to each member. I was not aware 
that this standing committee report will be placed on today’s calendar. Perhaps if we can wait five 
more days, I will prove to the members why I have an opposition. That is my concern. 
 
Speaker Palacios: Let me air a concern here. When the committee met regarding this issue, we 
asked the Secretary of Public Health and Dr. Bostrom to come in and they did. They raised concern 
that regardless of whoever it is, they need to have the flexibility to hire an in-house pharmacist. 
Whoever this pharmacist is, they cannot hire one for $50,000 and that is what this legislation is 
attempting to do -- to give the upward flexibility for the hospital to hire a pharmacist at a level that 
they can. Again, I agree with Representatives Hofschneider and Babauta that the legislation is 
basically to allow for over the cap salary not just for pharmacists, but the whole series of 
professional level occupations that needs to be sanctioned by this body. Representative Ralph 
Torres, I would like for you to elaborate on this and justify why we should adopt this committee 
report. 
 
Representative Ralph Torres: First of, I guess a pharmacist’s job and duties is to mix medications 
when emergency cases come in and prescribe those medications. For the past month or so he just 
comes in voluntarily if someone over the weekend gets into an accident, for example, and if he is 
not there, no one is certified and have the proper documentations to mix the medication. In other 
words, the patient in an emergency situation needs to either be flown to Guam or will not have 
enough time to make it. If we do not hire this pharmacist or a new pharmacist right away then the 
liability of the every individual’s health in the CNMI is in danger. I am not saying to hire him 
personally, but we do need a pharmacist as soon as possible, meaning last month. So this bill is not 
directed to hire one specific individual, but give an over the salary cap flexibility to hire a 
pharmacist. Now, he is one of the applicants I should say, but it is not a 100% that he will -- that is 
out of my hands. All I know that this bill is to give the flexibility to the Secretary of Public Health 
to hire a pharmacist. 
 
Speaker Palacios: Representative Hofschneider, for the last time. 
 
Representative Hofschneider: Mr. Speaker, I think that we need to point out that an outpatient 
pharmacist is separate from an inpatient pharmacist. The inpatient pharmacist is responsible for 

-14- 



House Journal –March 12, 2008 
 

ensuring that prescribed medication by physicians attending to inpatient care and during surgery -- 
that pharmacist is charged under the umbrella of the government. The pharmacist that you normally 
see dispensing medication at the PHI is a private sector business. The inpatient pharmacy also is 
charge of accountability of controlled substances under the DEA Act. Without a pharmacist 
onboard one may think how are we dispensing of controlled substances like morphine, codeine, and 
etcetera. More so the antibiotics and other medications prescribed by attending physicians for 
inpatient care is in jeopardy, as we speak and continue to procrastinate on this issue. If that person is 
not sound in terms of his integrity, so be it; that is the responsibility of the hiring authority. This 
legislation is only attempting to emplace an exemption, to treat them as other physicians and other 
professionals being exempting under the cap. What we deal with, Mr. Speaker, in terms of that 
person in question today, refer it to the Attorney General, and raise it up with the Secretary of 
Public Health. The bill has no implication as to hiring that particular person. 
 
Speaker Palacios: Vice Speaker Deleon Guerrero. 
 
Vice Speaker Deleon Guerrero: I move to end debate. 
 
Speaker Palacios: The motion is undebatable. Ready for the question. 
 

The motion to adopt S. C. R. NO. 16-9 reporting on House Bill No. 16-30 was carried by 
voice vote. 

 
Speaker Arnold Palacios: S. C. R. NO. 16-9 is hereby adopted. 

REPORTS OF SPECIAL AND CONFERENCE COMMITTEES  

None 

UNFINISHED BUSINESS  

None 

RESOLUTION CALENDAR  

None 

BILL CALENDAR  
Speaker Palacios: Mr. Floor Leader. 
 
Floor Leader Camacho: Mr. Speaker, a motion to suspend Rule IX, Sections 8, 9, and 10 to place 
House Bill 16-30 on the calendar. 
 
 The motion was seconded and carried by voice vote. 
 
Representative Babauta: Point of clarification. 
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Speaker Palacios: On point of clarification, Representative Babauta. 
 
Representative Babauta: Yes, I would like to verify with the Chair whether we are we skipping Item 
No. 15. 
 
Speaker Palacios: Yes. I now recognized the Floor Leader. 
 
Floor Leader Camacho: A motion to place House Bill No. 16-55 on today’s calendar. 
 
 The motion was been seconded. 
 
Speaker Palacios: Discussion on the motion? Representative Sablan. 
 
Representative Sablan: I would like to request the author of the bill to justify why it would be 
necessary to consider this matter today rather than sending it to committee and coming up with a 
report first. 
 
Speaker Palacios: Representative Sablan is asking what the urgency of this legislation is being that 
it was just introduced today and not referred to the committee. I will allow Representative Santos to 
elaborate. 
 
Representative Santos: This is a minor amendment to 9 CMC Section 2201(c). Currently it is a 
misdemeanor violation if a person is pulled over for driving without having a driver’s license on his 
or her person. That is, as viewed by the court, much more costly with the court’s calendar, the 
court’s docket, and also with the calendar and the workload of the Attorney General’s Office, 
Criminal Division or their Traffic Prosecutors and so as the with the Public Defender’s Office. 
What the amendment will do then is reduce the offense down to a payable offense of $50.00 which 
is what the court is actually doing now. It just clarifies what the court is doing and as practiced. 
 
Speaker Palacios: So clarified. Any more discussion? 
 
 The motion to place House Bill No. 16-55 on calendar was carried by voice vote. 
 
Speaker Palacios: Floor Leader, recognized. 
 
Floor Leader Camacho: Mr. Speaker, a motion for passage of House Bill No. 16-30, House Draft 1 
on First and Final Reading. 
 

The motion was seconded. 
 
HOUSE BILL NO. 16-30, HD1: A BILL FOR AN ACT TO REPEAL AND REENACT 1 CMC § 8248(b), AS 
AMENDED BY PUBLIC LAW 15-81, TO PROVIDE FOR FLEXIBILITY, PARITY AND ACCOUNTABILITY IN THE 
COMPENSATION PAID TO LICENSED PROFESSIONALS EMPLOYED BY THE COMMONWEALTH 
GOVERNMENT IN ORDER TO ATTRACT AND RETAIN QUALIFIED AND DEDICATED PROFESSIONALS TO 
SERVE THE NEEDS OF THE COMMONWEALTH; TO REPEAL 1 CMC § 1272; AND FOR OTHER PURPOSES. 
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Speaker Palacios: Discussion on the motion? Representative Yumul. 
 
Representative Yumul: Thank you, Mr. Speaker. I am curious on page 2, line 9, can the author 
elaborate on this seemingly obscured CMC 1272, I thought this legislation all about the Public 
Health and I see this one here so I just would like clarification what we are trying to repeal. 
 
Speaker Palacios: Representative Hofschneider. 
 
Representative Yumul: I do not know what he is referring to? But if we care to ask the legal counsel 
perhaps. 
 
Speaker Palacios: Legal Counsel. 
 
(Inaudible) 
 
Speaker Palacios: Representative Hofschneider. 
 
Representative Hofschneider: Let me rephrase not rephrase the legal opinion. We have never 
codified that the exemption to our staffs and the Legislative Bureau (“Bureau”), for instance our 
esteemed House Clerk is making beyond the salary of the legislators. If you find contrary to the 
language provided in that legislation then that is the body. If you think that our staffs who are paid 
beyond $39,000 and our House Legal Counsel and the Counsels’ themselves do not deserve to be 
paid beyond the $39,000 every legislator is paid, then you are free to amend that and take that out, 
but that is the purpose. The permanent codification for exemption on the Legislature has never been 
codified as permanent law. It has always been carried in the budget acts and whenever a budget act 
dies -- in the last budget the legislature failed to reinstate in the exemption for the Bureau staff and 
each member’s staff. 
 
Speaker Palacios: Is that clarified Representative Yumul? 
 
Representative Yumul: Thank you. I am just concern that if it is just the budget itself as it is 
introduce and debated on an annual basis and hopefully passed into law I know that not every year 
we get a budget out passed into law, but I am just concern that if we remove this subsection that it 
becomes a free for all on the Legislative Branch. I am assuming this 1272 means the branch would 
apply to both the Bureau employees and a legislator’s employee, and good governance would say 
that I would hate to have a Clerk working in the Bureau or in a legislator’s office with more than 
$39,000 or $50,000 for that level. So if it is a section that is not being enforced that is one thing, but 
if it is a section that if we remove will become problematic and we allow ourselves to not have this 
checked and then I do have some concerns on that. Our budget is dwindling, of course, with the 
exceptions of the case in point brought up by Representative Hofschneider on the House Clerk. My 
opinion is that she is a professional employee, she has been in the Bureau for many years, so I think 
she is deserving of that. But, the concern here is to the others. I guess Section 1272 was put into 
place for a reason and now we are taking it out. I just want to make sure that we are taking it out for 
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the right reason and that we are not going to create a situation in the near future where unscrupulous 
persons can take advantage of it, because it is going to be absent. 
 
Speaker Palacios: Representative Hofschneider. 
 
Representative Hofschneider: I think, Mr. Speaker, we do not have to dwell into that. It was inserted 
for posterity reason and their restrictions thereabouts. Since January some of the people that have 
been hired have been in violation of the law so we need to relieve that and allow the certification 
process also, and that is the restriction that it imposes on some of the personnel in the legislature. It 
is a responsibility and accountability of each member and the Bureau. If we do not trust the Bureau 
that is another subject, but I think that the language is suitable and it provides for fairness and 
accountability. 
 
Speaker Palacios: If there is no objection to say a few words on that. 
 
 Representative Hofschneider voiced no objection. 
 
Speaker Palacios: We also do look at the bureau’s budget and this is an existing law and if we look 
at the bureau’s budget and we have our legal counsel’s making $50,000; $70,000 or other staff and 
then we approve that budget what does that tell you about our approval on our concurrence of that 
budget that have gone beyond the restriction of Section 1272…. (End of Tape 1 side B). 
Representative Yumul. 
 
Representative Yumul: It says that we shall follow the Civil Service Commission’s guidelines on 
salary level or OMB’s (Office of Management and Budget) or some other prescribed salary 
scheduled based on the position that it commensurate with I guess that is my concern now that if we 
are going to remove this we should put something in there that will give a guideline so that we all 
follow a certain schedule if you will. 
 
Speaker Palacios: Representative Hofschneider. 
 
Representative Hofschneider: Then I welcome you to strikeout the language now and we will 
support the amendment. If that is an impediment to getting a pharmacist on board, strike it out now. 
 
Speaker Palacios: Vice Speaker Deleon Guerrero. 
 
Vice Speaker Deleon Guerrero: I have a good solution, Mr. Speaker, I move to end debate. 
 
Speaker Palacios: Before we do that, let me recognize Representative Babauta. 
 
Representative Babauta: Thank you Mr. Speaker, I wish to offer a minor oral amendment on page 1, 
line 17, after the word “dentist,” insert another profession that would commensurate this provision 
and that would be “dental lab technicians”. I so move. 
 
 The motion was been seconded. 
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Speaker Palacios: Discussion? Ready. Representative Benavente. 
 
Representative Benavente: Mr. Speaker, I am concern that we are including certain positions 
without seeing any supporting documents as to whether there is a real need. We are in a situation 
now where we are struggling fiscally and the government does not have the money to continue to 
open up and increase salaries for government employees. I know that we are doing this in H. B. NO. 
16-30 because of a real emergency, but I would like for us to be real careful in continuing to open 
certain positions. Again, because this is an urgent matter there is a real need, a real emergency, I 
would like to ask the former Speaker to recall his amendment and allow us to pass this as is, rather 
than be guessing on certain positions that might not be necessary. Thank you. 
 
Representative Babauta: Point on clarification. 
 
Speaker Palacios: Representative Babauta on point of clarification. 
 
Representative Babauta: It is nice to have former Speakers debate and I thank you for that. Since the 
provision, Mr. Speaker, is germane to my oral amendment and we do not need to come back again 
and insert other professional positions when the need arises, and the hospital does not have to hire 
these technical technicians today or tomorrow. But when it occurs, we do not have to come back 
and amend and repeal and that is the rationale of that amendment. 
 
Speaker Palacios: Representative Hocog. 
 
Representative Hocog: That is why, Mr. Speaker, I requested earlier to refer this back to the 
committee and I was out voted. I support Representative Benavente that we are struggling with 
funds. It was claimed that the budget that we just passed is not balanced and here we are waiving 
salary caps and not only are we waiving, we are including additional position to waive. Mr. 
Speaker, let us all grow up. We do not have the money to continue waiving salary caps. They knew 
from the very beginning that this is the salary that they applied for professional positions, accepted 
the position, and are working on the position now. This is a political gimmick, Mr. Speaker. I would 
like to say another choice of word but I decide to refrain from saying it. Mr. Speaker, this position 
was advertised, they applied for this position, and now after six months they try to be so reserved in 
providing services of their profession and use this action to pick up their salary cap. Where are we 
going to get all the money, Mr. Speaker, for their salary adjustment? What agencies are we killing 
to provide the waiving of salaries and to increase their salary caps from the basic budget that they 
have applied for? How many more doctors, dentists, and other professionals will come and ask the 
Administration for a waiver? Do we have the resources, Mr. Speaker? 
 
Representative Babauta: Point of order. 
 
Speaker Palacios: Representative Babauta, under point of order. 
 
Representative Babauta: Mr. Speaker, I beg to differ with good colleague from Rota. Mr. Speaker -- 
 
Representative Benavente: Point of order. 
 

-19- 



Sixth Day 

Speaker Palacios: Representative Benavente, under point of order. 
 
Representative Benavente: Mr. Speaker, you would have to rule right away that there is no point of 
order at this time and allow Representative Hocog to continue. 
 
Speaker Palacios: I will allow Representative Babauta thirty seconds. 
 
Representative Babauta: In the interest of harmony, Mr. Speaker, from the west wing, I hereby 
withdraw my oral amendment. 
 
 The motion was seconded. 
 
Speaker Palacios: There is no point of further discussion. We were discussing the amendment 
offered by Representative Babauta and now that he has withdrawn, we move to the previous 
question. Representative Yumul. 
 
Representative Yumul: Heeding on Representative Hofschneider’s comments, I would like to make 
that floor amendment and strikeout page 2, line 9, Section 3 in its entirety and renumber the sections 
accordingly. 
 
 The motion was not seconded. 
 
Speaker Palacios: There is no second to that motion. Short recess. 
 

The House recessed at 3:40 p.m. 
 

RECESS 
 

The House reconvened at 3:54 p.m. 
 
Speaker Palacios: We are back in session. Before we recessed, Representative Yumul offered floor 
amendment. Representative Yumul, please re-state your amendment. 
 
Representative Yumul: Thank you Speaker. My amendment is to strikeout Section 3 in its entirety 
on page 2, line 9 of the bill, and renumber the rest accordingly. 
 
Speaker Palacios: The motion offered by Representative Yumul is to delete Section 3 on line 9 of 
page 2 and to renumber accordingly. Is there a second to that motion? 
 
 Representative Babauta seconded the motion. 
 
Representative Yumul: Discussion on the motion. Representative Benavente. 
 
Representative Benavente: Thank you, Mr. Speaker. I look at the proposed amendment and the 
danger with it is that we have a current situation, not in my office but I understand that in other 
offices within the legislature, where there are employees who are making above a member’s salary 
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and the proposed legislation is actually to repeal that provision of the existing law that requires that 
employees not make more than the $39,300 that members make. So, if we do not provide this 
repealer then we will continue to violate the statute, and as offered by Representative Hofschneider, 
this will make it legal. I understand that maybe this is a policy call that we should go back and 
consider that provision of the law and require members to start complying with it, but until then we 
have a situation which I do not think we can fix overnight. We have contracts with employees that 
we need to deal with and that I believe that this repealer is necessary. Thank you. 
 
Speaker Palacios: Vice Speaker. 
 
Vice Speaker Deleon Guerrero: Thank you Mr. Speaker. I too agree that this repealer is necessary. I 
feel that there are layers of protection and that the Legislature, each member does and can affect the 
budget, we review the Legislature’s budget every year. Now if we want it, if we feel that our 
counsel’s should not get the salary they should get then we have that authority to change it. 
Secondly, we have the authority to even restructure the organization of the Legislature, we have the 
authority to control and limit the FTEs here, so there are levels of protection that are still in place. I 
just feel that by having Section 1272 in the books while we continue to do otherwise is not only 
impractical, it is not illegal, it is hypocritical. Thank you. 
 
Speaker Palacios: Representative Hofschneider. 
 
Representative Hofschneider: Thank you, Mr. Speaker. I think we each have our own notion on 
what is the right thing to do and I share the sentiment by the Chairman of Ways and Means, 
Representative Yumul that in fact it might provide an uncontrolled abuse, but I think that in the 
confines of the Legislature we are all aware as to each member’s activity and the Bureau. I want to 
impress on the Chairman, that his amendment to take out that section would in fact be condoning 
the practice of continually violating the law since it affects the Director of the Bureau, the Deputy 
Director, and the staffs that are making beyond the $39,300 salary of each member and not so much 
that each member’s staff exceeds the $39,300 and that each one has the prerogative to control and 
stay within the ceiling of $39,300 if your amendment succeeds. But we cannot infringe into the 
Bureau for instance the House Clerk, the Legal Counsels, the Legislative Assistants that are now 
receiving beyond the $39,300. For us to sit here and allow or condone the over the cap ceiling is 
condoning a practice to continue violating the law. That repealer would safeguard the entire 
Legislature. What I suggest, Mr. Speaker and members, is that the Chairman of Ways and Means 
convenes with the Chairwoman of Fiscal Affairs of the Senate and the Bureau to come up with a 
compensation schedule for the entire Legislature and that will become a permanent law. That is the 
most reasonable and practical approach in resolving this section. For the purposes of the repealer 
now, we are just safeguarding the potentially illegal act of allowing employees to receive salaries 
beyond $39,300. Someone may in fact take it to court and force the employees to return that excess 
beyond $39,300 if your amendment is successful. Thank you. 
 
Speaker Palacios: Representative Yumul. 
 
Representative Yumul: It is not just the Legislature that is also in a binding situation with in this 
instance 1272 even the hospital the over the salary cap of certain professionals. These doctors that 
received over the salary cap in the last Administration and were even advised at one time by their 
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private counsels to pay it back; even though you leave the CNMI and you move back to the 
Mainland U. S. you should pay it back because it may hunt you. But the Legislature at that time did 
not take action. We are a legislative body that is about two months into the term. I am trying to do 
the best I can with the budget, and it is very difficult for me to even palate this. Last night at a 
dinner reception, I was bombarded by many departments and the other branch on their budgets. Our 
Legislative Bureau keeps on saying that they do not have money. Jesus Christ, look at our name 
plates. It is made out of paper! If this is what we want, then so be it, but I am not going to sit here as 
the Chairman of Ways and Means and allow this. Give me at least an opportunity to work on this; 
we have a House Bill that is still at the Senate that we need to correct. 
 
Speaker Palacios: Representative Yumul, before you continue I ask you to please. 
 
Representative Yumul: I apologize. 
 
Representative Hofschneider: Point of information, Mr. Speaker. 
 
Speaker Palacios: Thank you. Representative Hofschneider, state your point. 
 
Representative Hofschneider: That is the very reason we have rules. It allows for bills to be 
introduced and appropriately referred to the committees to do its job. One cannot claim that they did 
not receive copies thereafter that bill is introduced. Now he points out, maybe subconsciously, he is 
pointing to a problem that is already beginning to arise in this body and that is least controversial 
legislation makes it on the floor first and last impacting and that we forgive one another for 
amending the rules to place on the calendar; that is the body’s prerogative, majority rules. But as the 
Chairman of Ways and Means he should have looked at the bills that have been referred to all 
committees and recommend to the Chairman to hold it back and you review it make 
recommendations. That is why we have rules governing how long a bill should stay in each 
committee -- to allow respective counterparts to contribute to the bills. I understand his 
apprehension but how can I sit here and look at Ms. Evelyn Fleming tomorrow and say she is only 
worth $39,300 because of one employee that he has a problem with. I think we need to look at it in 
its entirety as an institution. Let us deal with one person at a time. If it is problematic, but not to the 
respect of the institution providing the degree of that repealer to protect long time employees that 
deserve to go beyond $39,300 and likewise, the legal counsels, I think they will all pack up 
tomorrow if we were to pay them $39,300. Thank you. 
 
Speaker Palacios: Representative Yumul, you still have the floor. 
 
Representative Yumul: Mr. Speaker, at this time I will yield. 
 
Speaker Palacios: Thank you. Representative Benavente. 
 
Representative Benavente: Mr. Speaker, as I mentioned earlier I am concern that while it maybe a 
policy call we do have a situation once again where we do have contract employees and we will 
have deal with that we cannot just change that overnight. The other concern that was raised in the 
closing statement of Representative Hofschneider is whether it is practical. The current situation 
right now I know for a fact that Ian will pack up and leave because what attorney will be willing to 
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accept the salary of $39,000 a year and even…. (End of Tape 2 Side A) is impractical and therefore 
it needs to be repealed. I totally understand where Representative Yumul is coming from. I think it 
needs to be looked at in different piece of legislation. I think it is a good policy call and he has good 
concerns but I do not think that removing the repealer here is the answer to that problem. Thank 
you. 
 
Speaker Palacios: Representative Dela Cruz. 
 
Representative Dela Cruz: Thank you, Mr. Speaker. I move to end debate and vote on the mover’s 
amendment. 
 
Speaker Palacios: We will end discussion and vote on the amendment offered by Representative 
Yumul. 
 
 The motion to adopt the floor amendment offered by Representative Yumul was defeated by 
voice vote. 
 
Speaker Arnold Palacios: Ready for the question. Ready. Clerk, call the roll on House Bill No. 16-
30, HD1. 
 

The Clerk called the roll on the passage of First and Final Reading H. B. NO. 16-30, HD1: 
 
Representative Edwin P. Aldan  yes 
Representative David M. Apatang  yes 
Representative Oscar M. Babauta  yes 
Representative Diego T. Benavente  yes 
Representative Joseph Camacho  yes 
Representative Francisco S. Dela Cruz  yes 
Representative Joseph P. Deleon Guerrero  yes 
Representative Victor B. Hocog  abstained 
Representative Heinz S. Hofschneider  yes 
Representative Raymond Palacios  yes  
Representative Justo S. Quitugua  yes  
Representative Joseph Reyes  yes 
Representative Christina Sablan  yes 
Representative Edward Salas  yes 
Representative Rosemond Santos  yes 
Representative Ramon Tebuteb  yes 
Representative Ralph Torres  yes 
Representative Stanley Torres  yes 
Representative Ray Yumul  abstained 
Representative Arnold Palacios  yes  
 

Speaker Arnold Palacios: By a vote of eighteen “yes,” H. B. NO. 16-30, HD1 passes the House on 
First and Final Reading. Floor Leader. 
 

Floor Leader Camacho: A motion for passage of House Bill 16-7 on First and Final Reading. 
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H. B. NO. 16-7: A BILL FOR AN ACT TO INCLUDE THE ELECTRICAL SYSTEM UPGRADE FOR THE TINIAN 
JUNIOR AND SENIOR HIGH SCHOOL UNDER THE FUNDING APPROPRIATED UNDER PUBLIC LAW 12-69; 
AND FOR OTHER PURPOSES. 

 
 The motion was seconded. 
 
Speaker Palacios: Discussion. Ready. Representative Babauta. 
 
Representative Babauta: Just one clarification Mr. Speaker. May I ask the committee because I 
understand that the 702 has new policy that when you do not use the funds for certain period of time 
they revert back to… 
 
Speaker Palacios: Representative Aldan. 
 
Representative Aldan: That money is directly under PSS (Public School System) control so they 
assured us that the money is still there. 
 
Speaker Palacios: That is not a 702 fund? 
 
Representative Aldan: It is a PSS Bond. 
 
Speaker Palacios: So clarified. Ready. Clerk, please call the roll. 
 

The Clerk called the roll on the passage of H. B. NO. 16-7 on First and Final Reading: 
 
Representative Edwin P. Aldan  yes 
Representative David M. Apatang  yes 
Representative Oscar M. Babauta  yes 
Representative Diego T. Benavente  yes 
Representative Joseph Camacho  yes 
Representative Francisco S. Dela Cruz  yes 
Representative Joseph P. Deleon Guerrero  yes 
Representative Victor B. Hocog  yes  
Representative Heinz S. Hofschneider  yes 
Representative Raymond Palacios  yes  
Representative Justo S. Quitugua  yes  
Representative Joseph Reyes  yes 
Representative Christina Sablan  yes 
Representative Edward Salas  yes 
Representative Rosemond Santos  yes 
Representative Ramon Tebuteb  yes 
Representative Ralph Torres  yes 
Representative Stanley Torres  yes 
Representative Ray Yumul  yes 
Representative Arnold Palacios  yes  
 

Speaker Babauta: By a vote of twenty “yes” H. B. NO. 16-7 passes the House on First and Final 
Reading. Floor Leader Camacho. 
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Floor Leader Camacho: Mr. Speaker, a motion for passage on First and Final Reading H. B. NO. 16-
1. 
 
 The motion was seconded. 
 
Speaker Palacios: Discussion. Representative Hocog. 
 
Representative Hocog: Mr. Speaker, I would like to offer a floor amendment in regards to this bill 
that perhaps we can consider it first. I have the amendment ready for everybody. 
 
Speaker Palacios: Lets take a one minute recess. 
 

The House recessed at 4:11 p.m. 
 

RECESS 
 

The House reconvened at 4:14 p.m. 
 

 
Speaker Palacios: We are back to our session. Representative Hocog, please continue. 
 

The motion was seconded. 
 
Speaker Palacios: Discussion. Representative Hofschneider. 
 
Representative Hofschneider: I am just trying to picture in my mind the process of the 
appropriation. How does it work, Representative Hocog, when an aspirant pays the license and the 
revenues derive from the activity, where does it go first and then what is the process? 
 
Speaker Palacios: Representative Hocog. 
 
Representative Hocog: Thank you, Mr. Speaker and Representative Hofschneider. Any application 
fee from an applicant received by the commission shall be used for the operation of the commission. 
What this amendment is trying to do, Mr. Speaker, is the local revenue that is earmarked for the 
senatorial district, the 10% local revenue that the municipal council supposedly to appropriate. I 
guess we would like to make it very consistent with our Commonwealth that the legislative body is 
the right course to make any appropriation for this matter. 
 
Representative Hofschneider: So who identifies the amount of revenue under the act? 
 
Representative Hocog: If there is casino revenue, it is the commission. 
 
Representative Hofschneider: So the commission then acknowledges to the delegation and then the 
delegation appropriates it and submits it to the Mayor for consideration of a budget proposal to the 
Municipal Council. 
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Representative Hocog: The way it is going to be, as is on the initiative, is that any revenue derived 
on the 10% for the municipality the commission will submit to the Mayor of the available 
resources; the Mayor recommends the amount for appropriation by the Municipal Council, prior to 
this amendment we will like to ensure that the transaction between the Mayor and the Municipal 
Council that the Rota Legislative Delegation shall ensure that is appropriately in conformance with 
the Commonwealth law. 
 
Representative Hofschneider: So that means the Mayor receives the identification for appropriation 
then it goes to the delegation… 
 
Representative Hocog: That is correct, to the Municipal Council. 
 
Representative Hofschneider: No, here it states in section 16 on your proposed amendment. So it 
goes to the Municipal Council but then any amendments made by the Rota Delegation that means 
the Rota Delegation comes first before the Municipal Council. 
 
Representative Hocog: No. 
 
Representative Hofschneider: Mr. Speaker, can we go into recess. 
 
Speaker Palacios: Short recess. 
 

The House recessed at 4:18 p.m. 
 

RECESS 
 

The House reconvened at 4:20 p.m. 
 
Speaker Palacios: We are back to session. We are still under discussion are we ready to act on the 
amendment. 
 

There was no further discussion and the motion to adopt the floor amendment offered by 
Representative Hocog was carried by voice vote. 
 
Speaker Palacios: Ready for the main motion. Representative Babauta. 
 
Representative Babauta: Thank you, Mr. Speaker. I support the intent of the measure of the 
legislation but the Rota Casino Act which was ratified by the people of Rota; Section 17 of the Act 
states that any amendment to the Casino Act shall be done by the respective delegation and in this 
case it is the Rota Legislative Delegation. I would like clarification from the legal counsel, are we in 
violation of that local initiative constitutional provision? 
 
Speaker Hofschneider: I will allow the legal counsel to answer that. 
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Ian Catlett: No we are not superseding any local law and a initiative is the same as a local law 
passed by delegation of the respective… 
 
Representative Babauta: By a commonwealth statute. 
 
Ian Catlett: That is right. 
 
Representative Babauta: Thank you, so clarified, and thank you, Mr. Speaker. 
 
Speaker Palacios: Any further discussion. Ready. Clerk please call the roll. 
 
The Clerk called the roll for the passage on First and Final Reading H. B. NO. 16-1, HD1: 

 
Representative Edwin P. Aldan  yes 
Representative David M. Apatang  yes 
Representative Oscar M. Babauta  yes 
Representative Diego T. Benavente  yes 
Representative Joseph Camacho  yes 
Representative Francisco S. Dela Cruz  yes 
Representative Joseph P. Deleon Guerrero  yes 
Representative Victor B. Hocog  yes  
Representative Heinz S. Hofschneider  yes 
Representative Raymond Palacios  yes  
Representative Justo S. Quitugua  yes  
Representative Joseph Reyes  yes 
Representative Christina Sablan  yes 
Representative Edward Salas  yes 
Representative Rosemond Santos  yes 
Representative Ramon Tebuteb  yes 
Representative Ralph Torres  yes 
Representative Stanley Torres  yes 
Representative Ray Yumul  yes 
Representative Arnold Palacios  yes  
 

Speaker Babauta: By a vote of twenty “yes” H. B. NO. 16-1, HD1 passes the House on First and 
Final Reading. Floor Leader Camacho, recognized. 
 
Floor Leader Camacho: Mr. Speaker, a motion for passage of H. B. NO. 16-55 on First and Final 
Reading. 
 

The motion was seconded. 
 
Speaker Palacios: Discussion. Ready. Clerk, to call the roll. 
 

The Clerk called the roll for the passage on First and Final Reading H. B. NO. 16-55: 
 
Representative Edwin P. Aldan  yes 
Representative David M. Apatang  yes 
Representative Oscar M. Babauta  yes 
Representative Diego T. Benavente  yes 
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Representative Joseph Camacho  yes 
Representative Francisco S. Dela Cruz  yes 
Representative Joseph P. Deleon Guerrero  yes 
Representative Victor B. Hocog  yes  
Representative Heinz S. Hofschneider  yes 
Representative Raymond Palacios  yes  
Representative Justo S. Quitugua  yes  
Representative Joseph Reyes  yes 
Representative Christina Sablan  yes 
Representative Edward Salas  yes 
Representative Rosemond Santos  yes 
Representative Ramon Tebuteb  yes 
Representative Ralph Torres  yes 
Representative Stanley Torres  yes 
Representative Ray Yumul  yes 
Representative Arnold Palacios  yes  
 

Speaker Babauta: By a vote of twenty “yes,” H. B. NO. 16-55 passes the House on First and Final 
Reading. That is it for bills, Mr. Floor Leader. 
 
Floor Leader Camacho: Mr. Speaker, that is it for today. 

MISCELLANEOUS BUSINESS  

 
Speaker Palacios: That is all that we actually set for today. Are there any miscellaneous? I am going 
to ask Representative Stanley Torres to limit his statement. Representative Stanley Torres. 
 
Representative Stanley Torres: Mr. Speaker and members, I feel good that she is gone, the DPS Fire 
Division mess with the petition against John Wabol is the creation of Rebecca Warfield. John 
Wabol was an absentia employee for over one year right after Rebecca became the DPS 
Commissioner on August 2006. Rebecca permitted and assigned Wabol with a white Ford Explorer 
government plate number 3669 for his personal transportation. When Rebecca was in the House for 
the Ways and Means Committee meeting for the Department Public Safety budget last month, I was 
there listening and not just sitting silently, as Rebecca claimed. I was asking her questions such as 
where is John Wabol who should be working at the main Fire Station. She responded by saying that 
she did not know where John Wabol is at the time. I also asked her whether she knows that John 
Wabol has a new car with government plates number 3669, she admittedly said yes and at the same 
time admitting that DPS has a shortage of vehicles for highway and traffic patrol. And then I asked 
her where is John Wabol at the time, at that moment, she responded by saying that John is supposed 
to be working at his station. Then I asked which station and she replied, I do not know. And that is 
on record, I told Rebecca that John Wabol maybe stationed at the Capitol Hill Fire Station during 
the entire year since his white Ford Explorer government plate 3669 is always seen parked there 
during the daytime and bringing it home at night, Rebecca said I am not sure he is doing it, and then 
Rebecca was asked what is John Wabol’s position in the Fire Division and who is in charge of the 
Fire Division and she responded that John Wabol is the Assistant Chief of the Fire Division and 
Captain Tom Manglona was designated acting Director and in charge of the Division since Rebecca 
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became DPS Commissioner. A week after my questioning about John Wabol’s whereabouts 
Rebecca reinstated Wabol as Fire Director after more than a year of John’s sabbatical at the Capitol 
Hill Fire Station that is what kicked off Wabol petition for removal and that is Rebecca’s 
accomplishment. I am glad that she is gone, maybe four more -- Attorney General Matthew 
Gregory, President Carmen Fernandez, and two other Assistant Attorney Generals are coming. 
Thank you. 
 
Speaker Palacios: Thank you, Representative Stanley Torres. Representative Ralph Torres. 
 
Representative Ralph Torres: Thank you. I would like to invite everybody tomorrow at 1:30 p.m. 
there will be a presentation from PSS JROTC program by Lt. Robert Gay the Director for Army 
Instruction. It will be nice to have all the members present to know how important this program is. 
Thank you. 
 
Speaker Palacios: Members please take note of that. Representative Hofschneider. 
 
Representative Hofschneider: In all seriousness I want all the members to be thinking about our 
serious problem with the Retirement Fund, and like I said earlier the solutions that I have come up 
with are not easy and they are not painless but we need to deal with it in spite of perhaps a 
tremendous public outcry but we need to fix it. We need to get the financial books of the 
Commonwealth in order and in order for us to move ahead in terms of attracting investors and 
seriously in putting the House in order inside the Commonwealth, I am talking about. We will never 
achieve truly self-governance if we continue in this path of owing money to institutions that are 
now potentially creeping towards bankruptcy. Maybe the solutions, Mr. Speaker, when I introduce 
the initiative may not sit well with all of us but in all honesty, I ask that everyone keeps an open 
mind and how serious the problem is because it is not only on the Retirement Fund but the future 
credibility of Commonwealth is at stake and we have to deal with it now while it is still attainable, 
$200,000,000 is still within our grasp. When it grows half a billion dollars, it is beyond our 
capability and now it is the time to deal with it and open dialogue with the people out there who will 
ask to borne the hardship. But it is a mess and we need to fix it as well as the utilities and NMC, but 
if we come to help one another in thinking outside the box I think we all can in fact do something in 
getting the Commonwealth moving towards a really prosperous Commonwealth for the people. 
 
Speaker Palacios: Thank you. Along that same line I believe there is a proposal being drafted by the 
Administration on a pension obligation bond. I know we will have to deal with the Retirement Fund 
sooner rather than later so we wait for the initiative, Representative Hofschneider, and hopefully it 
will be here by the next session. Are there any further miscellaneous. None. 
 

ANNOUNCEMENTS 

 
Speaker Palacios: Representative Hocog. 
 
Representative Hocog: Thank you, Mr. Speaker. I would like to announce to the members who have 
nothing to do on Friday to come to Rota and witness the Town Meeting and see how the good Rota 
Delegation Chairman is going to provide the public with information about what we are all doing 
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here. Another announcement, Mr. Speaker, as what the good Representative Hofschneider was 
saying about those problems, I have an outline here for discussion purposes that the Rota 
Legislative Delegation outlined with regards to projects to be undertaken by the Rota Delegation 
and financed by the Independent Bank using our CIP funds. I have here a proposal with a very low 
interest rate to take care of the projects with our little allotment for each CIP projects and perhaps 
we can complete the projects by using this type of undertaking. I would like to share to each 
member, if they have any fund, that they can also use in this fashion, and that I am willing to share 
how they can accomplish all their projects within their respective precinct by using this scheme 
leveraging. Thank you. 
 
(End of Tape 2, Side B) 

ADJOURNMENT 
 
Speaker Palacios: Floor Leader, motion for adjournment.  
 
Floor Leader Camacho: Mr. Speaker, motion for adjournment subject to the call of the Chair. 
 

The motion was seconded and carried by voice vote. 
 
 The House adjourned at 4:40 p.m., subject to the Call of the Chair  
 
 Respectfully submitted, 
 
 
 Evelyn C. Fleming, House Clerk 
 House of Representatives 
 
  

APPEARANCE OF LOCAL BILLS 
 
FIRST APPEARANCE: 1st Appearance of a local bill is on the date of introduction. 
 
SECOND APPEARANCE: NONE 
 
THIRD APPEARANCE:  
 

H. L. B. NO. 16-5: A Local Bill for an Act for the Third Senatorial District to repeal and reenact Article 2 of 
Chapter 2 of Title 10 of the Commonwealth Code, as established by Saipan Local Law No. 13-21, to reorganize the 
Saipan Higher Education Financial Assistance Program; and for other purposes. (Representative David M. Apatang +9)  

 
H. L. B. NO. 16-6: A Local Appropriation Bill for an Act for the First Senatorial District to appropriate 

$50,000 from the local license fees for pachinko slot machines and poker machines in the First Senatorial District; and 
for other purposes. (Representative Victor B. Hocog) 
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